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City of Fort Lauderdale Bid 125-10876

Bid 125-10876
Financial Audit Services

Bid Number 125-10876

Bid Title Financial Audit Services

Bid Start Date Jan 24, 2012 12:09:50 PM EST
Bid End Date Feb 20, 2012 2:00:00 PM EST
Question & Answer o, 9 5012 2:00:00 PM EST
End Date

Bid Contact Michael F Walker
Procurement & Contracts Manager
Procurement
954-828-5677
mwalker@fortlauderdale.gov

Pre-Bid Conference Feb 2, 2012 2:00:00 PM EST
Attendance is optional
Location: City of Fort Lauderdale
100 N. Andrews Avenue
8th Floor Training Room OR
Remote Participants Instructions:
1. Dial the Conference Bridge Telephone Number: 954-828-7451
2. Follow the first prompt instructions:
"Please enter your meeting ID followed by the # sign'': Meeting ID: 1112#
3. Follow the second prompt instructions:
"Welcome to the Conference Call, please say your name after the tone"
Fort Lauderdale, FL 33301

Changes made on Feb 7, 2012 10:17:37 AM EST
New Documents RFP 10876 - Schedule of Large User document.pdf

Changes were made to the following items:
Financial Audit Services

Changes made on Feb 8, 2012 12:44:11 PM EST
New Documents RFP 9434 ERNST YOUNG CONTRACT.pdf

Description

The City of Fort Lauderdale, Florida (City) is seeking proposals from qualified proposers, hereinafter referred to as the
Contractor, to provide Professional Financial Audit Services for the City's Finance Department, in accordance with the terms,
conditions, and specifications contained in this Request for Proposals (RFP).

For information concerning procedures for responding to this solicitation, contact Procurement and Contracts Manager, Michael
F. Walker at (954) 828-5677 or email at mwalker@fortlauderdale.gov . Such contact shall be for clarification purposes only.
For information concerning technical specifications, please utilize the question / answer feature provided by BidSync at
www.bidsync.com . Questions of a material nature must be received prior to the cut-off date specified in the RFP Schedule.
Material changes, if any, to the scope of services or bidding procedures will only be transmitted by written addendum. (See
addendum section of BidSync Site). Contractor's please note: Proposals shall be submitted as stated in PART VI —
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City of Fort Lauderdale Bid 125-10876

Requirements of the Proposal. No part of your proposal can be submitted via FAX. No variation in price or conditions shall be
permitted based upon a claim of ignorance. Submission of a proposal will be considered evidence that the Contractor has
familiarized themselves with the nature and extent of the work, and the equipment, materials, and labor required. The entire
proposal must be submitted in accordance with all specifications contained in this solicitation.

Added on Feb 7, 2012:

See Attached document called - RFP 10876 - Schedule of Large User Document.

See Attached document called - RFP 9434 Ernst & Young Contract.

Changes made on Feb 7, 2012 10:17:37 AM EST
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City of Fort Lauderdale

RFP # 125-10876
TITLE: Financial Audit Services

01.

02.

03.

04.

05.

PART | — INTRODUCTION/INFORMATION

PURPOSE

The City of Fort Lauderdale, Florida (City) is seeking proposals from qualified proposers,
hereinafter referred to as the “Contractor” or “Auditor”, to provide Professional Financial Audit
Services for the City's Finance Department, in accordance with the terms, conditions, and
specifications contained in this Request for Proposals (RFP).

INFORMATION OR CLARIFICATION

For information concerning procedures for responding to this solicitation, contact Procurement
and Contracts Manager Michael F. Walker at (954) 828-5677 or email at
mwalker@fortlauderdale.gov . Such contact shall be for clarification purposes only.

For information concerning technical specifications, please utilize the question / answer
feature provided by BidSync at www.bidsync.com . Questions of a material nature must be
received prior to the cut-off date specified in the RFP Schedule. Material changes, if any, to
the scope of services or bidding procedures will only be transmitted by written addendum.
(See addendum section of BidSync Site). Contractor’'s please note: Proposals shall be
submitted as stated in PART VI — Requirements of the Proposal. No part of your proposal can
be submitted via FAX. No variation in price or conditions shall be permitted based upon a
claim of ignorance. Submission of a proposal will be considered evidence that the Contractor
has familiarized themselves with the nature and extent of the work, and the equipment,
materials, and labor required. The entire proposal must be submitted in accordance with all
specifications contained in this solicitation.

TRANSACTION FEES

The City of Fort Lauderdale uses BidSync (www.bidsync.com) to distribute and receive bids
and proposals. There is no charge to vendors/contractors to register and participate in the
solicitation process, nor will any fees be charged to the awarded vendor.

PRE-PROPOSAL CONFERENCE

There will be a pre-proposal conference scheduled for this Request for Proposal as stated in
PART Il — RFP Schedule. It is strongly suggested that all Contractor’s attend the pre-proposal
conference.

It is the sole responsibility of the Contractor to become familiar with the scope of the City’s
requirements and systems prior to submitting a proposal. No variation in price or conditions
shall be permitted based upon a claim of ignorance. It is strongly suggested that all
Contractor’s attend the pre-proposal meeting and/or site visit.

ELIGIBILITY

To be eligible for award of a contract in response to this solicitation the Contractor must
demonstrate that they have successfully completed services, as specified in the Technical
Specifications / Scope of Services section of this solicitation, are normally and routinely
engaged in performing such services and are properly and legally licensed to perform such
work.

To be eligible to respond to this RFP, the proposing firm must demonstrate that they have the
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06.

07.

08.

09.

City of Fort Lauderdale

following minimum qualifications and experience:

o The audit firm is independent and licensed to practice public accounting in the State of
Florida.

o The audit firm's professional personnel have received adequate continuing
professional education within the preceding three (3) years in accordance with the
requirements of the Florida State Board of Accountancy.

0 The audit firm must have no conflict of interest with regard to any other work
performed by the firm for the City of Fort Lauderdale.

0 The audit firm has a record of quality audit work (peer reviews).

o The audit firm must have completed at least three (3) annual audits of similar
complexity to the technical specifications contained in this RFP for a governmental
entity similar in size to the City of Fort Lauderdale.

0 The audit firm adheres to the instructions in this RFP for preparing and submitting
proposals.

PRICING/DELIVERY
All pricing should be identified in Proposal Part Ill Cost Information. No additional costs may
be accepted, other than the costs stated on the Proposal pages.

Contractor must quote a firm, fixed annual price for all services stated in the RFP, which
includes any travel associated with coming to the City of Fort Lauderdale.

RFP DOCUMENTS
The Contractor shall examine this RFP carefully. Ignorance of the requirements will not
relieve the Contractor from liability and obligation under the Contract.

AWARD

Award may be by Group or Item, whichever is determined to be in the best interest of the City.
The City reserves the right to award to that proposer who will best serve the interests of the
City, for that product/service that will best serve the needs of the City of Fort Lauderdale.

The City also reserves the right to waive minor variations in the specifications and in the
bidding process. The City further reserves the right to accept or reject any and/or all
proposals and to award or not award a contract based on this bid solicitation.

PRICE VALIDITY

Prices provided in this Request for Proposal (RFP) are valid for 120 days from time of RFP
opening. The City shall award contract within this time period or shall request to the
recommended awarded vendor an extension to hold pricing, until products/services have been
awarded.
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City of Fort Lauderdale

PART Il - RFP SCHEDULE

Bid 125-10876

EVENT

DATE/TIME

Release of RFP

01/24/12

Pre-Proposal Conference:
Place: Fort Lauderdale City Hall
100 N. Andrews Avenue

8™ Floor Conference Room
Fort Lauderdale, FL 33301
Time: 2:00pm EST

Remote Participants Instructions:
1) Dial the Conference Bridge Telephone
Number: 954-828-7451

2) Follow the first prompt instructions:
“Please, enter your meeting ID followed by
the # sign™ 1112#

3) Follow the second prompt instructions:
“Welcome to the Conference Call, please
say your name after the tone”

02/02/12

Deadline for Questions/Request for
Clarifications

02/09/12

Addendum Release (if required)

02/13/12

Proposal Due Date/Time (Deadline)

02/20/12, PRIOR TO 2:00pm EST
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City of Fort Lauderdale

PART Il - SPECIAL CONDITIONS

GENERAL CONDITIONS
RFP General Conditions Form G-107 Rev. 12/11 (GC) are included and made a part of this
RFP.

NEWS RELEASES/PUBLICITY
News releases, publicity releases, or advertisements relating to this contract or the tasks or
projects associated with the project shall not be made without prior City approval.

RFP DOCUMENTS
The Contractor shall examine this RFP carefully. Ignorance of the requirements will not
relieve the Contractor from liability and obligations under the Contract.

CONTRACTORS' COSTS
The City shall not be liable for any costs incurred by Contractor in responding to this RFP.

RULES AND PROPOSALS

The signer of the proposal must declare that the only person(s), company or parties interested
in the proposal as principals are named therein; that the proposal is made without collusion
with any other person(s), company or parties submitting a proposal; that it is in all respects fair
and in good faith, without collusion or fraud; and that the signer of the proposal has full
authority to bind the principal Contractor.

CONTRACT PERIOD

The initial contract term shall commence on July 1, 2012, and shall expire three years from
that date. The City reserves the right to extend the contract for two, additional one-year term,
providing all terms conditions and specifications remain the same, both parties agree to the
extension, and such extension is approved by the City.

In the event services are scheduled to end because of the expiration of this contract, the
Contractor shall continue the service upon the request of the City as authorized by the
awarding authority. The extension period shall not extend for more than ninety (90) days
beyond the expiration date of the existing contract. The Contractor shall be compensated for
the service at the rate in effect when this extension clause is invoked by the City.

COST ADJUSTMENTS

Prices quoted shall be a firm fixed annual cost for the initial (3) three years of the contract, and
also shall be firm fixed annual cost for the additional two, one-year contract extensions, if
approved by both parties.

CONTRACT COORDINATOR
The City may designate a Contract Coordinator whose principal duties shall be:

Liaison with Contractor.

Coordinate and approve all work under the contract.

Resolve any disputes.

Assure consistency and quality of Contractor's performance.

Schedule and conduct Contractor performance evaluations and document findings.
Review and approve for payment all invoices for work performed or items delivered.
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City of Fort Lauderdale Bid 125-10876

09. CONTRACTOR PERFORMANCE REVIEWS AND RATINGS
The City Contract Coordinator may develop a Contractor performance evaluation report. This
report shall be used to periodically review and rate the Contractor's performance under the
contract with performance rating as follows:

Excellent Far exceeds requirements.

Good Exceeds requirements

Fair Just meets requirements.

Poor Does not meet all requirements and contractor is subject to penalty
provisions under the contact.

Non-compliance Either continued poor performance after notice or a performance level

that does not meet a significant portion of the requirements. This rating
makes the Contractor subject to the default or cancellation for cause
provisions of the contract.

The report shall also list all discrepancies found during the review period. The Contractor
shall be provided with a copy of the report, and shall respond in writing if he takes exception to
the report or wishes to comment on the report. Contractor performance reviews and
subsequent reports will be used in determining the suitability of contract extension.

10. INVOICES/PAYMENT

Each invoice shall fully detail the related costs and shall specify the status of the particular
task or project as of the date of the invoice as regards the accepted schedule for that task or
project. Payment will be made within (45) days after receipt of an invoice acceptable to the
City, in accordance with the Florida Local Government Prompt Payment Act. If, at any time
during the contract, the City shall not approve or accept the Contractor's work product, and
agreement cannot be reached between the City and the Contractor to resolve the problem to
the City's satisfaction, the City shall negotiate with the Contractor on a payment for the work
completed and usable to the City. The final invoice shall not be submitted until after the City’s
Annual Financial Report is transmitted and accepted by the City Commission.

11. RELATED EXPENSES/TRAVEL EXPENSES
All costs including travel are to be included in your proposal. The City will not accept any
additional costs.

12. NO EXCLUSIVE CONTRACT/ADDITIONAL SERVICES
While this contract is for services provided to the department referenced in this Request for
Proposals, the City may require similar work for other City departments. Contractor agrees to
take on such work unless such work would not be considered reasonable or become an
undue burden to the Contractor.

Contractor agrees and understands that the contract shall not be construed as an exclusive
arrangement and further agrees that the City may, at any time, secure similar or identical
services from another vendor at the City’s sole option.

The City may require additional items or services of a similar nature, but not specifically listed
in the contract. The Contractor agrees to provide such items or services, and shall provide
the City prices on such additional items or services based upon a formula or method, which is
the same or similar to that used in establishing the prices in the proposal. If the price(s)
offered are not acceptable to the City, and the situation cannot be resolved to the satisfaction
of the City, the City reserves the right to procure those items or services from other vendors,
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City of Fort Lauderdale Bid 125-10876

or to cancel the contract upon giving the Contractor thirty (30) days written notice.

13. DELETION OR MODIFICATION OF SERVICES
The City reserves the right to delete any portion of the Contract at any time without cause, and
if such right is exercised by the City, the total fee shall be reduced in the same ratio as the
estimated cost of the work deleted bears to the estimated cost of the work originally planned.
If work has already been accomplished on the portion of the Contract to be deleted, the
Contractor shall be paid for the deleted portion on the basis of the estimated percentage of
completion of such portion.

If the Contractor and the City agree on modifications or revisions to the task elements, after
the City has approved work to begin on a particular task or project, and a budget has been
established for that task or project, the Contractor will submit a revised budget to the City for
approval prior to proceeding with the work.

14. SUBSTITUTION OF PERSONNEL
It is the intention of the City that the Contractor's personnel proposed for the contract will be
available for the initial contract term. In the event the Contractor wishes to substitute
personnel, he shall propose personnel of equal or higher qualifications and all replacement
personnel are subject to City approval. In the event substitute personnel are not satisfactory
to the City and the matter cannot be resolved to the satisfaction of the City, the City reserves
the right to cancel the Contract for cause. See Section 5.09 General Conditions.

15. INSURANCE
The Contractor shall furnish proof of insurance requirements as indicated below. The
coverage is to remain in force at all times during the contract period. The following minimum
insurance coverage is required. The City is to be added as an “additional insured” with
relation to General Liability Insurance. This MUST be written in the description section of the
insurance certificate, even if you have a check-off box on your insurance certificate. Any costs
for adding the City as “additional insured” will be at the contractor’'s expense.

The City of Fort Lauderdale shall be given notice 10 days prior to cancellation or modification
of any stipulated insurance. The insurance provided shall be endorsed or amended to comply
with this notice requirement. In the event that the insurer is unable to accommodate, it shall
be the responsibility of the Contractor to provide the proper notice. Such notification will be in
writing by registered mail, return receipt requested and addressed to the Procurement
Services Department.

The Contractor’'s insurance must be provided by an A.M. Best’'s “A-“rated or better insurance
company authorized to issue insurance policies in the State of Florida, subject to approval by
the City’s Risk Manager. Any exclusions or provisions in the insurance maintained by the
contractor that precludes coverage for work contemplated in this RFP shall be deemed
unacceptable, and shall be considered breach of contract.

Workers’ Compensation and Employers’ Liability Insurance

Limits: Workers’ Compensation — Per Florida Statute 440
Employers’ Liability - $500,000

Any firm performing work on behalf of the City of Fort Lauderdale must provide Workers’
Compensation insurance. Exceptions and exemptions can only be made if they are in
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City of Fort Lauderdale Bid 125-10876

accordance with Florida Statute. For additional information contact the Department of
Financial Services, Workers’ Compensation Division at (850) 413-1601 or on the web at
www.fldfs.com.

Commercial General Liability Insurance

Covering premises-operations, products-completed operations, independent contractors and
contractual liability.

Limits: Combined single limit bodily injury/property damage $1,000,000.

This coverage must include, but not limited to:
a. Coverage for the liability assumed by the contractor under the indemnity
provision of the contract.
Coverage for Premises/Operations
Products/Completed Operations
Broad Form Contractual Liability
Independent Contractors

©oo0o

Automobile Liability Insurance

Covering all owned, hired and non-owned automobile equipment.

Limits: Bodily injury $250,000 each person,
$500,000 each occurrence
Property damage $100,000 each occurrence

Professional Liability (Errors & Omissions)
Consultants
Limits: $2,000,000 per occurrence
A copy of ANY current Certificate of Insurance should be included with your proposal.

In the event that you are the successful bidder, you will be required to provide a certificate
naming the City as an “additional insured” for General Liability.

Certificate holder should be addressed as follows:

City of Fort Lauderdale
Procurement Services Division

100 N. Andrews Avenue, Room 619
Fort Lauderdale, FL 33301

16. SUBCONTRACTORS
If the Contractor proposes to use subcontractors in the course of providing these services to
the City, this information shall be a part of the bid response. Such information shall be subject
to review, acceptance and approval of the City, prior to any contract award. The City reserves
the right to approve or disapprove of any subcontractor candidate in its best interest and to
require Contractor to replace subcontractor with one that meets City approval.
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Contractor shall ensure that all of Contractor’s subcontractors perform in accordance with the
terms and conditions of this Contract. Contractor shall be fully responsible for all of
Contractor’s subcontractors’ performance, and liable for any of Contractor’'s subcontractors’
non-performance and all of Contractor’'s subcontractors’ acts and omissions. Contractor shall
defend, at Contractor’'s expense, counsel being subject to the City’s approval or disapproval,
and indemnify and hold harmless the City and the City’s officers, employees, and agents from
and against any claim, lawsuit, third-party action, or judgment, including any award of attorney
fees and any award of costs, by or in favor of any Contractor’'s subcontractors for payment for
work performed for the City.

17. INSURANCE — SUBCONTRACTORS
Contractor shall require all of its subcontractors to provide the aforementioned coverage as
well as any other coverage that the contractor may consider necessary, and any deficiency in
the coverage or policy limits of said subcontractors will be the sole responsibility of the
contractor.

18. OWNERSHIP OF WORK
The City shall have full ownership and the right to copyright, otherwise limit, reproduce,
modify, sell, or use all of the work or product produced under this contract without payment of
any royalties or fees to the Contractor above the agreed hourly rates and related costs.

19. UNCONTROLLABLE CIRCUMSTANCES ("Force Majeure")

The City and Contractor will be excused from the performance of their respective obligations
under this agreement when and to the extent that their performance is delayed or prevented
by any circumstances beyond their control including, fire, flood, explosion, strikes or other
labor disputes, act of God or public emergency, war, riot, civil commotion, malicious damage,
act or omission of any governmental authority, delay or failure or shortage of any type of
transportation, equipment, or service from a public utility needed for their performance,
provided that:

A. The non performing party gives the other party prompt written notice describing the
particulars of the Force Majeure including, but not limited to, the nature of the occurrence and
its expected duration, and continues to furnish timely reports with respect thereto during the
period of the Force Majeure;

B. The excuse of performance is of no greater scope and of no longer duration than is
required by the Force Majeure;

C. No obligations of either party that arose before the Force Majeure causing the excuse
of performance are excused as a result of the Force Majeure; and

D. The non performing party uses its best efforts to remedy its inability to perform.
Notwithstanding the above, performance shall not be excused under this Section for a period
in excess of two (2) months, provided that in extenuating circumstances, the City may excuse
performance for a longer term. Economic hardship of the Contractor will not constitute Force
Majeure. The term of the agreement shall be extended by a period equal to that during which
either party's performance is suspended under this Section.

20. PUBLIC ENTITY CRIMES

NOTE: Contractor, by submitting a proposal attests she/he/it has not been placed on the
convicted vendor list.
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City of Fort Lauderdale Bid 125-10876

A person or affiliate who has been placed on the convicted vendor list following a conviction
for a public entity crime may not submit a proposal on a contract to provide any goods or
services to a public entity, may not submit a proposal on a contract with a public entity for the
construction or repair of a public building or public work, may not submit proposals on leases
of real property to a public entity, may not be awarded or perform work as a contractor,
supplier, subcontractor, or consultant under a contract with any public entity, and may not
transact business with any public entity in excess of the threshold amount provided in Section
287.017, Florida Statutes, for Category Two for a period of 36 months from the date of being
placed on the convicted vendor list.

DAMAGE TO PUBLIC OR PRIVATE PROPERTY

Extreme care shall be taken to safeguard all existing facilities, site amenities, irrigation
systems, vehicles, etc. on or around the job site. Damage to public and/or private property
shall be the responsibility of the Contractor and shall be repaired and/or replaced at no
additional cost to the City.

CANADIAN COMPANIES

The City may enforce in the United States of America or in Canada or in both countries a
judgment entered against the Contractor. The Contractor waives any and all defenses to the
City’s enforcement in Canada, of a judgment entered by a court in the United States of
America. All monetary amounts set forth in this Contract are in United States dollars.

LOBBYING ACTIVITIES

ALL CONTRACTORS PLEASE NOTE: Any contractor submitting a response to this
solicitation must comply, if applicable, with City of Fort Lauderdale Ordinance No. C-00-27 &
Resolution No. 07-101, Lobbying Activities. Copies of Ordinance No. C-00-27 and Resolution
No. 07-101 may be obtained from the City Clerk’s Office on the 7th Floor of City Hall, 100 N.
Andrews Avenue, Fort Lauderdale, Florida. The ordinance may also be viewed on the City's
website at: http://www.fortlauderdale.gov/clerk/LobbyistDocs/lobbyistord1009.pdf .

BID TABULATIONS/INTENT TO AWARD

(Notice of Intent to Award Contract/Bid, resulting from the City’s Formal solicitation process,
requiring City Commission action, may be found at

http://lwww .fortlauderdale.gov/purchasing/notices_of_intent.htm. Tabulations of receipt of
those parties responding to a formal solicitation may be found at
http://www.fortlauderdale.gov/purchasing/bidresults.htm, or any interested party may call the
Procurement Office at 954-828-5933.

CONTRACT AGREEMENT

Sample Contract Agreement Form (Attachment A) is included and made a part of this Request
for Proposals. Terms and Conditions of final agreement will be included as applicable to this
RFP.
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City of Fort Lauderdale Bid 125-10876

PART IV - TECHNICAL SPECIFICATIONS/SCOPE OF SERVICES
01. GENERAL INFORMATION/NATURE OF SERVICES REQUIRED

The City of Fort Lauderdale is requesting proposals from qualified certified public accounting
firms, hereinafter referred to as the auditor, to audit the Citys’ financial statements for the
three fiscal years ending September 30, 2012 through September 30, 2014 with the option of
auditing its financial statements for each of the two (2) subsequent fiscal years. Meeting the
requirements of Section 10.02 of the City Charter, these audits are to be performed in
accordance with generally accepted auditing standards as set forth by the American Institute
of Certified Public Accountants, the rules of the Auditor General of the State of Florida, the
Florida Single Audit Act, the standards for financial audits set forth by the U.S. Office of
Management and Budget (OMB) revised Circular A-133, Audits of State, Local Governments
and Non-Profit Organizations and other authoritative standards.

01.1 Scope of Work to be Performed:

The City desires the auditor to express an opinion on the fair presentation of its basic financial
statements in conformity with generally accepted accounting principles. The basic financial
statements include the governmental activities, the business-type activities, any discretely
presented component units, each major fund and the aggregate remaining fund information of
the City of Fort Lauderdale.

The auditor is not required to audit the combining financial statements and schedules.
However, the auditor is to provide an “in-relation-to” report on the combining financial
statements and schedules based on the auditing procedures applied during the audit of the
basic financial statements. The auditor is not required to audit the statistical section of the
report.

The auditor shall also be responsible for performing certain limited procedures involving
required supplementary information required by the Governmental Accounting Standards
Board as mandated by generally accepted auditing standards.

The auditor is not required to audit the schedules of federal and state financial
assistance. However, the auditor is to provide “in-relation-to” reports on those
schedules based on the auditing procedures applied during the audit of the financial
statements.

The auditor is expected to express an opinion on the fair presentation of its schedule of large
user wastewater treatment rate computation in conformity with generally accepted accounting
principles.

On an as needed basis, the auditor is expected to perform services related to the City
issuance of debt (statement reviews and debt defeasances schedules) and perform review
services, as necessary, on supplemental financial statements based upon the Comprehensive
Annual Financial Report (CAFR).

It should be understood that the City’'s management has responsibility for properly recording
transactions in the accounting records and maintaining an internal control structure sufficient
to permit the preparation of reliable financial statements. It should also be understood that the
City’s management is responsible for the effectiveness of its internal control structure and for
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representations contained in the financial statements and that the auditor will require a written
representation letter be furnished to the auditor by members of the City’s management near
the completion of the audit. The auditor’s responsibility is to express an opinion on the
financial statements based upon their audits, the responses to their inquiries to the City’s
management and the written representations of the City’'s management. Because of the
importance of management’s representations to an effective audit, City agrees to release
auditor and its personnel from any liability and costs relating to services under this RFP
attributable to any misrepresentations by City’s management.

02. AUDITING STANDARDS TO BE FOLLOWED

To meet the requirements of this request for proposals, the audit shall be performed in
accordance with generally accepted auditing standards as set forth by the American Institute of
Certified Public Accountants, the rules of the Auditor General of the State of Florida, the Florida
Single Audit Act, the standards for financial audits set forth by the U.S. OMB revised Circular A-
133, Audits of State, Local Governments and Non-Profit Organizations and other authoritative
standards.

03. REPORTS TO BE ISSUED

Following the completion of the audit of the fiscal year’s financial statements, the auditor shall
issue:

a. For the City:

1) A report on fair presentation of the basic financial statements, as a whole, in
conformity with generally accepted accounting principles.

2) A report on the internal control structure based solely on the auditor's
understanding of the control structure made as part of the audit of the financial
statements.

3) A report on compliance with applicable laws and regulations that may have a
material effect on the financial statements.

b. For the City’s Federal Awards and State Financial Assistance Programs:

Federal and State single audit reports that comply with OMB Circular A-133 and
the Florida Single Audit Act.

c. Forthe City’s large user wastewater agreements:

A report on fair presentation of the schedule of large user wastewater treatment
rate computation, in conformity with generally accepted accounting principles.

d. Reporting to the Audit Advisory Board.
The City currently has an Audit Advisory Board composed of members appointed

by the City Commission in accordance with City Ordinance #C-03-46. Auditors
shall meet with the City’s Audit Advisory Board periodically to:
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1) Review Management Letter Comments

2) Review Draft General Distribution CAFR.

3) Review and advise of independent audit findings.

4) Review Draft Single Audit Findings.

5) Discuss the corrective actions needed on (3) and (4) above

Auditors shall assure themselves that the City’s Audit Advisory Board is informed
of each of the following:

1) The auditor’s responsibility under generally accepted auditing standards

2) Significant accounting policies

3) Management judgments and accounting estimates

4) Significant audit adjustments

5) Other information in documents containing audited financial statements

6) Disagreements with management

7) Management consultation with other accountants

8) Major issues discussed with management prior to retention

9) Difficulties encountered in performing the audit

e. Reporting on irregularities and illegal acts.

It is understood that the audits may not reveal all errors, irregularities or illegal acts
which may have occurred during the year. Auditors shall be required to make an
immediate, written report of all irregularities and illegal acts of which they become
aware to the Audit Advisory Board and the City Manager. If the illegal act involves
funds from other governmental entities, it is the City Manager’s responsibility to inform

the other governmental entities of the acts.

f. As needed (for additional fees) — HOURLY RATES SHALL BE SUBMITTED AS
PART OF YOUR RESPONSE.

1) Updates for City bond issues
2) Supplemental reports
3) Defeasance schedules
04. SPECIAL CONSIDERATIONS
a. The City will send its CAFR to the Government Finance Officers Association of the
United States and Canada (GFOA) for review in its Certificate of Achievement for

Excellence in Financial Reporting program. It is anticipated that the auditor will not be
required to provide special assistance to the City to meet the requirements of that
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program, but will schedule the audit timeline to assist the City in meeting the March
31° submittal to GFOA deadline.

b. The City may prepare one or more official statements in connection with the sale of
debt securities, which will contain the basic financial statements and the auditor's
report thereon. The auditor shall be required, if requested by the financial advisor
and/or the underwriter, to issue a “consent and citation of expertise” as the auditor and
any necessary “comfort letters”.

c. The Department of Housing and Urban Development currently functions as the City’s
oversight agency in accordance with the provisions of the revised OMB Circular A-133.

d. The large user wastewater treatment rate computation and related auditor’s report is
not to be included in the CAFR, but is to be issued separately.

e. The federal and state single audit report is to be included in the CAFR.

f. The auditor's response should include a brief explanation of the impact of GASB
statements 60, 61 and 62, and their affect on the preparation of the CAFR, including
any audit implications.

05. WORKING PAPER RETENTION AND ACCESS TO WORKING PAPERS

All working papers and reports must be retained, at the auditor's office where the work will be
performed and at the auditor's expense, for a minimum of five (5) years, unless the firm is
notified in writing by the City of the need to extend the retention period. The auditor will be
required to make working papers available, upon request by the City.

In addition, the firm shall respond to the reasonable inquires of successor auditors and allow
successor auditors to review working papers relating to matters of continuing accounting
significance.

06. INFORMATION ON THE CITY OF FORT LAUDERDALE FINANCIAL OPERATIONS

a. Contact Persons
The auditor’s principal contact with the City will be the Director of Finance, or a designated
representative, who will coordinate the assistance to be provided by the City to the auditor.

b. Background Information
The City was incorporated in 1911 and covers an area of approximately 36 square miles.
An elected five-member commission composed of a Mayor and four District
Commissioners governs the City. Services provided to its approximately 180,400
residents include law enforcement, fire control, water and sewer, public works, community
enrichment and development and various recreational services.

c. Fund Structure
A copy of the City’s application to the GFOA'’s Certificate of Achievement for Excellence in
Financial Reporting for its Fiscal Year 2010 report is available in the 2010 — CAFR online
at: http://www.fortlauderdale.gov/documents/financial_rpts.htm.
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d. Budgetary Basis of Accounting
Budgets are prepared on a basis consistent with generally accepted accounting principles
with the following exceptions: Advances from other funds are presented as revenues, and
encumbrances, advances to other funds and principal on long-term debt of the proprietary
funds are presented as expenditures or expenses.

e. Federal, State and Local Financial Assistance
During the 2010 fiscal year, the City expended nearly $21.4 million in Federal Awards and
$7.3 million in State financial assistance, the details of which can be found in the CAFR
Schedule of Expenditures of Federal Awards and State Financial Assistance. Refer to 09.
Reference section for website information.

f. Pension Plans
The City provides separate single-employer defined benefit pension plans for its general
employees and police and firefighters. The City also provides a defined contribution
pension plan for certain general employees not participating in the defined benefit plan.

g. Joint Ventures
The City participates in a joint venture with the Downtown Development Authority and the
Broward County Performing Arts Center Authority more fully described in Note 8, Page 49
of the City’s CAFR for the year ended September 30, 2010.

h. Description of Finance Operations — 2012 - City of Fort Lauderdale Operating Budget is
available online at: http://www.fortlauderdale.gov/documents/budget.htm.

07. TIME REQUIREMENTS

a. Commencement of Audit
The City will have all requested records ready for audit and all management personnel
available to meet with the firm’s personnel immediately upon appointment.

b. Schedule for the 2012 Fiscal Year Audit
Each of the following shall be completed by the auditor no later than the dates indicated.

1) Detailed Audit Plan
The auditor shall provide the City and the Audit Advisory Board a detailed audit plan by
July 14, 2012.

2) Fieldwork
The auditor shall begin initial fieldwork as soon as practical, but no later than October
1, 2012 with final completion by January 14, 2013.

3) Reports
It is anticipated that the City will deliver its 2012 audited financial statements (included
in the CAFR) to the City Commission in March, 2013.

c. Entrance Conferences, Progress Reporting and Exit Conferences
There will be an entrance conference with key Finance Department personnel and
possibly the Audit Advisory Board within one week of City Commission appointment of the
auditors. Progress conferences will be held with Finance Department personnel as well
as the Audit Advisory Board, throughout the engagement with an exit conference at the
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conclusion of the engagement. There may also be a need for entry and exit interviews
with the City Manager and the City Auditor.

d. Preparing the Report
The City Finance Department shall prepare draft financial statements, notes and all
required supplementary schedules and statistical data. The auditor shall provide all
recommendations, revisions and suggestions for improvement to the Director of Finance
or the City Controller, and the Audit Advisory Board as soon as possible thereafter.

08. ASSISTANCE TO BE PROVIDED TO THE AUDITOR AND REPORT PREPARATION

a. Finance Department Accounting and Clerical Assistance

The Finance Department staff and responsible management personnel will be available
during the audit to assist the firm by providing information, documentation and
explanations. In addition, some clerical support will be made available to the auditor for
the preparation of routine correspondence. The Finance Department staff will prepare
initial confirmations but follow up to non-responsive confirms will be provided by the audit
firm. The Finance Department staff will provide all data as requested but the audit form is
required to format the data to accommodate their firms required schedules and
workpapers.

b. Information Technology Department (IT)
Certain IT personnel will be available to assist the auditor in performing the engagements.
IT personnel will also be available to provide systems documentation and explanations.

c. Work Area, Telephones, Photocopying and FAX Machines
The City will provide the auditor with reasonable workspace with access to telephone,
photocopying and FAX machines. The auditor will provide their own laptop computers and
necessary peripheral devices.

09. REFERENCES

a. 2010 — CAFR is available online at
http://www.fortlauderdale.gov/documents/financial rpts.htm.

b. 2012 - City of Fort Lauderdale Operating Budget is available online at
http://www.fortlauderdale.gov/documents/budget.htm.
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PART V — PROPOSAL EVALUATION CRITERIA
1. Expertise and Experience

a. The firm’s local office or office designated to do the work, past experience and
performance on comparable government engagements. Weight factor: 5%

b. The firm’s national expertise and experience in local governmental auditing.
Weight factor: 10%

c. The quality of the firm’s professional personnel to be assigned to the engagement
and the quality of the firm’s management support personnel to be available for
technical consultation. Weight factor: 10%

d. The firm making available continuing professional education opportunities for staff
of the City’s Financial Departments by sharing in-house or local training
opportunities. Weight factor: 5%

e. Client references. Weight factor: 5%
f.  The sufficiency of resources to perform the contract. Weight factor: 5%
2. Audit Approach

a. Adequacy of proposed staffing plan for various segments of the local engagement.
Weight factor: 15%

b. Adequacy of analytical procedures used in risk assessment. Weight factor: 5%

c. Assessment of firm’'s ability to meet prescribed report publication date. Weight
factor: 10%

3. Cost to the City. Weight factor: 30%

An evaluation committee consisting of the Audit Advisory Board will conduct evaluations of proposals.
It may be a two-step process. In step one; the committee will evaluate all responsive proposals
based upon the information and references contained in the proposals as submitted. The committee
shall review each proposal and rank each proposer's evaluation criteria as stated in this RFP (i.e.
criteria 1, 2, 3, 4), and determine a minimum of three (3), if more than three (3) proposals are
responsive, to be finalists for further consideration. In the event there are less than three (3)
responsive proposals, the committee will give further consideration to all responsive proposals
received. In step two, the committee may then conduct discussions (oral presentations), for
clarification purposes only, with the finalists and re-score and re-rank the finalists’ proposals. The
evaluation committee may then make a recommendation, resulting from this process, to the City
Manager for award of a contract.

The City may require visits to customer installations or demonstrations of product by Contractor’s, as
part of the evaluation process.

The City of Fort Lauderdale reserves the right, before awarding the contract, to require a Proposer to
submit any evidence of its qualifications as the City may deem necessary, and to consider any
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evidence available of financial, technical and other qualifications and capabilities, including
performance experience with past and present users.

The City of Fort Lauderdale reserves the right to request additional clarifying information and request
an oral presentation from any and all Proposers prior to determination of award.

The City reserves the right to award the contract to that Proposer who will best serve the interest of
the City. The City reserves the right based upon its deliberations and in its opinion, to accept or
reject any or all proposals. The City also reserves the right to waive minor irregularities or variations
to the specifications and in the bidding process.

The City uses a mathematical formula for determining allocation of evaluation criteria including cost
points, to each responsive, responsible proposer. Each evaluation criteria stated in the RFP has an
identified weighted factor. Each evaluation committee member will rank each criteria, from each
proposer, giving their first ranked proposer as number 1, and second proposer as number 2 and so
on. The City shall average the ranking for each criteria, for all evaluation committee members, and
then multiply that average ranking by the weighted criteria identified in the RFP. The lowest average
final ranking score will determine the recommendation by the evaluation committee to the City
Manager.

Feb 17,2012 10:25:00 AM EST p. 20



City of Fort Lauderdale Bid 125-10876

PART VI - REQUIREMENTS OF THE PROPOSAL

All proposals must be submitted as specified on the proposal pages, which follow. Any attachments
must be clearly identified. To be considered, the proposal must respond to all parts of the RFP. Any
other information thought to be relevant, but not applicable to the enumerated categories, should be
provided as an appendix to the proposal. If publications are supplied by a proposer to respond to a
requirement, the response should include reference to the document number and page number.
Proposals not providing this reference will be considered to have no reference material included in
the additional documents. The City prefers all responses to this RFP to be less than 50 pages and
that the Contractor utilize recyclable materials as much as possible. Expensive or fancy binders are
not preferred.

All proposals must be submitted in a sealed package with the RFP number, due and open date, and
RFP title clearly marked on the outside. If more than one package is submitted they should be
marked 1 of 2, etc.

THIS IS A PAPER RFP WITH CD. All proposals must be received by the City of Fort Lauderdale, in
the Procurement Services Division, Room 619, City Hall, 100 North Andrews Avenue, Fort
Lauderdale, Florida, 33301 prior to 2:00 pm on the date specified in PART Il - RFP SCHEDULE.
Submittal of response by fax or e-mail will NOT be acceptable.

PROPOSERS MUST SUBMIT AN IDENTIFIED ORIGINAL HARD COPY, PLUS (2) ADDITIONAL
HARD COPIES OF THEIR PROPOSAL PAGES INCLUDING ANY ATTACHMENTS.

THE ABOVE REQUIREMENTS TOTAL (3) HARD COPIES OF YOUR PROPOSAL.
CONTRACTORS SHOULD SUBMIT YOUR PROPOSAL ALSO ON A CD. CONTRACTOR
SHOULD PROVIDE (10) CD COPIES OF YOUR PROPOSAL. CD COPIES MUST MATCH THE
ORIGINAL HARDCOPY. IN CASE OF ANY DISCREPENCY BETWEEN THE ORIGINAL HARD
COPIES AND THE CD, THE ORIGINAL HARD COPY PREVAILS. FAILURE TO PROVIDE
PROPOSALS AS STATED ABOVE, MAY BE GROUNDS TO FIND CONTRACTOR NON-
RESPONSIVE.

The proposer understands that the information contained in these Proposal Pages is to be relied
upon by the City in awarding the proposed Agreement, and such information is warranted by the
proposer to be true. The proposer agrees to furnish such additional information, prior to acceptance
of any proposal, relating to the qualifications of the proposer, as may be required by the City.

A representative who is authorized to contractually bind the Contractor shall sign the
Bid/Proposal Signature page. Omission of a signature on that page may result in rejection of
your proposal.

PROPOSAL PAGES ARE AS FOLLOWS:

Part | — Expertise & Experience
Part Il — Audit Approach
Part Ill -- Cost Information
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PROPOSAL PART I
Expertise & Experience

A. GENERAL REQUIREMENTS

The purpose of this part is to demonstrate the qualifications, competence and capacity of the firms
seeking to undertake an independent audit of the City of Fort Lauderdale in conformity with the
requirements of this request for proposals. As such, the substance of proposals will carry more
weight than their form or manner of presentation. The proposer should demonstrate the qualifications
of the firm and of the particular staff to be assigned to this engagement.

The technical proposal should address all the points outlined in the request for proposals. The
proposal should be prepared simply and economically, providing a straightforward, concise
description of the proposer’s capabilities to satisfy the requirements of the request for proposals.
While additional data may be presented, the following subjects, items B through F must be included.
They represent information that will be used to determine responsiveness of your proposal, and will
be the basis of allocating proposal evaluation points.

B. INDEPENDENCE

The firm should provide an affirmative statement that it is independent of the City of Fort Lauderdale
as defined by the U.S. General Accounting Office’s Government Auditing Standards (1988).

The firm should also list and describe the firm’s (or proposed subcontractor’s) professional
relationships involving the City of Fort Lauderdale or any of its agencies for the past five (5) years,
together with a statement explaining why such relationships do not constitute a conflict of interest
relative to performing the proposed audit.

In addition, the firm shall give the City of Fort Lauderdale written notice of any professional
relationships entered into during the period of this agreement

C. LICENSE TO PRACTICE IN FLORIDA

An affirmative statement should be included indicating that the firm and all assigned key professional
staff are properly licensed to practice in Florida.

D. FIRM QUALIFICATIONS AND EXPERIENCE

The proposal should state the size of the firm, the size of the firm’s governmental staff, the location of
the office from which the work on this engagement is to be performed and the number and nature of
the professional staff to be employed in this engagement on a full-time basis and the number and
nature of the staff to be so employed on a part-time basis.

If the proposer is a joint venture or consortium, the qualifications of each firm comprising the joint
venture or consortium should be separately identified and the firm that is to serve as the principal
auditor should be noted, if applicable.

In a joint proposal, the principal firm should complete and sign the Proposal Signature Page, and the
structure, duties, and responsibilities of each firm should be clearly delineated.
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The firm is also required to submit a copy of the report on its most recent peer review, with a
statement whether that quality control review included a review of specific government engagements.

The firm shall also provide information on the results of any federal or state desk reviews or field
reviews of its audits during the past three (3) years. In addition, the firm shall provide information on
the circumstances and status of any disciplinary action taken or pending against the firm during the
past three (3) years with state regulatory bodies or professional organizations.

The firm should describe any outstanding claims or litigation or threatened claims or litigation of which
the proposer is aware, which involve any Florida based office or which may threaten the existence or
current stability of the firm. The firm should also describe any past disciplinary findings or sanctions
by the Florida State Board of Accountancy or the Auditor General related to your firm.

E. PARTNER, SUPERVISORY, AND STAFF QUALIFICATIONS AND EXPERIENCE

The firm shall identify the principal supervisory and management staff, including engagement
partners, managers, other supervisors and specialists, who would be assigned to the engagement
and indicate whether each such person is licensed to practice as a certified public accountant in
Florida. The firm also shall provide information on the government auditing experience of each
person, including information on relevant continuing professional education for the past three (3)
years and membership in professional organizations relevant to the performance of this audit.

The firm should provide as much information as possible regarding the number, qualifications,
experience and training, including relevant continuing professional education, of the specific staff to
be assigned to this engagement. The firm also should indicate how the quality of staff over the term
of the agreement will be assured.

The proposer should identify the extent to which staff to be assigned to the audit reflect the City of
Fort Lauderdale’s commitment to Affirmative Action.

If MBE or WBE participation as subcontractors or as part of a joint venture are included in your
relevant proposal, please clearly identify the firms and state their duties and responsibilities, as well
as their expertise and experience.

Engagement partners, managers, other supervisory staff and specialists may be changed if those
personnel leave the firm, are promoted or are assigned to another office. These personnel may also
be changed for other reasons with the express prior written permission of the City of Fort Lauderdale.
However, in either case, the City of Fort Lauderdale retains the right to approve or reject
replacements.

Consultants and firm specialists mentioned in response to this request for proposals can only be
changed with the express prior written permission of the City of Fort Lauderdale, which retains the
right to approve or reject replacements.

Other audit personnel may be changed at the discretion of the proposer provided that replacements
have substantially the same or better qualifications or experience.
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F. PRIOR ENGAGEMENTS WITH THE CITY OF FORT LAUDERDALE

The firm should list separately all engagements within the last five years for the City of Fort
Lauderdale by type of engagement (i.e., audit, management, advisory services, other). For each
engagement, the firm should indicate the scope of work, date, engagement partners, total hours, the
location of the firm’s office from which the engagement was performed, and the name and telephone
number of the principal client contact.

G. SIMILAR ENGAGEMENTS WITH OTHER GOVERNMENTAL ENTITIES

For the firm’s office that will be assigned responsibility for the audit, list the most significant
engagements (maximum of 5) performed in the last five years that are similar to the engagement
described in the request for proposals.

Indicate the scope of work, date, engagement partners, total hours, and the Company name, Contact
person, e-mail address and telephone number of the principal client contact.

PROPOSAL PART II
Specific Audit Approach

A. WORK PLAN
The proposal should set forth a work plan and a schedule, including an explanation of the audit
methodology to be followed, to perform the services required in Section IV of this request for
proposals.

Proposers will be required to provide the following information on their audit approach:

1. Proposed segmentation of the engagement

2. Sample sizes and the extent to which statistical sampling will be used in transaction testing
during the engagement

3. Type and extent of analytical procedures to be used in the engagement

4. Approach to be taken to gain and document an understanding of the City of Fort Lauderdale’s
internal control structure

5. Approach to be taken in determining laws and regulations that will be subject to audit testing

6. Approach to be taken in drawing audit samples for purposes of compliance testing
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B. IDENTIFICATION OF ANTICIPATED POTENTIAL AUDIT PROBLEMS

The proposal should identify and describe any anticipated potential audit problems, the firm’s
approach to resolving these problems and any special assistance that will be requested from the City
of Fort Lauderdale.

C. REPORT FORMAT

The proposal should include sample formats for required reports.

PROPOSAL - PART Il
Cost Information

BASIC AUDITING SERVICES Annual Firm, Fixed Cost to the City
General Financial Audit $
Federal Award or State Financial Assistance Program (price per program) $
Large User Wastewater Agreements $

ADDITIONAL “AS NEEDED” AUDITING SERVICES

Please describe the Proposer’s basis for quoting fees for additional auditing services to be performed

on an “as needed” basis such as for statement reviews, defeasance schedules for city issuance of

debt, review of supplemental financial statements, etc.

(Provide any rate schedules if applicable). HOURLY RATES SHALL BE SUBMITTED AS
PART OF YOUR RESPONSE.
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CITY OF FORT LAUDERDALE
GENERAL CONDITIONS

These instructions are standard for all contracts for commodities or services issued through the City of Fort Lauderdale Procurement Services Division.
The City may delete, supersede, or modify any of these standard instructions for a particular contract by indicating such change in the Invitation to Bid
(ITB) Special Conditions, Technical Specifications, Instructions, Proposal Pages, Addenda, and Legal Advertisement. In this general conditions
document, Invitation to Bid (ITB) and Request for Proposal (RFP) are interchangeable.

PART | BIDDER PROPOSAL PAGE(S) CONDITIONS:

1.01

1.02

1.03

1.04

1.05

1.06

1.07

1.08

1.09

BIDDER ADDRESS: The City maintains automated vendor address lists that have been generated for each specific Commodity Class item
through our bid issuing service, BidSync. Notices of Invitations to Bid (ITB'S) are sent by e-mail to the selection of bidders who have fully
registered with BidSync or faxed (if applicable) to every vendor on those lists, who may then view the bid documents online. Bidders who
have been informed of a bid's availability in any other manner are responsible for registering with BidSync in order to view the bid documents.
There is no fee for doing so. If you wish bid notifications be provided to another e-mail address or fax, please contact BidSync. If you wish
purchase orders sent to a different address, please so indicate in your bid response. If you wish payments sent to a different address, please
so indicate on your invoice.

DELIVERY: Time will be of the essence for any orders placed as a result of this ITB. The City reserves the right to cancel any orders, or part
thereof, without obligation if delivery is not made in accordance with the schedule specified by the Bidder and accepted by the City.

PACKING SLIPS: It will be the responsibility of the awarded Contractor, to attach all packing slips to the OUTSIDE of each shipment.
Packing slips must provide a detailed description of what is to be received and reference the City of Fort Lauderdale purchase order number
that is associated with the shipment. Failure to provide a detailed packing slip attached to the outside of shipment may result in refusal of
shipment at Contractor’'s expense.

PAYMENT TERMS AND CASH DISCOUNTS: Payment terms, unless otherwise stated in this ITB, will be considered to be net 30 days after
the date of satisfactory delivery at the place of acceptance and receipt of correct invoice at the office specified, whichever occurs last. Bidder
may offer cash discounts for prompt payment but they will not be considered in determination of award. If a Bidder offers a discount, it is
understood that the discount time will be computed from the date of satisfactory delivery, at the place of acceptance, and receipt of correct
invoice, at the office specified, whichever occurs last.

TOTAL BID DISCOUNT: If Bidder offers a discount for award of all items listed in the bid, such discount shall be deducted from the total of
the firm net unit prices bid and shall be considered in tabulation and award of bid.

BIDS FIRM FOR ACCEPTANCE: Bidder warrants, by virtue of bidding, that the bid and the prices quoted in the bid will be firm for
acceptance by the City for a period of ninety (90) days from the date of bid opening unless otherwise stated in the ITB.

VARIANCES: For purposes of bid evaluation, Bidder's must indicate any variances, no matter how slight, from ITB General Conditions,
Special Conditions, Specifications or Addenda in the space provided in the ITB. No variations or exceptions by a Bidder will be considered or
deemed a part of the bid submitted unless such variances or exceptions are listed in the bid and referenced in the space provided on the
bidder proposal pages. If variances are not stated, or referenced as required, it will be assumed that the product or service fully complies with
the City’s terms, conditions, and specifications.

By receiving a bid, City does not necessarily accept any variances contained in the bid. All variances submitted are subject to review and
approval by the City. If any bid contains material variances that, in the City’s sole opinion, make that bid conditional in nature, the City
reserves the right to reject the bid or part of the bid that is declared, by the City as conditional.

NO BIDS: If you do not intend to bid please indicate the reason, such as insufficient time to respond, do not offer product or service, unable to
meet specifications, schedule would not permit, or any other reason, in the space provided in this ITB. Failure to bid or return no bid
comments prior to the bid due and opening date and time, indicated in this ITB, may result in your firm being deleted from our Bidder's
registration list for the Commaodity Class Item requested in this ITB.

MINORITY AND WOMEN BUSINESS ENTERPRISE PARTICIPATION AND BUSINESS DEFINITIONS: The City of Fort Lauderdale wants
to increase the participation of Minority Business Enterprises (MBE), Women Business Enterprises (WBE), and Small Business Enterprises
(SBE) in its procurement activities. If your firm qualifies in accordance with the below definitions please indicate in the space provided in this
ITB.

Minority Business Enterprise (MBE) “A Minority Business” is a business enterprise that is owned or controlled by one or more socially or
economically disadvantaged persons. Such disadvantage may arise from cultural, racial, chronic economic circumstances or background or
other similar cause. Such persons include, but are not limited to: Blacks, Hispanics, Asian Americans, and Native Americans.

The term “Minority Business Enterprise” means a business at least 51 percent of which is owned by minority group members or, in the case of
a publicly owned business, at least 51 percent of the stock of which is owned by minority group members. For the purpose of the preceding
sentence, minority group members are citizens of the United States who include, but are not limited to: Blacks, Hispanics, Asian Americans,
and Native Americans.

Women Business Enterprise (WBE) a “Women Owned or Controlled Business” is a business enterprise at least 51 percent of which is owned
by females or, in the case of a publicly owned business, at least 51 percent of the stock of which is owned by females.

Small Business Enterprise (SBE) “Small Business” means a corporation, partnership, sole proprietorship, or other legal entity formed for the
purpose of making a profit, which is independently owned and operated, has either fewer than 100 employees or less than $1,000,000 in
annual gross receipts.

BLACK, which includes persons having origins in any of the Black racial groups of Africa.
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WHITE, which includes persons whose origins are Anglo-Saxon and Europeans and persons of Indo-European decent including Pakistani and
East Indian.

HISPANIC, which includes persons of Mexican, Puerto Rican, Cuban, Central and South American, or other Spanish culture or origin,
regardless of race.

NATIVE AMERICAN, which includes persons whose origins are American Indians, Eskimos, Aleuts, or Native Hawaiians.

ASIAN AMERICAN, which includes persons having origin in any of the original peoples of the Far East, Southeast Asia, the Indian
subcontinent, or the Pacific Islands.

1.10 MINORITY-WOMEN BUSINESS ENTERPRISE PARTICIPATION
It is the desire of the City of Fort Lauderdale to increase the participation of minority (MBE) and women-owned (WBE) businesses in its
contracting and procurement programs. While the City does not have any preference or set aside programs in place, it is committed to a
policy of equitable participation for these firms. Proposers are requested to include in their proposals a narrative describing their past
accomplishments and intended actions in this area. If proposers are considering minority or women owned enterprise participation in their
proposal, those firms, and their specific duties have to be identified in the proposal. If a proposer is considered for award, he or she will be
asked to meet with City staff so that the intended MBE/W BE participation can be formalized and included in the subsequent contract.

1.11 SCRUTINIZED COMPANIES
This Section applies to any contract for goods or services of $1 million or more:
The Contractor certifies that it is not on the Scrutinized Companies with Activities in Sudan List or the Scrutinized Companies with Activities in
the Iran Petroleum Energy Sector List as provided in section 287.135, Florida Statutes (2011), as may be amended or revised. The City may
terminate this Contract at the City’s option if the Contractor is found to have submitted a false certification as provided under subsection (5) of
section 287.135, Florida Statutes (2011), as may be amended or revised, or been placed on the Scrutinized Companies with Activities in
Sudan List or the Scrutinized Companies with Activities in the Iran Petroleum Energy Sector List.

1.12 DEBARRED OR SUSPENDED BIDDERS OR PROPOSERS
The bidder or proposer certifies, by submission of a response to this solicitation, that neither it nor its principals are presently debarred or
suspended by any Federal department or agency.

Part II DEFINITIONS/ORDER OF PRECEDENCE:

2.01 BIDDING DEFINITIONS The City will use the following definitions in it's general conditions, special conditions, technical specifications,
instructions to bidders, addenda and any other document used in the bidding process:
INVITATION TO BID (ITB) when the City is requesting bids from qualified Bidders.
REQUEST FOR PROPOSALS (RFP) when the City is requesting proposals from qualified Proposers.
BID - a price and terms quote received in response to an ITB.
PROPOSAL - a proposal received in response to an RFP.
BIDDER - Person or firm submitting a Bid.
PROPOSER - Person or firm submitting a Proposal.
RESPONSIVE BIDDER - A person whose bid conforms in all material respects to the terms and conditions included in the ITB.
RESPONSIBLE BIDDER — A person who has the capability in all respects to perform in full the contract requirements, as stated in the ITB,
and the integrity and reliability that will assure good faith performance.
FIRST RANKED PROPOSER - That Proposer, responding to a City RFP, whose Proposal is deemed by the City, the most advantageous to
the City after applying the evaluation criteria contained in the RFP.
SELLER - Successful Bidder or Proposer who is awarded a Purchase Order or Contract to provide goods or services to the City.
CONTRACTOR - Successful Bidder or Proposer who is awarded a Purchase Order, award Contract, Blanket Purchase Order agreement, or
Term Contract to provide goods or services to the City.
CONTRACT - A deliberate verbal or written agreement between two or more competent parties to perform or not to perform a certain act or
acts, including all types of agreements, regardless of what they may be called, for the procurement or disposal of equipment, materials,
supplies, services or construction.
CONSULTANT - Successful Bidder or Proposer who is awarded a contract to provide professional services to the City.
The following terms may be used interchangeably by the City: ITB and/or RFP; Bid or Proposal; Bidder, Proposer, or Seller; Contractor or
Consultant; Contract, Award, Agreement or Purchase Order.

2.02 SPECIAL CONDITIONS: Any and all Special Conditions contained in this ITB that may be in variance or conflict with these General
Conditions shall have precedence over these General Conditions. If no changes or deletions to General Conditions are made in the Special
Conditions, then the General Conditions shall prevail in their entirety,

PART Il BIDDING AND AWARD PROCEDURES:

3.01 SUBMISSION AND RECEIPT OF BIDS: To receive consideration, bids must be received prior to the bid opening date and time. Unless
otherwise specified, Bidder’s should use the proposal forms provided by the City. These forms may be duplicated, but failure to use the forms
may cause the bid to be rejected. Any erasures or corrections on the bid must be made in ink and initialed by Bidder in ink. All information
submitted by the Bidder shall be printed, typewritten or filled in with pen and ink. Bids shall be signed in ink. Separate bids must be submitted
for each ITB issued by the City in separate sealed envelopes properly marked. When a particular ITB or RFP requires multiple copies of bids
or proposals they may be included in a single envelope or package properly sealed and identified. Only send bids via facsimile transmission
(FAX) if the ITB specifically states that bids sent via FAX will be considered. If such a statement is not included in the ITB, bids sent via FAX
will be rejected. Bids will be publicly opened in the Procurement Office, or other designated area, in the presence of Bidders, the public, and
City staff. Bidders and the public are invited and encouraged to attend bid openings. Bids will be tabulated and made available for review by
Bidder’s and the public in accordance with applicable regulations.

3.02 MODEL NUMBER CORRECTIONS: If the model number for the make specified in this ITB is incorrect, or no longer available and replaced
with an updated model with new specifications, the Bidder shall enter the correct model number on the bidder proposal page. In the case of
an updated model with new specifications, Bidder shall provide adequate information to allow the City to determine if the model bid meets the
City's requirements.
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PRICES QUOTED: Deduct trade discounts, and quote firm net prices. Give both unit price and extended total. In the case of a discrepancy
in computing the amount of the bid, the unit price quoted will govern. All prices quoted shall be F.O.B. destination, freight prepaid (Bidder
pays and bears freight charges, Bidder owns goods in transit and files any claims), unless otherwise stated in Special Conditions. Each item
must be bid separately. No attempt shall be made to tie any item or items contained in the ITB with any other business with the City.

TAXES: The City of Fort Lauderdale is exempt from Federal Excise and Florida Sales taxes on direct purchase of tangible property.
Exemption number for EIN is 59-6000319, and State Sales tax exemption number is 85-8013875578C-1.

WARRANTIES OF USAGE: Any quantities listed in this ITB as estimated or projected are provided for tabulation and information purposes
only. No warranty or guarantee of quantities is given or implied. It is understood that the Contractor will furnish the City’s needs as they arise.

APPROVED EQUAL: When the technical specifications call for a brand name, manufacturer, make, model, or vendor catalog number with
acceptance of APPROVED EQUAL, it shall be for the purpose of establishing a level of quality and features desired and acceptable to the
City. In such cases, the City will be receptive to any unit that would be considered by qualified City personnel as an approved equal. In that
the specified make and model represent a level of quality and features desired by the City, the Bidder must state clearly in the bid any
variance from those specifications. It is the Bidder’s responsibility to provide adequate information, in the bid, to enable the City to ensure that
the bid meets the required criteria. If adequate information is not submitted with the bid, it may be rejected. The City will be the sole judge in
determining if the item bid qualifies as an approved equal.

MINIMUM AND MANDATORY TECHNICAL SPECIFICATIONS: The technical specifications may include items that are considered
minimum, mandatory, or required. If any Bidder is unable to meet or exceed these items, and feels that the technical specifications are overly
restrictive, the bidder must notify the Procurement Services Division immediately. Such notification must be received by the Procurement
Services Division prior to the deadline contained in the ITB, for questions of a material nature, or prior to five (5) days before bid due and open
date, whichever occurs first. If no such notification is received prior to that deadline, the City will consider the technical specifications to be
acceptable to all bidders.

MISTAKES: Bidders are cautioned to examine all terms, conditions, specifications, drawings, exhibits, addenda, delivery instructions and
special conditions pertaining to the ITB. Failure of the Bidder to examine all pertinent documents shall not entitle the bidder to any relief from
the conditions imposed in the contract.

SAMPLES AND DEMONSTRATIONS: Samples or inspection of product may be requested to determine suitability. Unless otherwise
specified in Special Conditions, samples shall be requested after the date of bid opening, and if requested should be received by the City
within seven (7) working days of request. Samples, when requested, must be furnished free of expense to the City and if not used in testing
or destroyed, will upon request of the Bidder, be returned within thirty (30) days of bid award at Bidder's expense. When required, the City
may request full demonstrations of units prior to award. When such demonstrations are requested, the Bidder shall respond promptly and
arrange a demonstration at a convenient location. Failure to provide samples or demonstrations as specified by the City may result in
rejection of a bid.

LIFE CYCLE COSTING: If so specified in the ITB, the City may elect to evaluate equipment proposed on the basis of total cost of ownership.
In using Life Cycle Costing, factors such as the following may be considered: estimated useful life, maintenance costs, cost of supplies, labor
intensity, energy usage, environmental impact, and residual value. The City reserves the right to use those or other applicable criteria, in its
sole opinion that will most accurately estimate total cost of use and ownership.

BIDDING ITEMS WITH RECYCLED CONTENT: In addressing environmental concerns, the City of Fort Lauderdale encourages Bidders to
submit bids or alternate bids containing items with recycled content. When submitting bids containing items with recycled content, Bidder shall
provide documentation adequate for the City to verify the recycled content. The City prefers packaging consisting of materials that are
degradable or able to be recycled. When specifically stated in the ITB, the City may give preference to bids containing items manufactured
with recycled material or packaging that is able to be recycled.

USE OF OTHER GOVERNMENTAL CONTRACTS: The City reserves the right to reject any part or all of any bids received and utilize other
available governmental contracts, if such action is in its best interest.

QUALIFICATIONS/INSPECTION: Bids will only be considered from firms normally engaged in providing the types of commodities/services
specified herein. The City reserves the right to inspect the Bidder's facilities, equipment, personnel, and organization at any time, or to take
any other action necessary to determine Bidder’s ability to perform. The Procurement Director reserves the right to reject bids where evidence
or evaluation is determined to indicate inability to perform.

BID SURETY: If Special Conditions require a bid security, it shall be submitted in the amount stated. A bid security can be in the form of a
bid bond or cashiers check. Bid security will be returned to the unsuccessful bidders as soon as practicable after opening of bids. Bid security
will be returned to the successful bidder after acceptance of the performance bond, if required; acceptance of insurance coverage, if required;
and full execution of contract documents, if required; or conditions as stated in Special Conditions.

PUBLIC RECORDS/TRADE SECRETS/COPYRIGHT: The Proposer’s response to the RFP is a public record pursuant to Florida law, which
is subject to disclosure by the City under the State of Florida Public Records Law, Florida Statutes Chapter 119.07 (“Public Records Law").
The City shall permit public access to all documents, papers, letters or other material submitted in connection with this RFP and the Contract
to be executed for this RFP, subject to the provisions of Chapter 119.07 of the Florida Statutes.

Any language contained in the Proposer’s response to the RFP purporting to require confidentiality of any portion of the Proposer's response
to the RFP, except to the extent that certain information is in the City’s opinion a Trade Secret pursuant to Florida law, shall be void. If a
Proposer submits any documents or other information to the City which the Proposer claims is Trade Secret information and exempt from
Florida Statutes Chapter 119.07 (“Public Records Laws”), the Proposer shall clearly designate that it is a Trade Secret and that it is asserting
that the document or information is exempt. The Proposer must specifically identify the exemption being claimed under Florida Statutes
119.07. The City shall be the final arbiter of whether any information contained in the Proposer’s response to the RFP constitutes a Trade
Secret. The city’s determination of whether an exemption applies shall be final, and the proposer agrees to defend, indemnify, and hold
harmless the city and the city’s officers, employees, and agent, against any loss or damages incurred by any person or entity as a result of the
city’s treatment of records as public records. Proposals purporting to be subject to copyright protection in full or in part will be rejected.
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EXCEPT FOR CLEARLY MARKED PORTIONS THAT ARE BONA FIDE TRADE SECRETS PURSUANT TO FLORIDA LAW, DO NOT MARK
YOUR RESPONSE TO THE RFP AS PROPRIETARY OR CONFIDENTIAL. DO NOT MARK YOUR RESPONSE TO THE RFP OR ANY
PART THEREOF AS COPYRIGHTED.

3.16 PROHIBITION OF INTEREST: No contract will be awarded to a bidding firm who has City elected officials, officers or employees affiliated
with it, unless the bidding firm has fully complied with current Florida State Statutes and City Ordinances relating to this issue. Bidders must
disclose any such affiliation. Failure to disclose any such affiliation will result in disqualification of the Bidder and removal of the Bidder from
the City’s bidder lists and prohibition from engaging in any business with the City.

3.17 RESERVATIONS FOR AWARD AND REJECTION OF BIDS: The City reserves the right to accept or reject any or all bids, part of bids, and
to waive minor irregularities or variations to specifications contained in bids, and minor irregularities in the bidding process. The City also
reserves the right to award the contract on a split order basis, lump sum basis, individual item basis, or such combination as shall best serve
the interest of the City. The City reserves the right to make an award to the responsive and responsible bidder whose product or service
meets the terms, conditions, and specifications of the ITB and whose bid is considered to best serve the City’s interest. In determining the
responsiveness of the offer and the responsibility of the Bidder, the following shall be considered when applicable: the ability, capacity and
skill of the Bidder to perform as required; whether the Bidder can perform promptly, or within the time specified, without delay or interference;
the character, integrity, reputation, judgment, experience and efficiency of the Bidder; the quality of past performance by the Bidder; the
previous and existing compliance by the Bidder with related laws and ordinances; the sufficiency of the Bidder's financial resources; the
availability, quality and adaptability of the Bidder's supplies or services to the required use; the ability of the Bidder to provide future
maintenance, service or parts; the number and scope of conditions attached to the bid.

If the ITB provides for a contract trial period, the City reserves the right, in the event the selected bidder does not perform satisfactorily, to
award a trial period to the next ranked bidder or to award a contract to the next ranked bidder, if that bidder has successfully provided services
to the City in the past. This procedure to continue until a bidder is selected or the contract is re-bid, at the sole option of the City.

3.18 LEGAL REQUIREMENTS: Applicable provisions of all federal, state, county laws, and local ordinances, rules and regulations, shall govern
development, submittal and evaluation of all bids received in response hereto and shall govern any and all claims and disputes which may
arise between person(s) submitting a bid response hereto and the City by and through its officers, employees and authorized representatives,
or any other person, natural or otherwise; and lack of knowledge by any bidder shall not constitute a cognizable defense against the legal
effect thereof.

3.19 BID PROTEST PROCEDURE: ANY PROPOSER OR BIDDER WHO IS NOT RECOMMENDED FOR AWARD OF A CONTRACT AND
WHO ALLEGES A FAILURE BY THE CITY TO FOLLOW THE CITY'S PROCUREMENT ORDINANCE OR ANY APPLICABLE LAW MAY
PROTEST TO THE DIRECTOR OF PROCUREMENT SERVICES DIVISION (DIRECTOR), BY DELIVERING A LETTER OF PROTEST TO
THE DIRECTOR WITHIN FIVE (5) DAYS AFTER A NOTICE OF INTENT TO AWARD IS POSTED ON THE CITY'S WEB SITE AT THE
FOLLOWING LINK: http://www.fortlauderdale.gov/purchasing/notices of intent.htm

THE COMPLETE PROTEST ORDINANCE MAY BE FOUND ON THE CITY'S WEB SITE AT THE FOLLOWING LINK:
http://www.fortlauderdale.gov/purchasing/protestordinance.pdf

PART IV_BONDS AND INSURANCE

4.01 PERFORMANCE BOND: If a performance bond is required in Special Conditions, the Contractor shall within fifteen (15) working days after
notification of award, furnish to the City a Performance Bond, payable to the City of Fort Lauderdale, Florida, in the face amount specified in
Special Conditions as surety for faithful performance under the terms and conditions of the contract. If the bond is on an annual coverage
basis, renewal for each succeeding year shall be submitted to the City thirty (30) days prior to the termination date of the existing Performance
Bond. The Performance Bond must be executed by a surety company of recognized standing, authorized to do business in the State of
Florida and having a resident agent.

Acknowledgement and agreement is given by both parties that the amount herein set for the Performance Bond is not intended to be nor shall
be deemed to be in the nature of liquidated damages nor is it intended to limit the liability of the Contractor to the City in the event of a material
breach of this Agreement by the Contractor.

4.02 INSURANCE: If the Contractor is required to go on to City property to perform work or services as a result of ITB award, the Contractor shall
assume full responsibility and expense to obtain all necessary insurance as required by City or specified in Special Conditions.

The Contractor shall provide to the Procurement Services Division original certificates of coverage and receive notification of approval of those
certificates by the City’s Risk Manager prior to engaging in any activities under this contract. The Contractors insurance is subject to the
approval of the City’s Risk Manager. The certificates must list the City as an ADDITIONAL INSURED for General Liability Insurance, and shall
have no less than thirty (30) days written notice of cancellation or material change. Further modification of the insurance requirements may be
made at the sole discretion of the City’s Risk Manager if circumstances change or adequate protection of the City is not presented. Bidder, by
submitting the bid, agrees to abide by such modifications.

PART V PURCHASE ORDER AND CONTRACT TERMS:

5.01 COMPLIANCE TO SPECIFICATIONS, LATE DELIVERIES/PENALTIES: Items offered may be tested for compliance to bid specifications.
Iltems delivered which do not conform to bid specifications may be rejected and returned at Contractor’'s expense. Any violation resulting in
contract termination for cause or delivery of items not conforming to specifications, or late delivery may also result in:

- Bidders name being removed from the City’s bidder's mailing list for a specified period and Bidder will not be recommended for any
award during that period.

- All City Departments being advised to refrain from doing business with the Bidder.

- All other remedies in law or equity.

5.02 ACCEPTANCE, CONDITION, AND PACKAGING: The material delivered in response to ITB award shall remain the property of the Seller
until a physical inspection is made and the material accepted to the satisfaction of the City. The material must comply fully with the terms of
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the ITB, be of the required quality, new, and the latest model. All containers shall be suitable for storage and shipment by common carrier,
and all prices shall include standard commercial packaging. The City will not accept substitutes of any kind. Any substitutes or material not
meeting specifications will be returned at the Bidder's expense. Payment will be made only after City receipt and acceptance of materials or
services.

5.03 SAFETY STANDARDS: All manufactured items and fabricated assemblies shall comply with applicable requirements of the Occupation
Safety and Health Act of 1970 as amended, and be in compliance with Chapter 442, Florida Statutes. Any toxic substance listed in Section
38F-41.03 of the Florida Administrative Code delivered as a result of this order must be accompanied by a completed Material Safety Data
Sheet (MSDS).

5.04 ASBESTOS STATEMENT: All material supplied must be 100% asbestos free. Bidder, by virtue of bidding, certifies that if awarded any
portion of the ITB the bidder will supply only material or equipment that is 100% asbestos free.

5.05 OTHER GOVERNMENTAL ENTITIES: If the Bidder is awarded a contract as a result of this ITB, the bidder may, if the bidder has sufficient
capacity or quantities available, provide to other governmental agencies, so requesting, the products or services awarded in accordance with
the terms and conditions of the ITB and resulting contract. Prices shall be F.O.B. delivered to the requesting agency.

5.06 VERBAL INSTRUCTIONS PROCEDURE: No negotiations, decisions, or actions shall be initiated or executed by the Contractor as a result of
any discussions with any City employee. Only those communications which are in writing from an authorized City representative may be
considered. Only written communications from Contractors, which are assigned by a person designated as authorized to bind the Contractor,
will be recognized by the City as duly authorized expressions on behalf of Contractors.

5.07 INDEPENDENT CONTRACTOR: The Contractor is an independent contractor under this Agreement. Personal services provided by the
Proposer shall be by employees of the Contractor and subject to supervision by the Contractor, and not as officers, employees, or agents of
the City. Personnel policies, tax responsibilities, social security, health insurance, employee benefits, procurement policies unless otherwise
stated in this ITB, and other similar administrative procedures applicable to services rendered under this contract shall be those of the
Contractor.

5.08 INDEMNITY/HOLD HARMLESS AGREEMENT: The Contractor agrees to protect, defend, indemnify, and hold harmless the City of Fort
Lauderdale and its officers, employees and agents from and against any and all losses, penalties, damages, settlements, claims, costs,
charges for other expenses, or liabilities of every and any kind including attorneys fees, in connection with or arising directly or indirectly out of
the work agreed to or performed by Contractor under the terms of any agreement that may arise due to the bidding process. Without limiting
the foregoing, any and all such claims, suits, or other actions relating to personal injury, death, damage to property, defects in materials or
workmanship, actual or alleged violations of any applicable Statute, ordinance, administrative order, rule or regulation, or decree of any court
shall be included in the indemnity hereunder.

5.09 TERMINATION FOR CAUSE: If, through any cause, the Contractor shall fail to fulfill in a timely and proper manner its obligations under this
Agreement, or if the Contractor shall violate any of the provisions of this Agreement, the City may upon written notice to the Contractor
terminate the right of the Contractor to proceed under this Agreement, or with such part or parts of the Agreement as to which there has been
default, and may hold the Contractor liable for any damages caused to the City by reason of such default and termination. In the event of
such termination, any completed services performed by the Contractor under this Agreement shall, at the option of the City, become the City’s
property and the Contractor shall be entitled to receive equitable compensation for any work completed to the satisfaction of the City. The
Contractor, however, shall not be relieved of liability to the City for damages sustained by the City by reason of any breach of the Agreement
by the Contractor, and the City may withhold any payments to the Contractor for the purpose of setoff until such time as the amount of
damages due to the City from the Contractor can be determined.

5.10 TERMINATION FOR CONVENIENCE: The City reserves the right, in its best interest as determined by the City, to cancel contract by giving
written notice to the Contractor thirty (30) days prior to the effective date of such cancellation.

5.11 CANCELLATION FOR UNAPPROPRIATED FUNDS: The obligation of the City for payment to a Contractor is limited to the availability of
funds appropriated in a current fiscal period, and continuation of the contract into a subsequent fiscal period is subject to appropriation of
funds, unless otherwise authorized by law.

5.12 RECORDS/AUDIT: The Contractor shall maintain during the term of the contract all books of account, reports and records in accordance with
generally accepted accounting practices and standards for records directly related to this contract. The Contractor agrees to make available
to the City’s Internal Auditor, during normal business hours and in Broward, Miami-Dade or Palm Beach Counties, all books of account,
reports and records relating to this contract should be retained for the duration of the contract and for three years after the final payment under
this Agreement, or until all pending audits, investigations or litigation matters relating to the contract are closed, whichever is later.

5.13 PERMITS, TAXES, LICENSES: The successful Contractor shall, at their own expense, obtain all necessary permits, pay all licenses, fees
and taxes, required to comply with all local ordinances, state and federal laws, rules and regulations applicable to business to be carried out
under this contract.

5.14 LAWS/ORDINANCES: The Contractor shall observe and comply with all Federal, state, local and municipal laws, ordinances rules and
regulations that would apply to this contract.

5.15 NON-DISCRIMINATION: There shall be no discrimination as to race, sex, color, creed, age or national origin in the operations conducted
under this contract.

5.16 UNUSUAL CIRCUMSTANCES: If during a contract term where costs to the City are to remain firm or adjustments are restricted by a
percentage or CPI cap, unusual circumstances that could not have been foreseen by either party of the contract occur, and those
circumstances significantly affect the Contractor's cost in providing the required prior items or services, then the Contractor may request
adjustments to the costs to the City to reflect the changed circumstances. The circumstances must be beyond the control of the Contractor,
and the requested adjustments must be fully documented. The City may, after examination, refuse to accept the adjusted costs if they are not
properly documented, increases are considered to be excessive, or decreases are considered to be insufficient. In the event the City does not
wish to accept the adjusted costs and the matter cannot be resolved to the satisfaction of the City, the City will reserve the following options:
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1. The contract can be canceled by the City upon giving thirty (30) days written notice to the Contractor with no penalty to the City or
Contractor. The Contractor shall fill all City requirements submitted to the Contractor until the termination date contained in the notice.

2. The City requires the Contractor to continue to provide the items and services at the firm fixed (non-adjusted) cost until the termination of
the contract term then in effect.

3. If the City, in its interest and in its sole opinion, determines that the Contractor in a capricious manner attempted to use this section of the
contract to relieve themselves of a legitimate obligation under the contract, and no unusual circumstances had occurred, the City
reserves the right to take any and all action under law or equity. Such action shall include, but not be limited to, declaring the Contractor
in default and disqualifying him for receiving any business from the City for a stated period of time.

If the City does agree to adjusted costs, these adjusted costs shall not be invoiced to the City until the Contractor receives notice in writing
signed by a person authorized to bind the City in such matters.

5.17 ELIGIBILITY: If applicable, the Contractor must first register with the Department of State of the State of Florida, in accordance with Florida
State Statutes, prior to entering into a contract with the City.

5.18 PATENTS AND ROYALTIES: The Contractor, without exception, shall indemnify and save harmless the City and its employees from liability
of any nature and kind, including cost and expenses for or on account of any copyrighted, patented or un-patented invention, process, or
article manufactured or used in the performance of the contract, including its use by the City. If the Contractor uses any design, device, or
materials covered by letters, patent or copyright, it is mutually agreed and understood without exception that the bid prices shall include all
royalties or costs arising from the use of such design, device, or materials in any way involved in the work.

5.19 ASSIGNMENT: Contractor shall not transfer or assign the performance required by this ITB without the prior written consent of the City. Any
award issued pursuant to this ITB, and the monies, which may become due hereunder, are not assignable except with the prior written
approval of the City Commission or the City Manager or City Manager's designee, depending on original award approval.

5.20 LITIGATION VENUE: The parties waive the privilege of venue and agree that all litigation between them in the state courts shall take place in
Broward County, Florida and that all litigation between them in the federal courts shall take place in the Southern District in and for the State of
Florida.
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SAMPLE
ATTACHMENT A
AGREEMENT FOR
(TITLE)
THIS AGREEMENT, made this day of 2011, by and between the City
of Fort Lauderdale, a Florida municipality, (“City”), whose address is 100 North Andrews
Avenue, Fort Lauderdale, FL 33301-1016, and . a
corporation authorized to transact business in the State of Florida, (* Contractor” or “Company”),
whose address and phone number are , for

the term specified herein,

NOW THEREFORE, for and in consideration of the mutual promises and covenants set forth
herein and other good and valuable consideration, the City and the Contractor covenant and agree
asfollows:

WITNESSETH:
I DOCUMENTS

The following documents (collectively “Contract Documents’) are hereby incorporated into and
made part of this Agreement:

D Request for Proposa/lnvitation to Bid XXX-XXXxX, XXXXXXXXXXXXXXXXX,
including any and all addenda, prepared by the City of Fort Lauderdale, (“RFP’/"ITB”) ( or
“Exhibit A”).

2 Response to the RFP/ITB, dated (“Exhibit B”).

All Contract Documents may aso be collectively referred to as the “Documents.” In the event of
any conflict between or among the Documents or any ambiguity or missing specifications or
instruction, the following priority is established:

A. First, specific direction from the City Manager (or designee)

B. Second, this Agreement dated , 2011, and any attachments.
C. Third, Exhibit A

D.

Fourth, Exhibit B
1. SCOPE

The Contractor shall perform the Work under the general direction of the City as set forth in the
Contract Documents.

Unless otherwise specified herein, the Contractor shall perform al Work identified in this
Agreement. The parties agree that the scope of services is a description of Contractor’s
obligations and responsibilities, and is deemed to include preliminary considerations and
prerequisites, and all labor, materials, equipment, and tasks which are such an inseparable part of
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the work described that exclusion would render performance by Contractor impractical, illogical,
or unconscionable.

Contractor acknowledges and agrees that the City’s Contract Administrator has no authority to
make changes that would increase, decrease, or otherwise modify the Scope of Services to be
provided under this Agreement.

By signing this Agreement, the Contractor represents that it thoroughly reviewed the documents
incorporated into this Agreement by reference and that it accepts the description of the Work and
the conditions under which the Work is to be performed.

1. TERM OF AGREEMENT

The initial contract period shall commence on “DATE” and shall end on “DATE". Performance
under this Agreement shall commence no later than , 2011. In the event the term of
this Agreement extends beyond the end of any fiscal year of City, to wit, September 30, the
continuation of this Agreement beyond the end of such fiscal year shall be subject to both the
appropriation and the availability of funds.

V. COMPENSATION

The Contractor agrees to provide the services and/or materias as specified in the Contract
Documents at the cost specified in Exhibit B. It is acknowledged and agreed by Contractor that
this amount is the maximum payable and constitutes a limitation upon City’s obligation to
compensate Contractor for Contractor’'s services related to this Agreement. This maximum
amount, however, does not constitute a limitation of any sort upon Contractor’s obligation to
perform al items of work required by or which can be reasonably inferred from the Scope of
Services. Except as otherwise provided in the solicitation, no amount shall be paid to Contractor
to reimburse Contractor’ s expenses.

V. METHOD OF BILLING AND PAYMENT

Contractor may submit invoices for compensation no more often than monthly, but only after the
services for which the invoices are submitted have been completed. An original invoice plus one
copy are due within fifteen (15) days of the end of the month except the fina invoice which must
be recelved no later than sixty (60) days after this Agreement expires. Invoices shall designate the
nature of the services performed and/or the goods provided.

City shall pay Contractor within forty-five (45) days of receipt of Contractor’s proper invoice, as
provided in the Florida Local Government Prompt Payment Act.

To be deemed proper, al invoices must comply with the requirements set forth in this Agreement
and must be submitted on the form and pursuant to instructions prescribed by the City’s Contract
Administrator. Payment may be withheld for failure of Contractor to comply with a term,
condition, or requirement of this Agreement.

Notwithstanding any provision of this Agreement to the contrary, City may withhold, in whole or in
part, payment to the extent necessary to protect itself from loss on account of inadequate or
defective work that has not been remedied or resolved in a manner satisfactory to the City’s
Contract Administrator or failure to comply with this Agreement. The amount withheld shall not
be subject to payment of interest by City.
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VI. GENERAL CONDITIONS

A. Indemnification

Contractor shall protect and defend at Contractor's expense, counsel being subject to the
City's approval, and indemnify and hold harmless the City and the City's officers,
employees, volunteers, and agents from and against any and all losses, penalties, fines,
damages, settlements, judgments, claims, costs, charges, expenses, or liabilities, including
any award of attorney fees and any award of costs, in connection with or arising directly
or indirectly out of any act or omission by the Contractor or by any officer, employee,
agent, invitee, subcontractor, or sublicensee of the Contractor. The provisions and
obligations of this section shall survive the expiration or earlier termination of this
Agreement. To the extent considered necessary by the City Manager, any sums due
Contractor under this Agreement may be retained by City until al of City's clams for
indemnification pursuant to this Agreement have been settled or otherwise resolved, and
any amount withheld shall not be subject to payment of interest by City.

B. Intellectual Property

Contractor shall protect and defend at Contractor’s expense, counsel being subject to the
City's approval, and indemnify and hold harmless the City from and against any and all
losses, penalties, fines, damages, settlements, judgments, claims, costs, charges, royalties,
expenses, or liabilities, including any award of attorney fees and any award of costs, in
connection with or arising directly or indirectly out of any infringement or allegation of
infringement of any patent, copyright, or other intellectual property right in connection
with the Contractor's or the City’s use of any copyrighted, patented or un-patented
invention, process, article, material, or device that is manufactured, provided, or used
pursuant to this Agreement. If the Contractor uses any design, device, or materials
covered by letters, patent or copyright, it is mutually agreed and understood without
exception that the bid prices shall include all royalties or costs arising from the use of such
design, device, or materials in any way involved in the work.

C. Termination for Cause

The aggrieved party may terminate this Agreement for cause if the party in breach has not
corrected the breach within ten (10) days after written notice from the aggrieved party
identifying the breach. The City Manager may aso terminate this Agreement upon such
notice as the City Manager deems appropriate under the circumstances in the event the
City Manager determines that termination is necessary to protect the public health or
safety. The parties agree that if the City erroneoudy, improperly or unjustifiably terminates
for cause, such termination shall be deemed a termination for convenience, which shall be
effective thirty (30) days after such notice of termination for cause is provided.

This Agreement may be terminated for cause for reasons including, but not limited to,
Contractor’s repeated (whether negligent or intentional) submission for payment of false
or incorrect bills or invoices, failure to perform the Work to the City’s satisfaction; or
failure to continuously perform the work in a manner calculated to meet or accomplish
the objectives as set forth in this Agreement.
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D. Termination for Convenience

The City reserves the right, in its best interest as determined by the City, to cancel this
contract for convenience by giving written notice to the Contractor at least thirty (30) days
prior to the effective date of such cancellation. In the event this Agreement is terminated
for convenience, Contractor shall be paid for any services performed to the City’'s
satisfaction pursuant to the Agreement through the termination date specified in the
written notice of termination. Contractor acknowledges and agrees that he/she/it has
received good, valuable and sufficient consideration from City, the receipt and adequacy
of which are hereby acknowledged by Contractor, for City’s right to terminate this
Agreement for convenience.

E. Cancelation for Unappropriated Funds

The City reserves the right, in its best interest as determined by the City, to cancel this
contract for unappropriated funds or unavailability of funds by giving written notice to the
Contractor at least thirty (30) days prior to the effective date of such cancellation. The
obligation of the City for payment to a Contractor is limited to the availability of funds
appropriated in a current fiscal period, and continuation of the contract into a subsequent
fiscal period is subject to appropriation of funds, unless otherwise provided by law.

F. Insurance

The Contractor shall furnish proof of insurance requirements as indicated below. The
coverage is to remain in force at all times during the contract period. The following
minimum insurance coverage is required. The commercia genera liability insurance
policy shall name the City of Fort Lauderdale, a Florida municipality, as an “additional
insured.” This MUST be written in the description section of the insurance certificate, even
if there is a check-off box on the insurance certificate. Any costs for adding the City as
“additional insured” shall be at the Contractor’ s expense.

The City of Fort Lauderdale shall be given notice 10 days prior to cancellation or
modification of any required insurance. The insurance provided shall be endorsed or
amended to comply with this notice requirement. In the event that the insurer is unable to
accommodate, it shall be the responsibility of the Contractor to provide the proper notice.
Such notification will be in writing by registered mail, return receipt requested and
addressed to the Procurement Services Division.

The Contractor’s insurance must be provided by an A.M. Best’s “A-“rated or better
insurance company authorized to issue insurance policies in the State of Florida, subject to
approval by the City’s Risk Manager. Any exclusions or provisions in the insurance
maintained by the contractor that excludes coverage for work contemplated in this
solicitation shall be deemed unacceptable, and shall be considered breach of contract.

Workers Compensation and Employers' Liability Insurance

Limits: Workers Compensation — Per Chapter 440, Florida Statutes
Employers’ Liability - $500,000
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Any firm performing work for or on behalf of the City of Fort Lauderdale must provide
Workers Compensation insurance. Exceptions and exemptions can only be made, by the
City’s Risk Manager, if they are in accordance with Florida Statutes.

Commercial General Liability Insurance

Covering premises-operations, products-completed operations, independent contractors
and contractual liability.

Limits: Combined single limit bodily injury/property damage $1,000,000.

This coverage must include, but not limited to:
a. Coverage for the liability assumed by the contractor under the
indemnity provision of the contract.
Coverage for Premises/Operations
Products/Completed Operations
Broad Form Contractual Liability
Independent Contractors

®ao o

Automobile Liability Insurance

Covering all owned, hired and non-owned automobile equi pment.

Limits: Bodily injury $250,000 each person,
$500,000 each occurrence
Property damage $100,000 each occurrence

Professional Liability (Errors& Omissions) —“1F REQUIRED IN BID SPECS’

Consultants

Limits; $2,000,000 per occurrence

Certificate holder should be addressed as follows:

City of Fort Lauderdae
Procurement Services Division

100 N. Andrews Avenue, Room 619
Fort Lauderdale, FL 33301

G. Environmental, Health and Safety

Contractor shall place the highest priority on health and safety and shall maintain a safe
working environment during performance of the Work. Contractor shall comply, and
shall secure compliance by its employees, agents, and subcontractors, with all applicable
environmental, health, safety and security laws and regulations, and performance
conditions in this Agreement. Compliance with such requirements shall represent the
minimum standard required of Contractor. Contractor shall be responsible for examining
al requirements and determine whether additional or more stringent environmental,
health, safety and security provisions are required for the Work. Contractor agrees to
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utilize protective devices as required by applicable laws, regulations, and any industry or
Contractor’s health and safety plans and regulations, and to pay the costs and expenses
thereof, and warrants that al such persons shall be fit and qualified to carry out the Work.

H. Standard of Care

Contractor represents that he/shefit is qualified to perform the Work, that Contractor and
hig/her/its subcontractors possess current, valid state and/or local licenses to perform the
Work, and that their services shall be performed in a manner consistent with that level of
care and skill ordinarily exercised by other qualified contractors under similar
circumstances.

I. Rightsin Documents and Work

Any and al reports, photographs, surveys, and other data and documents provided or
created in connection with this Agreement are and shall remain the property of City; and
Contractor disclaims any copyright in such materials. In the event of and upon
termination of this Agreement, any reports, photographs, surveys, and other data and
documents prepared by Contractor, whether finished or unfinished, shall become the
property of City and shall be delivered by Contractor to the City’s Contract Administrator
within seven (7) days of termination of this Agreement by either party. Any
compensation due to Contractor shall be withheld until Contractor delivers all documents
to the City as provided herein.

J. Audit Right and Retention of Records

City shall have the right to audit the books, records, and accounts of Contractor and
Contractor’ s subcontractors that are related to this Agreement. Contractor shall keep, and
Contractor shall cause Contractor’s subcontractors to keep, such books, records, and
accounts as may be necessary in order to record complete and correct entries related to
this Agreement. All books, records, and accounts of Contractor and Contractor’s
subcontractors shall be kept in written form, or in aform capable of conversion into written
form within a reasonable time, and upon request to do so, Contractor or Contractor’s
subcontractor, as applicable, shall make same available at no cost to City in written form.

Contractor and Contractor’s subcontractors shall preserve and make available, at
reasonable times for examination and audit by City in Broward County, Florida, all
financial records, supporting documents, statistical records, and any other documents
pertinent to this Agreement for the required retention period of the Florida public records
law, Chapter 119, Florida Statutes, as may be amended from time to time, if applicable,
or, if the Florida Public Records Act is not applicable, for a minimum period of three (3)
years after termination of this Agreement. If any audit has been initiated and audit
findings have not been resolved at the end of the retention period or three (3) years,
whichever is longer, the books, records, and accounts shall be retained until resolution of
the audit findings. If the Florida public records law is determined by City to be applicable
to Contractor and Contractor's subcontractors records, Contractor and Contractor’'s
subcontractors shall comply with al requirements thereof; however, Contractor and
Contractor’ s subcontractors shall violate no confidentiality or non-disclosure requirement
of either federal or state law. Any incomplete or incorrect entry in such books, records,
and accounts shall be a basis for City's disalowance and recovery of any payment upon
such entry.

Feb 17,2012 10:25:00 AM EST p. 37



City of Fort Lauderdale Bid 125-10876

Contractor shall, by written contract, require Contractor’s subcontractors to agree to the
requirements and obligations of this Section.

The Contractor shall maintain during the term of the contract all books of account,
reports and records in accordance with generally accepted accounting practices and
standards for records directly related to this contract.

K. Public Entity Crime Act

Contractor represents that the execution of this Agreement will not violate the Public
Entity Crime Act, Section 287.133, Florida Statutes, as may be amended from time to
time, which essentially provides that a person or affiliate who is a contractor, consultant,
or other provider and who has been placed on the convicted vendor list following a
conviction for a public entity crime may not submit a bid on a contract to provide any
goods or services to City, may not submit a bid on a contract with City for the
construction or repair of a public building or public work, may not submit bids on leases
of real property to City, may not be awarded or perform work as a contractor, supplier,
subcontractor, or consultant under a contract with City, and may not transact any business
with City in excess of the threshold amount provided in Section 287.017, Florida Statutes,
as may be amended from time to time, for category two purchases for a period of 36
months from the date of being placed on the convicted vendor list. Violation of this
section shall result in termination of this Agreement and recovery of all monies paid by
City pursuant to this Agreement, and may result in debarment from City’s competitive
procurement activities.

L. Independent Contractor

Contractor is an independent contractor under this Agreement. Services provided by
Contractor pursuant to this Agreement shall be subject to the supervision of the
Contractor. In providing such services, neither Contractor nor Contractor’s agents shall
act as officers, employees, or agents of City. No partnership, joint venture, or other joint
relationship is created hereby. City does not extend to Contractor or Contractor’s agents
any authority of any kind to bind City in any respect whatsoever.

M. Inspection and Non-Waiver

Contractor shall permit the representatives of CITY to inspect and observe the Work at
all times.

The failure of the City to insist upon strict performance of any other terms of this
Agreement or to exercise any rights conferred by this Agreement shall not be construed by
Contractor as a waiver of the City’s right to assert or rely on any such terms or rights on
any future occasion or as awaiver of any other terms or rights.

N. Assgnment and Perfor mance

Neither this Agreement nor any right or interest herein shall be assigned, transferred, or
encumbered without the written consent of the other party. In addition, Contractor shall
not subcontract any portion of the work required by this Agreement, except as provided in
the Schedule of Subcontractor Participation. City may terminate this Agreement, effective
immediately, if there is any assignment, or attempted assignment, transfer, or
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encumbrance, by Contractor of this Agreement or any right or interest herein without City's
written consent.

Contractor represents that each person who will render services pursuant to this
Agreement is duly qualified to perform such services by all appropriate governmental
authorities, where required, and that each such person is reasonably experienced and
skilled in the area(s) for which he or she will render his or her services.

Contractor shall perform Contractor’'s duties, obligations, and services under this
Agreement in a skillful and respectable manner. The quality of Contractor’s performance
and all interim and fina product(s) provided to or on behalf of City shall be comparable to
the best local and national standards.

In the event Contractor engages any subcontractor in the performance of this Agreement,
Contractor shall ensure that al of Contractor 's subcontractors perform in accordance with
the terms and conditions of this Agreement. Contractor shall be fully responsible for all of
Contractor's subcontractors performance, and liable for any of Contractor's
subcontractors non-performance and al of Contractor’s subcontractors acts and
omissions. Contractor shall defend at Contractor’s expense, counsel being subject to
City’s approval or disapproval, and indemnify and hold City and City's officers,
employees, and agents harmless from and against any claim, lawsuit, third party action,
fine, penalty, settlement, or judgment, including any award of attorney fees and any award
of costs, by or in favor of any of Contractor’s subcontractors for payment for work
performed for City by any of such subcontractors, and from and against any claim,
lawsuit, third party action, fine, penalty, settlement, or judgment, including any award of
attorney fees and any award of costs, occasioned by or arising out of any act or omission
by any of Contractor 's subcontractors or by any of Contractor’s subcontractors' officers,
agents, or employees. Contractor’'s use of subcontractors in connection with this
Agreement shall be subject to City’'s prior written approval, which approval City may
revoke at any time.

O. Conflicts

Neither Contractor nor any of Contractor’s employees shall have or hold any continuing
or frequently recurring employment or contractual relationship that is substantially
antagonistic or incompatible with Contractor’ s loyal and conscientious exercise of judgment
and care related to Contractor’ s performance under this Agreement.

Contractor further agrees that none of Contractor’s officers or employees shall, during the
term of this Agreement, serve as an expert witness against City in any lega or
administrative proceeding in which he, she, or Contractor is not a party, unless compelled
by court process. Further, Contractor agrees that such persons shall not give sworn
testimony or issue areport or writing, as an expression of his or her expert opinion, which
is adverse or prejudicia to the interests of City in connection with any such pending or
threatened legal or administrative proceeding unless compelled by court process. The
limitations of this section shall not preclude Contractor or any persons in any way from
representing themselves, including giving expert testimony in support thereof, in any action
or in any administrative or legal proceeding.

In the event Contractor is permitted pursuant to this Agreement to utilize subcontractors to
perform any services required by this Agreement, Contractor agrees to require such
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subcontractors, by written contract, to comply with the provisions of this section to the
same extent as Contractor.

P. Schedule and Delays

Time is of the essence in this Agreement. By signing, Contractor affirms that it believes
the schedule to be reasonable; provided, however, the parties acknowledge that the
schedule might be modified as the City directs.

Q. Materiality and Waiver of Breach

City and Contractor agree that each requirement, duty, and obligation set forth herein was
bargained for at arm’s-length and is agreed to by the parties in exchange for quid pro quo,
that each is substantial and important to the formation of this Agreement and that each is,
therefore, a materia term hereof.

City'sfailure to enforce any provision of this Agreement shall not be deemed a waiver of
such provision or modification of this Agreement. A waiver of any breach of a provision
of this Agreement shall not be deemed a waiver of any subsequent breach and shall not be
construed to be a modification of the terms of this Agreement.

R. Compliance With Laws

Contractor shal comply with all applicable federal, state, and local laws, codes,
ordinances, rules, and regulations in performing Contractor’s duties, responsibilities, and
obligations pursuant to this Agreement.

S. Severance

In the event a portion of this Agreement is found by a court of competent jurisdiction to be
invalid or unenforceable, the provisions not having been found by a court of competent
jurisdiction to be invalid or unenforceable shall continue to be effective.

T. Limitation of Liability

The City desires to enter into this Agreement only if in so doing the City can place a limit
on the City’' s liability for any cause of action for money damages due to an alleged breach
by the City of this Agreement, so that its liability for any such breach never exceeds the
sum of $1,000. Contractor hereby expresses its willingness to enter into this Agreement
with Contractor’s recovery from the City for any damage action for breach of contract or
for any action or claim arising from this Agreement to be limited to a maximum amount of
$1,000 less the amount of all funds actually paid by the City to Contractor pursuant to this
Agreement.

Accordingly, and notwithstanding any other term or condition of this Agreement,
Contractor hereby agrees that the City shall not be liable to Contractor for damages in an
amount in excess of $1,000 which amount shall be reduced by the amount actually paid by
the City to Contractor pursuant to this Agreement, for any action for breach of contract or
for any action or claim arising out of this Agreement. Nothing contained in this paragraph
or elsewhere in this Agreement is in any way intended to be a waiver of the limitation
placed upon City’ s liability as set forth in Article 768.28, Florida Statutes.
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U. Juriddiction, Venue, Waiver, Waiver of Jury Trial

This Agreement shall be interpreted and construed in accordance with and governed by
the laws of the State of Florida. Venue for any lawsuit by either party against the other
party or otherwise arising out of this Agreement, and for any other legal proceeding, shall
be in the Seventeenth Judicial Circuit in and for Broward County, Florida, or in the event
of federal jurisdiction, in the Southern District of Florida, Fort Lauderdale Division.

In the event Contractor is a corporation organized under the laws of any province of
Canada or is a Canadian federal corporation, the City may enforce in the United States of
Americaor in Canada or in both countries a judgment entered against the Contractor. The
Contractor waives any and all defenses to the City's enforcement in Canada of a judgment
entered by a court in the United States of America

V. Amendments

No modification, amendment, or alteration in the terms or conditions contained herein
shall be effective unless contained in a written document prepared with the same or
similar formality as this Agreement and executed by the Mayor-Commissioner and/or City
Manager, as determined by City Charter and Ordinances, and Contractor or others
delegated authority to or otherwise authorized to execute same on their behalf.

W. Prior Agreements

This document represents the final and complete understanding of the parties and
incorporates or supersedes all prior negotiations, correspondence, conversations,
agreements, and understandings applicable to the matters contained herein. The parties
agree that there is no commitment, agreement, or understanding concerning the subject
matter of this Agreement that is not contained in this written document. Accordingly, the
parties agree that no deviation from the terms hereof shall be predicated upon any prior
representation or agreement, whether oral or written.

X. Payable|Interest

Except as required and provided for by the Florida Local Government Prompt Payment
Act, City shall not be liable for interest for any reason, whether as prejudgment interest
or for any other purpose, and in furtherance thereof Contractor waives, rejects,
disclaims and surrenders any and all entitlement it has or may have to receive interest in
connection with a dispute or claim based on or related to this Agreement.

Y. Representation of Authority

Each individual executing this Agreement on behalf of a party hereto hereby represents
and warrants that he or she is, on the date he or she signs this Agreement, duly
authorized by all necessary and appropriate action to execute this Agreement on behalf of
such party and does so with full legal authority.

Z. Uncontrollable Circumstances (" Force Majeure")

The City and Contractor will be excused from the performance of their respective
obligations under this agreement when and to the extent that their performance is delayed
or prevented by any circumstances beyond their control including, fire, flood, explosion,

10
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strikes or other labor disputes, act of God or public emergency, war, riot, civil
commotion, malicious damage, act or omission of any governmental authority, delay or
failure or shortage of any type of transportation, equipment, or service from a public
utility needed for their performance, provided that:

A. The non performing party gives the other party prompt written notice describing
the particulars of the Force Majeure including, but not limited to, the nature of the
occurrence and its expected duration, and continues to furnish timely reports with respect
thereto during the period of the Force Majeure;

B. The excuse of performance is of no greater scope and of no longer duration than
isrequired by the Force Mgjeure;

C. No obligations of either party that arose before the Force Majeure causing the
excuse of performance are excused as aresult of the Force Mgjeure; and

D. The non-performing party uses its best efforts to remedy itsinability to perform.
Notwithstanding the above, performance shall not be excused under this Section for a
period in excess of two (2) months, provided that in extenuating circumstances, the City
may excuse performance for alonger term. Economic hardship of the Contractor will not
constitute Force Majeure. The term of the agreement shall be extended by a period equal
to that during which either party's performance is suspended under this Section.

AA. Scrutinized Companies

This Section applies to any contract for goods or services of $1 million or more:

The Contractor certifies that it is not on the Scrutinized Companies with Activities in
Sudan List or the Scrutinized Companies with Activities in the Iran Petroleum Energy
Sector List as provided in section 287.135, Florida Statutes (2011), as may be amended
or revised. The City may terminate this Contract at the City’s option if the Contractor is
found to have submitted a false certification as provided under subsection (5) of section
287.135, Florida Statutes (2011), as may be amended or revised, or been placed on the
Scrutinized Companies with Activities in Sudan List or the Scrutinized Companies with
Activitiesin the Iran Petroleum Energy Sector List.

11
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IN WITNESS WHEREOF, the City and the Contractor execute this Contract as follows:

CITY OF FORT LAUDERDALE

By:

City Manager

Approved asto form:

Senior Assistant City Attorney
ATTEST CONTRACTOR
By: By:
Print Name: Print Name:
Title Title:
(CORPORATE SEAL)
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 2011, by as (title):
for (Contractor name), a
corporation.
(SEAL) Notary Public, State of

(Signature of Notary Public)

(Print, Type, or Stamp Commissioned Name of
Notary Public)

Personally Known OR Produced Identification
Type of Identification Produced

12

Feb 17,2012 10:25:00 AM EST p. 43



City of Fort Lauderdale Bid 125-10876

NON-COLLUSION STATEMENT:

By signing this offer, the vendor/contractor certifies that this offer is made independently and free from
collusion. Vendor shall disclose below any City of Fort Lauderdale, FL officer or employee, or any
relative of any such officer or employee who is an officer or director of, or has a material interest in,
the vendor's business, who is in a position to influence this procurement.

Any City of Fort Lauderdale, FL officer or employee who has any input into the writing of specifications
or requirements, solicitation of offers, decision to award, evaluation of offers, or any other activity
pertinent to this procurement is presumed, for purposes hereof, to be in a position to influence this
procurement.

For purposes hereof, a person has a material interest if they directly or indirectly own more than 5
percent of the total assets or capital stock of any business entity, or if they otherwise stand to
personally gain if the contract is awarded to this vendor.

In accordance with City of Fort Lauderdale, FL Policy and Standards Manual, 6.10.8.3,

3.3. City employees may not contract with the City through any corporation or business entity in
which they or their immediate family members hold a controlling financial interest (e.g.
ownership of five (5) percent or more).

3.4. Immediate family members (spouse, parents and children) are also prohibited from
contracting with the City subject to the same general rules.

Failure of a vendor to disclose any relationship described herein shall be reason for
debarment in accordance with the provisions of the City Procurement Code.

NAME RELATIONSHIPS

In the event the vendor does not indicate any names, the City shall interpret this to mean that
the vendor has indicated that no such relationships exist.
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BID/PROPOSAL SIGNATURE PAGE

How to submit bids/proposals: Proposals must be submitted by hard copy only. It will be the sole
responsibility of the Bidder to ensure that the bid reaches the City of Fort Lauderdale, City Hall, Procurement
Department, Suite 619, 100 N. Andrews Avenue, Fort Lauderdale, FL 33301, prior to the bid opening date
and time listed. Bids/proposals submitted by fax or email will NOT be accepted.

The below signed hereby agrees to furnish the following article(s) or services at the price(s) and terms
stated subject to all instructions, conditions, specifications addenda, legal advertisement, and conditions
contained in the bid. | have read all attachments including the specifications and fully understand what is
required. By submitting this signed proposal | will accept a contract if approved by the CITY and such
acceptance covers all terms, conditions, and specifications of this bid/proposal.

Please Note: All fields below must be completed. If the field does not apply to you, please note N/A in that
field.

Submitted by:

(signature) (date)

Name (printed) Title:

Company: (Legal Registration)

CONTRACTOR, IF FOREIGN CORPORATION, MAY BE REQUIRED TO OBTAIN A CERTIFICATE OF
AUTHORITY FROM THE DEPARTMENT OF STATE, IN ACCORDANCE WITH FLORIDA STATUTE
8607.1501 (visit http://www.dos.state.fl.us/).

Address:
City. State: Zip
Telephone No. FAX No. Email:

Delivery: Calendar days after receipt of Purchase Order (section 1.02 of General Conditions):

Payment Terms (section 1.04): Total Bid Discount (section 1.05):

Does your firm qualify for MBE or WBE status (section 1.09): MBE WBE

ADDENDUM ACKNOWLEDGEMENT - Proposer acknowledges that the following addenda have been
received and are included in the proposal:

Addendum No. Date Issued
P-CARDS: Will your firm accept the City’s Credit Card as payment for goods/services?

YES NO

VARIANCES: State any variations to specifications, terms and conditions in the space provided below or
reference in the space provided below all variances contained on other pages of bid, attachments or bid
pages. No variations or exceptions by the Proposer will be deemed to be part of the bid submitted unless
such variation or exception is listed and contained within the bid documents and referenced in the space
provided below. If no statement is contained in the below space, it is hereby implied that your bid/proposal
complies with the full scope of this solicitation. HAVE YOU STATED ANY VARIANCES OR EXCEPTIONS
BELOW? BIDDER MUST CLICK THE EXCEPTION LINK IF ANY VARIATION OR EXCEPTION IS TAKEN
TO THE SPECIFICATIONS, TERMS AND CONDITIONS. If this section does not apply to your bid, simply
mark N/A in the section below.

Variances:

revised 6-16-11
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Report of Independent Certified Public Accountants

The Honorable Mayor, Members of the
City Commission and City Manager,
City of Fort Lauderdale, Florida

We have audited the accompanying schedule of large user wastewater treatment rate
computation of the City of Fort Lauderdale, Florida (the City), for the year ended September 30,
2010. This schedule is the responsibility of the City’s management. Our responsibility is to
express an opinion on this schedule based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the schedule
showing the large user wastewater treatment ratc computation is free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the schedule showing the large user wastewater treatment rate computation, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall schedule presentation. We believe that our audit provides a reasonable basis for
our opinion.

The basis for calculation of the large user wastewater treatment rates is provided in Article V of
the following Large User Agreements between the City of Fort Lauderdale and the governmental
units listed below:

s City of Oakland Park dated April 20, 1982, as amended August 6, 1982, April 22, 1987,
and August 1, 2001.

o City of Tamarac dated October 28, 1981, as amended May 13, 1987 and August 1,
2001.

s City of Wilton Manors dated April 20, 1982, as amended May 21, 1987 and August 1,
- 2001.

e Broward County, formerly Port Everglades Authority, dated February 21, 1979, as
amended April 23, 1987 and August 1, 2001.

e Town of Davie dated November 1, 1988, as amended August 1, 2001.

1101-1218232 _ 1
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As described in Note 1, the accompanying schedule of large user wastewater treatment rate
computation was prepared for the purpose of complying with, and on the basis of accounting
practices specified in, the Large User Agreements mentioned above and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States.

In our opinion, the accompanying schedule of large user wastewater treatment rate computation
presents fairly, in all material respects, allowable user charges for the year ended September 30,
2010, in conformity with Article V of cach of the aforementioned Large User Agreements.

This report was prepared solely for the information and use of the addressees, City of

Fort Lauderdale management, and the parties to the above-mentioned Large User Agreements
and is not intended to be, and should not be, used by anyone other than these specified parties.

A | M-;LMLLP

April 4, 2011

1101-1218232 ' 2
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City of Fort Lauderdale, Florida

Schedule of Large User
Wastewater Treatment Rate Computation

For the Year Ended September 30, 2010

Operation and maintenance costs

Debt service and bond covenant requirements, net
Replacement costs

Total user costs

Less interest earnings

Total user charges

Gallons treated (in 1,000’s) -

User charge per 1,000 gallons treated

See accompanying notes.

1101-1218232
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$ 10,381,573
2,523,697

3,212,493

16,117,763

136,919

§ 15,980,844

14,208,261

$ 1.12475721
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City of Fort Lauderdale, Florida

Notes to Schedule of Large User
Wastewater Treatment Rate Computation

September 30, 2010

1. Background

The accompanying schedule of large user wastcwater treatment rate computation presents the
wastewater transmission, treatment and disposal charges allocated to the central regional
wastewater treatment plant operated by the City of Fort Lauderdale, Florida (the City). In
addition to the City, the plant provides wastewater treatment services to the cities of
Oakland Park, Tamarac, Wilton Manors, and the Port Everglades Authority, succeeded by
Broward County effective October 1, 1994, and the Town of Davie. The basis for calculation of
the costs to operate the plant is defined in Article V of the large user agreements with each of the
respective governmental units listed above.

2. Operation and Maintenance Costs

Operation and maintenance costs include labor, materials, equipment, fuel, utilities, chemicals,
transportation, travel, administrative expenses, billing expenses, supplies, rent, insurance,
employee benefits, liability insurance costs, workers’ compensation insurance costs, outside
services, and any other costs of operation and maintenance of the central regional wastewater
transmission, treatment, and disposal facilities.

3. Debt Service and Bond Covenant Requirements

Debt service and debt covenant requirements include charges for principal, interest, and amounts
necessary to meet the requirements of debt obligations and covenants for those portions of the
City’s bond issues and loans used to purchase or construct capital assets of the central regional
wastewater transmission treatment and disposal facilities.

On March 20, 2003, the City sold $90,000,000 of Water and Sewer Revenue Bonds, Series 2003
of which $4,082,575 was used to finance improvements to the central regional wastewater plant
capital assets. The bond issue provides for semiannual principal and interest payments with
interest rates ranging from 2.000% to 4.625%, with a final maturity on September 1, 2031,

In order to take advantage of low interest rates, the City is parficipating in the State of Florida
revolving loan program to finance sewer system capital improvements. The loan program

operates on a reimbursement basis. When proceeds are issued, the loan accrues interest based
upon the rate approved by the State at the date of closing. The liability due to the State is the

1101-1218232 4
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City of Fort Lauderdale, Florida

Notes to Schedule of Large User
Wastewater Treatment Rate Computation (continued)

3. Debt Service and Bond Covenant Requirements (continued)

original loan amount plus accrued interest until the date repayments commence. The loans
provide for semi-annual principal and interest payments with interest rates ranging from 2.0% to
4.6%. As of September 30, 2010, the Central Regional Wastewater System’s liability for these
loans totaled $22,729,071.

4. Replacement Costs

Replacement costs, which are required by Public Law 92-500, provide for réplacement or
addition of equipment that will be needed to maintain the performance and capacity of the
central regional wastewater facilities during the next 20 years of operation. Replacement costs
for the succeeding 20-year period were originally estimated on June 14, 1985, and are updated
annually by the City’s consulting engineers. The amount of replacement cost to be collected in a
given year is based on the total estimated replacement costs less the amount accumulated in the
reserve for replacement, divided by 20.

5. Interest Earnings

Interest earned on investments held by the central regional wastewater treatment system is

reflected as a reduction of costs used to compute the wastewater treatment rate in accordance
- with provisions of the large user agreements as amended. -

6. Gallons Treated

Gallons treated are based on metering devices located at the wastewater treatment plant and
maintained by the City.

7. Interim Billing Rate

The large user agreements provide for the City to bill each user an interim wastewater treatment
rate based on budgeted operation and maintenance costs, debt service, and bond covenant costs,
and replacement costs for the fiscal year. At the close of the fiscal year, an adjustment is made

based on actual user charges. The 1nter1m-b1111ng rate used in fiscal 2010 was $1.280 per
1000 gallons.

1101-1218232 5
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Ernst & Young LLP

Assurance | Tax | Transactions | Advisory

About Ernst & Young

Ernst & Young is a global leader in assurance,

tay, transaction and advisory services.

Worldwide, our 141,000 people are united by

our shared values and an unwavering commitment to
quality. We make a difference by helping our people, our
clients and our wider communities achieve their potential.

Far more information, please visit www.ey.com.

Ernst & Young refers to the global organization
of member firms of Ernst & Young Global Limited,
each of which is a separate legal entity.

Ernst & Young Global Limited, a UK company
limited by guarantee, does not provide services
to clients. This Report has been prepared by
Ernst & Young LLP, a client serving member firm
located in the United States.
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Agreément to Supply:
hameme
This agreement, made and entere

City of Fort Laudeg

S

2008, is by and between the CITY OF

FORT LAUDERDALE, a Florida municipali Fort Lauderdale, L. 33301, hereinafier called the "City" and -

Name of CONTRACTOR: 3

it

Address:
A Corporation [ APartnership [ An Individual O other: SRS
authorized to do business in the State of Florida, hereinafter called the "Company" or "Contractor.”" Witnesseth that. Whereas, the City did advertise

and ssue a Request for Proposal (RFP) far supplying the requirements of the City for the items and/ar service listed above for a period of five {5}
years with three {3}, ons {1) year contract extension options and the Contractor submitted a proposal that was accepted and approved by the Gity.

s

Formal authorization of this contract was adopted by the City Commission on:

Now, therefore, for and in consideration of the premises and the mutual covenants herein contained, the parties covenant and agree as follows:

and the Clty agrees to buy from the Compahy. during the period beginning

City
= for the requirements listed above and according to the following specifications,

bityae: and ending ‘
terms, covenants and conditions:

a. The Request for Proposal containing General Conditions, Special Condifions, Specifications, addenda, if any, and oiher attachments forming a part
of RFP Number 752-8434, the Contractor's proposal in respanse, and the Engagement Letter dated August 15, 2008, form a part of this contract and
by reference are made a part hersof,

b. In construing the rights and obligations between the parties, the order of priority in cases of conflict between the documénts shall be as follows:

1) This contract Form G-110, Rev. 12/00

2} Engagement Letter dated August 15, 2006

3) The City's RFP and alf addenda thereto

4) Contractor's proposal in response fo the City's RFP

¢. Warranty: The Company by executing this contract em bodying the terms herein warrants that the product and/or service that is supplied to the City
shail remain fully in accord with the specifications and be of the highest qualily. In the event any product andfor service as supplied to the City is found
to be defective or does not canform to specifications the City reserves the right to cancel that order upen written notice to the Contractor and to adjust
Ibilling accordingly-

d. Cancellation: The City may cancel this contract upon notice in writing éhould the Contractor fail to reasonably perform the service of furnishing the
Iproducts and/or services as specified herein upon 30 days written notice. This applies to ali items of goods or services.

e. Taxes Exempt: State Sales (#16-03-196479-54C) and Federal Excise (#50-600319) Taxes are normally exsmpt, however, certain transactions are
taxable. Consult your tax practitioner for guidance where necessary.

f. Invbicing: Contractor will forward all involees in duplicate for payment to the following: Finance Deparfment, 100 N. Andrews Avenus, 6th Floor, Fort
Lauderdale, FL 33301, If discount, other than prompt payment terms applies, such discount MUST appear on the invoice.

Feb 17,2012 10:25:00 AM EST
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3. Contract Summary:

a. Attachments:

O

. Delivery:
d. Insurance:
&, Performance Bond/Letter of Credit:

f. Procurement Specialist's Initials:

4. Contractor's Phone Numbers:

5. Contractor’s Fax Number:
6. Contractor's E-Mail Address:

2. Contract Special Conditions: The following special conditién¥ &ré f1alde4d P& of and modify the standard provisions contained in this Rontraat -

City of Fort Lauderdale -

Fi:

Name of Company Officer {please type or- print)

Signature of Secretary

Feb 17,2012 10:25:00 AM EST
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August 15, 2006

Ms, Betty Burrell

Director of Finance

The City of Fort Lauderdale
100 N. Andrews Avenue
Fort Lauderdale, 'L 33301

Dear Betty:

This will confirm the engagement of Ernst & Young LLP (“we” or “E&Y™) to audit and report on
the basic financial statements of the governmental activities, the business-type activities, the
discretely prescnted component unit, each major fund, and the aggregate remaining fund
information, which collectively comprise the basic financial statements of the City of Fort
Lauderdale, Florida (the City), for the year ended September 30, 2006. The objective of our audit
of the financial statements is to express opinions on the fairness, in all material respects, of the
presentation of the basic financial statements for each applicable opinion unit in conformity with
accounting principles generally accepted in the United States, We will also audit and report on the
Schedule of Large User Wastewater Treatment Rate Computation for the year ended September
30, 2006. We also will conduct an audit in accordance with the Single Audit Act Amendments of
1996, and the provisions of OMB Circular A-133 Audits of States, Local Governments and Non-
Profit Organizations (OMB Circular A-133) (“A-133 Audit”), and Section 215.97 Florida Statutes,
(collectively the “Federal and State Single Audit”), and wili include tests of accounting records, a
determination of major program(s) in accordance with OMB Circular A-133, and other procedures
we consider necessary to enable us to express an opinion on compliance for each major program
and to render the required reports. The services described in this paragraph may hereafter be
referred to as either “Audit Service” or “Audil Services.” This document will hercafier be referred

to as the “Agreement.”

We also will provide a report on internal control over financial reporting related to the financial
statements and compliance with laws, regulations, and the provisions of contracts or grant
agrecments and other matters, noncompliance with which could have a malerial effect on the
financial statements, as required by Government Auditing Standards. We will not perform sufficient
procedures to render an opinion on internal contro! over financial reporting nor on compliance with
laws, regulations, and the provisions of contracts or grant agresments and other matters, and
therefore, we will not express such an opinion. This report is intended salely for the information and
use of the Audit Advisory Board, management, and specific legislative or regulatory bodies and is
not intended to be and should not be used by anyone other than these specitied parties.

We will report on the fairness of the schedule of expenditures of federal awards and state financial
assistance when considered in relation to the financial statements taken as a whole. We also will

repor‘f On.

aohan b Friee st st L ovannae Dl
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i, Internal control related to major programs and provide an opinion on compliance with
laws, regulations, and the provisions of contracts or grant agreements that could have a
direct and material effect on each major program in accordance with the Single Audit
Act Amendments of 1996 and OMB Circular A-133 and Section 215.97 Florida

Statutes.

ii. The A-133 report on internal control and compliance is intended only for the
information and use of the Audit Advisory Board, management, specific legislative or
regulatory bodies, federal awarding agencies, and, if applicable, pass-through entitics
and are not intended to be and should not be used by anyone other than these specified

- parties,

Should conditions not now anticipated preclude us from completing our audits and issuing our
reports as contemplated by the preceding paragraphs, we will advise you and the Aundit Advisory
Board promptly and take such action as we deem appropriate.

Audit Responsibilities and Limitations

We will conduct our audit of the basic financial statements in accordance with auditing standards
generally accepted in the United States, as promulgated by the American Institute of Certified -
Public Accountants (“AICPA™), and the standards for financial audits contained in Govermment
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we obtain rcasonable rather than absolute assurance that the basic financial statements
for each opinion unit are free of material misstatement whether caused by error or fraud. We will
conduct the A-133 audit in accordance with auditing standards promulgated by the AICPA, the
standards for financial audits contained in Government Auditing Standards issucd by the
Comptroller General of the United States, the Single Audit Act Amendments of 1996, OMB
Circular A-133, “Audits of States, Local Governments, and Non-Profit Organizations,” and Section
215.97 Florida Statutes. As the City is awarc, there are inherent limitations in the audit process,
including, for example, selective testing and the possibility that collusion or forgery may preclude
the detection of material error, fraud, and illegal acts, Accordingly, a material misstatement may
remain undetected. Also, an audit is not designed to detect error or fraud that is immaterial to the

basic financial statements.

As part of our audits, we will consider, solely for the purpose of planning our audit and determining
the nature, timing, and extent of our audit procedures, the City’s internal control over financial
reporting. This consideration will not be sufficient to enable us to provide assurance on internal
control over financial reporting or to identify all significant deficiencies and material weaknesses.

We will communicate in writing to management and to the Audit Advisory Board all significant
deficiencies and material weaknesses identified during the audit of the City’s financial statements, as
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well as any significant deficiencies and material weaknesses communicated to management and to
the Audit Advisory Board in previous audits that have nol yet been remediated.

If we determine that there is evidence that fraud or possible illegal acts may have occurred, we will
bring such matiers to the attention of an appropriate level of management, 1l we become aware of
fraud involving scnior management or fraud (whether by senior management or other employees)
that causes a material misstatement of the basic financial statements, we will report this matter
dircetly to the Audit Advisory Board. We will determine that the Audit Advisory Board and
appropriate members. of management are adequately informed of illegal acts that come to our
attenlion unfess they are clearly inconsequential. In addition, we will inform the Audit Advisory
Board and appropriate members of management of significant audit adjustments, material violations
of contracts or grant agreements and material abuse noted during our audit procedures.

We also may communicate other opportunities we observe for economies in or improved controls
over the Cily’s operations.

In accordance with auditing standards promulgated by the AICPA, we will communicate certain
matters related to the conduct and results of the audit to the Audit Advisory Board. Such matters
include, when applicable, disagreements with management, whether or not resolved; serious
difficulties encountered in performing the audit; our level of responsibility under auditing standards
promulgated by the AICPA for the financial statements, for internal control, and for other
information in documents containing the audited financial statements; unrecorded audit differences
that were determined by management to be immaterial, both individually and in the aggregate, to
the financial statements as a whole; changes in the City’s significant accounting policies and
methods for accounting for significant unusual transactions or for controversial or emerging areas;
our judgments about the quality of the City’s accounting principles; our basis for conclusions as to
sensitive accounting estimates; management’s consultations, if any, with other accountants; and

major issues discussed with management prior to our retention.

As part of our engagement, we will apply certain Hmited procedures to the City’s required
supplementary information (RSI). The RSI consists of the Management's Discussion and Analysis
and the pension plan required supplementary information. Those limited procedures will consist
principally of inquiries of management regarding the methods of measurement and presentation of
R8!, which management will affirm to us in its representation letter. However, we will not audit the

information and will not express an opinion on it.

Supplementary information other than RSI, such as the introductory and statistical sections, and
combining financial statements and other financial information, also may accompany the City’s basic
financial statements. We will subject all supplementary information that is financially oriented such
as the combining financial statements and other financial information to the audit procedures applied
in our audit of the basic financial statements and render our opinion on whether that information is
fairly stated, in all material respects, in relation to the basic financial statements taken as whole, We
will not subject supplementary information that comprises nonaccounting information or accounting
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information not dirgetly related to the basic financial statements such as the introductory and
statisticul sections to the auditing procedures applied in our audit of the basic financial statements,
and therefore will not express an opinion on this supplementary information,

To the extent required by law, we will make our audit documentation available to a federal agency
or the Comptroller General of the Unrited States Government Accountability Office and provide
copies upon their request. Audit documentation also will be made available upon request to
appropriate auditors and reviewers, We shall promptly notify the City of any such request to review

our audit documentation,

An audit performed in accordance with Government Auditing Standuards is not designed to detect
violations of laws or regulations or provisions of contracts or grant agreements that do not have a
direct and material effect on the financial statements or other financial data significant to the audit

objectives.

Because the determination of abuse is subjective, an audit conducted in accordance with
Government Auditing Standards does not provide reasonable assurance of detecting abuse.

In some circumstances in accordance with Government Auditing Standards, we may be required to
report fraud, illegal acts, violations of provisions of contracts or grant agreements and abuse

dircetly to parties cxternal to the City.

In accordance with Guovernment Auditing Standurds, we will report in a management ietter
immaterial violations of provisions of contracts or grant agreements, immaterial abuse, and
deficiencies in intemal control other than significant deficiencies (and those that individually, or in
the aggregate, are material weaknesses) unless clearly inconsequential conmdermg both qualitative

and quantitative factors.

Under Government Auditing Standards, we are required to provide to the City our most recent
peer review report and any letter of comment, as well as subsequent peer review reports and letters
of comment received during the term of this Agreement. Our most recent peer review report, letter
of comment, and our responses to the letter of comment were provided in our Proposal to Provide

Professional Financial Audit Services to the City dated May 24, 2006.

Management’s Responsibilities and Representations

The basic financial statements arc the respounsibility of the City’s management, which is also
responsiblec for establishing and maintaining effective internal control, for properly recording
transaclions in the accounting records, for safeguarding assets, and for the overall fair presentation
of the basic financial statements. Management of the City also is responsible for the identification
of, and for the City’s compliance with, laws and regulations and provisions of contracts and grant

agreements applicable to its activilies,
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Management is responsible for adjusting the basic financial statements to correct material
misstatements and for affirming to us in its representation letter that the effects of any unrecorded
audit differences accumulated by us during the current audit and pertaining to the atest period
presented are immaterial, both individually and in the aggregate, to the basic financial statements

taken as a whole.

Management is responsible for apprising us of all allegations involving financial improprieties
received by management or the Audit Advisory Board (regardless of the source or form and
including, without limitation, allegations by “whistle-blowers”), and providing us full access to these
allegations and any internal investigations of them, on a timely basis. Allegations of financial
improprieties include allegations of manipulation of financial results by management or employees,
misappropriation of assets by management or employees, intentional circumvention of internal
controls, inappropriate influcnce on related party transactions by related parties, intentionally
mislcading E&Y, or other allegations of illegal acts or fraud that could result in a misstatement of
the linancial statements or otherwise affect the financial reporting of the City. If the City limits the
information otherwise available to us under this paragraph (based on the City’s claims of
attorney/client privilege; work product doctrine, or otherwise), the City will immediately inform us
of the fact that certain information is being withheld from us, Any such withholding of information
could be considered a restriction on the scope of the audit and may prevent us from opining on the
City’s financial statements; alter the form of report we may issue on such financial statements; or
otherwise affect our ability to continue as the City’s independent auditors. The City and we will
disclosc any such withholding of information to the Audit Advisory Board.

As required by auditing standards as promulgated by the AICPA, we will make specific inguiries of
management about the representations contained in the basic financial statements and the Federal
and State Single Audit reports. Those standards also require that, at the conclusion of the audit, we
oblain represcntation letters from certain members of management about these matters. The
responses to those inguiries, the written representations, and the results of our audit tests comprise
the evidential matter we will rely upon in forming an opinion on the applicable opinion units for the
basic tinancial statements and the Federal and State Single Audit. Management is responsible for
providing E&Y with all financial records and related information on a timely basis, and its failure to
do so may cause us to delay our report, modify our procedures, or even terminate our engagement.

Management is responsible for the following, as provided in Government Auditing Standards:

 Distributing the report on internal control over financial reporting and on compliance
and other matters, as well as making copics thereof available for public inspection
unless the report is restricted by law or regulation, or contains privileged and

confidential information.
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Acknowledging the auditor’s role (if any) in preparing draft financial statements and
related notes, or in converting cash-basis financial statements to accrual-based

financial statements.

Reviewing, approving and taking responsibility for the financial statements and related

notes.
identifying for you previous financial audits, attestation engagements, performance

audits or other studies (not performed by Ernst & Young) related to the objectives of
the audit being undertaken and the corrective actions taken to address significant

findings and recommendations.
Applying a process to track the status of audit findings and recommendations.

Providing views on any potential current year external audit findings, conclusions, and
recommendations, as well as management’s planned corrective actions, for the report,
and the timing and format for providing that information.

Taking timely and appropriatc steps to remedy fraud, illegal acts, violations of
provisions of contracts or grant agreements, or abuse that you report.

Management is responsible for the following as provided in OMB Circular A-133:

Feb 17,2012 10:25:00 AM EST

Complying with the requirements of Office of Management and Budget (OMB)
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,

Preparing the appropriate financial statements, including the schedule of expenditures
of federal awards, in accordance with OMB Circular A-133;

Establishing and maintaining effective internal control over compliance for federal
programs that provides reasonable assurance that federal awards are being managed in
compliance with laws, regulations, and the provisions of contracts or grant agreements
that could have a material effect on cach of its federal programs;

Complying with laws, regulations, and the provisions of contracts and grant
agreements related to each of its federal programs;

Following up and taking corrective action on audit findings, including preparing a
summary schedule of prior audit findings and corrective action plans as required by

OMB Circular A-133;

Submitting the reporting package to required recipients and the data collection form to
the designated federal audit clearinghouse; and

Bid 125-10876
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Communicating to E&Y any significant vendor relationships where
responsible for program compliance.

Fees and Billings

Our fec for the following fiscal year 2006 audit services is:

Audit of the Basic Financial Statements of the City $172,000

Report on Large User Wastewater Agreements 4,000
‘Subtotal $176,000

Single Audit: |

Federal Financial Assistance $24,000

State Financial Assistance 20,000
Subtotal $44,000
‘Total $220,000

Page 7 of |1

August 15, 2006

the vendor is

We will submit our invoices to the City according to the following schedule, and we expect that
paymeni of them will be made upon receipt.

Statement Audit  Single Audit Total
September 30, 2006 $ 40,000 + § 14,000 = $ 54,000
November 1, 2006 100,000 + 10,000 = 110,000
December |, 2006 _ 36,000 + 20,000 = 56,000
$ 176,000 £ 44,000 $220,000

Financial

Our fees and schedule of performance are based upon, among other things, our preliminary review
of the City’s records, including, the number of major funds, the number of opinion units, the
number of major programs and whether the City qualifies as a low-risk auditee in accordance wilh
OMB Circular A-133 and the representations City personnel have made to us and are dependent
upon the City’s personnel providing a reasonable level of assistance. Should our assumptions with
respect to these matters be incorrect or should the condition of the records, degree of cooperation,
or vther matters beyond our reasonable control require additional commitments by us beyond those
upon which our fees are based, we may adjust our fees and planned completion dates. In addition,
fees for any special audit-related projects, such as proposed business combinations or research
and/or consultation on special business or financial issucs, will be billed separately from the audit
fee referred to above and will be the subject of other written agreements.
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In the event we are requested or authorized by the City or are required by government regulation,
subpoena, or other legal process to produce our documents or our personnel as witnesses with
respect to our engagements for the City, the City will, so long as we are not a party to the
proceeding in which the information is sought, reimburse us for our professional time and expenses,
as well as the fees and expenses of our counsel, incurred in responding to such requests.

Other Matters

From time to time, and depending upen the circumstances, personnel from any affiliate of E&Y, any
other member of the global Ernst & Young network or any of their respective affiliates other than
E&Y, and from independent third party service providers (including independent contractors), may

participate in providing the Audit Services.

The City shall not, during the term of this Agreement and for 12 months following its termination
for any reason, without the prior written consent of E&Y, solicit for employment, or hire, any
current or former partner, principal, or professional employee of E&Y, any affiliate thereof, or any
other member of the global Emnst & Young network or any of their respective affiliates a) if such
partner, principal, or professional employee has been involved in the performance of any audit,
review, or attest service for or relating to the City at any time during the then current fiscal year of
the City up to and including the date of the audit report for that year, or in the 12 months preceding
the audit report date for the immediately preceding fiscal year and b) unless such partner, principal,
or professional employee does not influence E&Y’s operations or financial policies and has no

capital balances or any other financial arrangement with E&Y.

By your‘ signature below, you confirm that the City, through its Board of Commissioners, has
expressly authorized you to enter into this Agreement with us on behalf of, and to bind the City.

Except for a claim limited solely to secking non-monetary or equitable relief, any dispute or claim
arising out of or relating to the Audit Services, this Agreement or any other services provided by or
on behalf of E&Y or any of its subcontractors or agents to the City or at the City’s request
(including any matter involving any third party for whose benefit any such services are provided),
shall be resolved by mediation or arbitration as set forth in the attachment to this Agreement.
Judgment on any arbitration award may be entered in any court having jurisdiction.

L[ any portion of this Agreement is held to be void, invalid, or otherwise unenforceable, in whole or
part, the remaining portions of this Agreement shall remain in effect.

We will audit and report on the basic financial statements and the Federal and State Single Audit of
the City for each of its subsequent fiscal years through fiscal year 2010 with three one year options
for renewal subject to the City Commission approval or until either the City or E&Y terminates this
Agreement. Changes in the scope of our audit services and estimated fees for such services in

subsequent fiscal years will be communicated in supplemental letters.
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F&Y appreciates the opportunity to be of assistance to the City, If this Agreement accurately
reflects the terms on which the City has agreed to engape L&Y, please sign below on behalf of the
City and return it Thomas J. Bradley, Ernst & Young LLP, 100 N.E. 3" Avenue, Suite 700, Fort

Lauderdale, FI. 33301.
Very truly yours,

Eanct ¥ MLLP

Agreed and accepted by:

The City of Fort Lauderdale

By: J%QM
~Betty Burrell

Director of Finance

Date: @%_w &5 QWQ
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Dispute Resolution Procedures

Mediation

A party shall submit a disputc to mediation by written notice to the other party or parties. The
mediator shall be selected by the parties. If the partics cannot agree on a mediator, the Intemnational
Institute for Conflict Prevention and Resolution ("CPR") shall designate a mediator at the request

of a party. Any mediator must be acceptable to all parties.

The mediator shall conduct the mediation as he/she determines, with the agrecment of the parties.
‘The parties shall discuss their differences in good faith and attempt, with the mediator’s assistance,
to reach an amicable resolution of the dispute. The mediation shall be treated as a settlement
discussion and shall thercfore be confidential. The mediator may not testify for either party in any
later proceeding relating to the dispute. The mediation proceedings shall not be recorded or

transcribed.

Hach party shall bear its own costs in the mediation. The parties shall share equally the fees and
expenses of the mediator.

If the parties have not resolved a dispute within 90 days after written notice beginning mediation (or
a longer period, if the parties agree to extend the mediation), the mediation shall terminate and the
dispute shall be settled by arbitration. In addition, if a parly initiates litigation, arbitration, or other
binding dispute resolution process without initiating mediation, or before the mediation process has
terminated, an opposing party may deem the mediation requirement to have been waived and may

proceed with arbitration.

Arbitration

The arbitration will be conducted in accordance with the procedures in this document and the CPR
Rules for Non-Administered Arbitration (“Rules™) as in effect on the date of the Agreement, or
such other rules and procedures as the parties may agree. In the event of 2 conflict, the provisions

of'this document will control.

The arbitration will be conducted before a panel of three arbitrators, to be selected in accordance
with the screened selection process provided in the Rules. Any issue concerning the extent to which
any dispute is subject to arbitration, or concerning the applicability, interpretation, or enforceability
of any of these procedures, shall be governed by the Federal Arbitration Act and resoived by the
arbitrators, No potential arbitrator may be appointed unless he or she has agreed in writing to these

procedures.

Feb 17,2012 10:25:00 AM EST p. 65



D City of Fort Lauderdale Bid 125-10876

S ERNST & YOUNC o Lot s i

Page 11 of 11

The City of Fort Lauderdale August 15, 2006

The arbitration panel shall have no power to award non-monetary or equitable reliet of any sort or
to makec an award or impose a remedy that (i) is inconsistent with the agreement to which these
procedures arc attached or any other agreement relcvant to the dispute, or (if) could not be made or
imposed by a court deciding the matter in the same jurisdiction. [t shall also have no power to
award punitive damages or any other damages not measured by the prevailing party’s actual
damages; and the parties expressly waive their right to obtain such damages in arbitration or in any

other forum.

Discovery shall be permitted in connection with the arbitration only to the extent, if any, expressly
authorized by the arbitration panel upon a showing of substantial need by the party secking

discovery.

All aspects of the arbitration shall be treated as confidential. The parties and the arbitration panel
may disclose the existence, content or results of the arbitration only in accordance with the Rules or
applicable professional standards. Before making any such disclosure, 4 party shall give written
notice to all other parties and shall afford them a rcasonable opportunity to protect their interests,
cxcept to the extent such disclosure is necessary to comply with applicable law, regulatory

requirements or professional standards.

The result of the arbitration shall be binding on the parties, and judgment on the arbitration award
may be entered in any court having jurisdiction.

Compliance with these procedures is subject to compliance with Chapter 119, Florida Statutes, and
Section 286.011, Florida Statutes.
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Bid Number
Bid Title

Bid Start Date
Bid End Date

Question & Answer
End Date

Bid Contact

Contract Duration
Contract Renewal
Prices Good for
Pre-Bid Conference

Bid Comments

Itemn
Quantity

- Unit Price

Delivery Location

Description
Firm fixed cost

City of Fort Lauderdale
City of Fort Lauderdale

Bid 762~9434
FINANCIAL AUDIT SERVICES

762-9434
FINANCIAL AUDIT SERVICES

Apr 14, 2006 2:22:55 PM EDT
May 24, 2006 2:00:00 PM EDT

May 19, 2006 5:00:00 PM EDT

Richard Ewell

Purchasing

954-828-5138
reweli@fortlauderdale.gov

5 years

3 annual renewals

90 days

May 15, 2006 2:00:00 PM EDT

Attendance is optional
Location; City Hall 8th Floor Conference Room

100 N. Andrews Avenue
Fort Lauderdale, FL. 33301

" Bid 125-10876

Eid 762-C434

The City of Fort Lauderdate, Fiorida is seeking proposals from qualified certified public
accounting firms to provide professional financial audit services for the City's Finance
Department, in accordance with the terms, conditions, and specifications contained in

this Request for Proposals.

Item Response Form

762-9434-1-01 - General Financial Audit
1 each

|

City of Fort Lauderdale
No Location Specified

Qty 1

[ e

R R LA L St T st e b

item
Quantity

unit Price

Belivery Location

Apr 14, 2006 3:46:37 PM EDT

Feb 17,2012 10:25:00 AM EST

762-9434-1-02 - Federal Financial Assistance Program
1 each '

I

City of Fort Lauderdale
No location Specified

Qty 1

p.2
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Description
Firm fixed cost

762-9434-1-03 - State Financial Assistance Program

Item

Quantity 1 each

Unit Price i

Delivery Location City of Fort Lauderdale

No Location Specified

Qty 1

Description
Firm fixed cost

762-9434-1-04 -'Large User Wastewater Agreements

Item

Quantity 1 each

Unit Price

Delivery Location City of Fort Lauderdale

No Location Specified

Qty 1

Description
Firm fixed cost
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PROPOSAL SIGNATURE PAGE

TO: The CITY of Fort Lauderdale, FL

The below signed hereby agrees to furnish the following article(s) or services at the price(s) and terms
stated subject to all instructions, conditions, specifications addenda, legal advertisement, and conditions
contained in the RFP. Ihave read all attachments including the specifications and fully understand
what is required. By submitting this signed proposal I will accept a contract if approved by the CITY
and such acceptance covers all terms, conditions, and specifications of this proposal.

Please Note: if responding to this solicitation through RFP Depot, the electronic version of the bid response will
prevail, unless a paper version is clearly marked by the bidder in some manner to indicate that it will supplant

the electronic version, '

Proposal submitted by: j
(slgnature) {date)

Name {printed): }l Title: l

Company: {Legal Registration): i

(CONTRACTOR, iIF FOREIGN CORPORATION, SHALL BE REQUIRED TO OBTAIN A CERTIFICATE OF
AUTHORITY FROM THE DEPARTMENT OF STATE, IN ACCORDANCE WITH FLORIDA STATUE

§607.1501 (visit http:/iwww.dos.state.fl.us/doc/

Address: J

cITY: | State: | 7 Zip:

Telephone No.: ‘ FAX No.:

E-MAIL: |
Does your firm qualify for MBE or WBE status'ln accordance with Section 1.08 of Generai Conditions?
MBE [ wBE I

ADDENDUM ACKNOWLEDGEMENT - Proposer acknowledges that the following addenda have been
received and are included in his proposat:

Addendum No. - Date Issued

VARIANCES: State any variations to specifications, terms and conditions in the space provided below or

- reference in the space provided below all variances contained on other pages of RFP, attachments or
proposal pages. No variations or exceptions by the Proposer will be deemed to be part of the proposal
submitted unless such variation or exception is listed and contained within the proposal documents and
referenced in the space provided below. If no staternent is contained in the below space, it is hereby implied
that your proposal complies with the full scope of this RFP.

p.4
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PART | - INTRODUCTION/INFORMATION

01. PURPOSE

The City of Fort Lauderdale, Florida (City) is seeking proposals from qualified certified public
accounting firms, hereinafter referred to as the Contractor, to provide professional financial
audit services for the City's Finance Department, in accordance with the terms, conditions, and

specifications contained in this Request for Proposals (RFP).

02. INFORMATION OR CLARIFICATION

For information concerning procedures for responding to this RFP, technical specifications,
etc., utilize the guestion / answer feature provided by RFP Depot. Such contact shall be for
clarification purposes only. Material changes, if any, to the scope of services or bidding
procedures will only be transmitted by written addendum (See addendum section of RFP
Depot Site). No variation in price or conditions shall be permitted based upon a claim of
ignorance. Submission of a proposal will be considered evidence that the proposer has
familiarized himself with the nature and extent of the work, and the equipment, materials, and

labor required.

03. PRE-PROPOSAL CONFERENCE

There will be a pre-proposal conference on the date and time specified in the Schedule
Section of the RFP.

It will be the sole responsibility of the proposer to inspect the City's facilities and systems prior
to submitting a proposal. No variation in price or conditions shall be permitted based upon a
claim of ignorance. Submission of a proposal will be considered evidence that the proposer is
familiar with the nature and extent of the work, and the equipment, materials, and labor

required.

While attendance is not mandatory, it is strongly suggested that all proposers attend the pre-
proposal conference.

04. ELIGIBILITY

To be eligible to respond to this RFP, the proposing firm must demonstrate that they have the
following minimum qualifications and experience:

« The audit firm is independent and licensed to practice public accounting in the State of
Florida.

« The audit firm's professional personnel have received adequate continuing professional
education within the preceding three (3) years in accordance with the requirements of the

Florida State Board of Accountancy.

e The firm has no conflict of interest with regard to any other work performed by the firm for
the City of Fort Lauderdale.

s The firm has a record of quality audit work.
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» The firm must have completed at least three (3) annual audits of similar complexity to the
technical specifications contained in this RFP for a governmentai entity similar in size to the

City of Fort Lauderdale.

* The firm adheres to the instructions in this RFP for preparing and submitting proposals.
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PART Il - RFP SCHEDULE

Release RFP

Pre Proposal Conference City Hall, 100 North Andrews Avenue
8" Floor Conference Room, Fort Lauderdale, FL. 2:00 PM

Last Date for Receipt of Questions of a Material Nature
Addendum Release (If required)

PRCPOSAL DUE (Prior to 2:00 PM)

Selection Committee Review and Select Short List
Negotiations with Highest Rénked Proposer

City Commission Award

* Anticipated Dates

Apr 14, 2006 2:06:50 PM EDT
Feb 17,2012 10:25:00 AM EST

04/17/06

05/15/06

05/17/06

05/19/06

05/24/06

05/31/06*

06/05-09/06*

06/20/06*

Bid 125-10876
Bid 762-9434
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PART lil - SPECIAL CONDITIONS

GENERAL CONDITIONS

RFP General Conditions Form G-107 Rev. 09/04 (GC) are included and made a part of this
RFP. '

VARIANCES

While the City allows Contractors to take variances to the RFP terms, conditions, and
specifications, the number and extent of variances taken will be considered in determining
proposal responsiveness and in allocating proposal evaluation points. See Section 1.06 of

GC.
PUBLIC ENTITY CRIMES

A person or affiliate who has been placed on the convicted vendor list following a conviction for
a pubiic entity crime may not submit a bid on a contract to provide any goods or services to a
public entity, may not submit a bid on a contract with a public entity for the construction or
repair of a public building or public work, may not submit bids on leases of real property to a
public entity, may not be awarded or perform work as a contractor, supplier, subcontractor, or
consultant under a contract with any public entity, and may not transact business with any
public entity in excess of the threshold amount provided in Section 287.017, Florida Statutes,
for Category Two for a period of 36 months from the date of being placed on the convicted

vendor list.

NEWS RELLEASES/PUBLICITY

News releases, publicity releases, or advertisements relating to this contract or the tasks or
projects associated with the project shall not be made without prior approval of the City

Manager.

RFP DOCUMENTS

The Contractor shall examine this RFP carefully. Ignorance of the requirements will not relieve
the Contractor from liability and obligations under the Contract.

PROPOSERS' COSTS

- The City shall not be liable for any costs incurred by proposers in responding to this RFP.

RULES AND PROPOSALS

The signer of the proposal must declare that the only person(s), company or parties interested
in the proposal as principals are named therein; that the proposal is made without collusion
with any other person(s), company or parties submitting a proposal; that it is in all respects fair
and in good faith, without collusion or fraud; and that the signer of the proposal has full

authority to bind the principal proposer.

Apr 14, 20086 2:06:50 PM EDT
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08. CONTRACT PERIOD

The initial contract term shall commence upon final execution of the contract by the City and
shall expire five years from that date. The City reserves the right to extend the contract for
three (3) additional one (1) year terms providing all terms conditions and specifications remain
the same, both parties agree to the extension, and such extension is approved by the City.

In the event services are scheduled to end because of the expiration of this contract, the
Contractor shall continue the service upon the request of the Director of Procurement
Services. The extension period shall not extend for more than ninety (90) days beyond the
expiration date of the existing contract. The Contractor shall be compensated for the service
at the rate in effect when this extension clause is invoked by the City.

09. INVOICES/PAYMENT

Contractor shall submit invoices on a monthly basis, following commencement of work.
The first invoice for each contract year shall not be submitted earlier than October 1 of
that year. The final invoice shall not be submitted unti! after the City's Annual Financial
Report is transmitted and accepted by the City Commission.

10. CONTRACT COST ADJUSTMENTS

Prices quoted shall be a firm, fixed cost for the first year of the initial contract term. Thereafter,
costs shall be subject to negotiation each year with the Director of Finance for a firm fixed fee,
based on the City's most current reporting requirements and shali not exceed ten percent

(10%).

Any requested adjustment shall be fully documented and submitted to the City at least ninety
(90) days prior to the contract anniversary date. Any approved cost adjustments shall become
effective on the beginning date of the next anniversary term.

The City may, after examination, refuse to accept the adjusted costs if they are not properly
documented, or considered to be excessive, or if decreases are considered to be insufficient.
In the event the City does not wish to accept the adjusted costs and the matter cannot be
resolved to the satisfaction of the City, the Contract will be considered cancelled on the

scheduled expiration date.
11. NO EXCLUSIVE CONTRACT/ADDITIONAL SERVICES

Contractor agrees and understands that the contract shall not be construed as an exclusive
arrangement and further agrees that the City may, at any time, secure similar or identical

services at its sole option.

While this contract is for services provided to the City's Finance Department, the City may
require similar work for other City departments. Contractor agrees to take on such work unless
such work would not be considered reasonable or become an undue burden to the Contractor.

12.  DELETION OR MODIFICATION OF SERVICES

The City reserves the right to delete any portion of this Contract at any time without cause, and

Apr 14, 2006 2:06:50 PM EDT
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if such right is exercised by the City, the total fee shall be reduced in the same ratio as the
estimated cost of the work deleted bears to the estimated cost of the work originally planned.
If work has already been accomplished on the portion of the Contract to be deleted, the
Contractor shall be paid for the deleted portion on the basis of the estimated percentage of

completion of such portion. ‘

If the Contractor and the City agree on modifications or revisions to the task elements, after the
City has approved work to begin on a particular task or project, and a budget has been
established for that task or project, the Contractor will submit a revised budget to the City for

approval prior to proceeding with the work.

13.  ADDITIONAL ITEMS

The City may require additional items of a similar nature, but not specifically listed in the
contract. The Contractor agrees to provide such items, and shall provide the City prices on
such additional items based upon a formula or method which is the same or similar to that
used in establishing the prices in his proposal. - If the price(s) offered are not acceptable to the
City, and the situation cannot be resolved to the satisfaction of the City, the City reserves the
right to procure those items from other vendors, or to cancel the contract upon giving the

Contractor thirty (30) days written notice.

14.  SUBSTITUTION OF PERSONNEL

It is the intention of the City that the Contractor's personnel proposed for the contract will be
available for the initial contract term. In the event the Contractor wishes to substitute
personnel, he shall propose personnel of equal or higher gualifications and all replacement
personnel are subject to City approval. In the event substitute personnel are not satisfactory to
the City and the matter cannot be resolved to the satisfaction of the City, the City reserves the
right to cancel the Contract for cause. See Section 5.09 General Conditions.

15.  INDEPENDENT CONTRACTOR

The Contractor is an independent contractor under this Agreement. Personal services
provided by the Contractor shall be by employees of the Coniractor and subject to supervision
by the Contractor, and not as officers, employees, or agents of the City. Personal policies, tax
responsibilities, social security, health insurance, employee benefits, purchasing policies and
other similar administrative procedures applicable to services rendered under this Contract

shall be those of the Confractor.

16. UNCONTROLLABLE CIRCUMSTANCES ("Force Majeure")

The City and Contractor will be excused from the performance of their respective obligations
under this agreement when and to the extent that their performance is delayed or prevented by
any circumstances beyond their control including, fire, flood, explosion, strikes or other labor
disputes, act of God or public emergency, war, riot, civil commotion, malicious damage, act or
omission of any governmental authority, delay or failure or shortage of any type of
transportation, equipment, or service from a public utility needed for their performance,

provided that:

p. 11
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A, the non-performing party gives the other party prompt written notice describing the
particutars of the Force Majeure including, but not limited to, the nature of the occurrence and
its expected duration, and continues to furnish timely reports with respect thereto during the

period of the Force Majeure;

B. the excuse of performance is of no greater scope and of no longer duration than is
required by the Force Majeurs;

C..  no obligations of either party that arose before the Force Majeure causing the excuse of
performance are excused as a result of the Force Majeure; and

D. the non performing party uses its best efforts to remedy its inability to perform.

Notwithstanding the above, performance shall not be excused under this Section for a period
in excess of two (2) months, provided that in extenuating circumstances, the City may excuse
performance for a longer term. Economic hardship of the Contractor will not constitute Force
Majeure. The term of the agreement shall be extended by a period equal to that during which
either party's performance is suspended under this Section. .

INSURANCE

Bid.125-10876
Bid 762-9434

Contractor shall furnish the Purchasing Division original certificates of insurance as .

outlined in the RFP, and prior to the date on which the Contractor or any sub-contractor

commences any performance of any operations under this contract. Certificates of
insurance shall be subject to review and approval by the City's Risk Manager. All required
insurance certificates, which shall be maintained in full force by the Contractor and all
subcontractors for the duration of the contract term, and any extension terms.

All certificates of insurance shall include the following provisions:
a. Not less than thirty (30) days notice prior to cancellation or material change in coverage;

b. The City of Fort Lauderdale, Florida, its elected officials, employees and agents shall be
specifically named as "additional insured" on the policies for commercial general liability;

c. Certificates of insurance for ali types of insurance required under this contract shall delete
the words "endeavor to" and "but failure to mail such notice shall impose no obligation or
liability of any kind upon the company, its agents, or representatives" from the cancellation

wording of the certificate of insurance;

d. Certificates of insurance shall be delivered to the Purchasing Division, 100 N. Andrews
Avenue, RM 619, Ft. Lauderdale, FL 33301, prior to commencement of any contract work.

e. Contractor shall provide the following insurance coverage:

1. Workers' Compensation & Employer's Liability Insurance as required by Florida
Statutes for benefit of Contractor employees. Nothwithstanding FS 440.055, any fi irm
. performing work on behalf of the City of Fort lLauderdale must provide:

Exceptions: Workers' Compensation Insurance will not be required if the

Apr 14, 2006 2:06:50 PM EDT
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individuals performing the work are a Corporate Officer, sole proprietor, or
partner. In such case the firm must provide copies of their waivers as prov:ded

for by FS 440.05 & 440.055.

2. Commercial General Liability including: hazards of premises/operations; independent
contractors; employees as additional insureds; products completed operations;
contractual liability coverage; broad form property damage coverage; and personai
injury and advertising injury liability coverage. Policy limits will be for no less than $1
million annual aggregate, $1 ITI[”IOI’I completed operations aggregate and $1 million

each occurrence.

3. Automobile fiability coverage covering all owned, non-owned, and hired automobiles
for limits of not less than $500,000. Combined single limit per occurrence for bodily

injury and property damage.

4. Professional Liability coverage providing no less than $1 million per occurrence fimit
for errors and omissions.

LOBBYING ACTIVITIES

ALL BIDDERS/PROPOSERS PLEASE NOTE: Any bidder or proposer submitting a response
to this solicitation must comply, if applicable, with City of Fort Lauderdale Ordinance No. C-00-
27, Lobbying Activities. Copies of Ordinance No. C-00-27 may be obtained from the City
Cilerk's Office on the 7th Floor of City Hall, 100 N. Andrews Avenue, Fort Lauderdale, Florida.
The ordinance may also  be viewed on the City's website at

http://ci.ftlaud.fl.us/documents/index.him.

TRANSACTION FEES:

The City of Fort Lauderdale uses RFP Depot (www.ripdepot.com) to distribute and receive
bids and proposals. There is no charge to vendors/contractors to register and participate in
the solicitation, nor will any fees be charged to the awarded vendor. Refer to

www.Ifpdepot.com for further information.

SUB-CONTRACTING:

If the Contractor proposes to use subcontractors in the course of providing these services to
the City, this information shall be a part of the RFP response. Such information shall be subject
to review, acceptance and approval of the City, prior to any contract award. The City reserves
the right to approve or disapprove of any subcontractor candidate in its best interest.

CONFIDENTIAL INFORMATION

Florida law provides that municipal records shall at all times be open for personal inspection by
any person. Section 119.01, F.S., The Public Records Law.

Information and materials received by the City in connection with all proposers’ responses
shall be deemed to be public records subject to public inspection upon award,

Apr 14, 2006 2:06:50 PM EDT
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recommendation for award or ten (10) days after opening, whichever occurs first. However,
certain exemptions to the public records law are statutorily provided for in Section 119.07, F.S,

Therefore, if the proposer believes any of the information contained in his or her response is
exempt from the Public Records Law then the proposer must in his or her response specifically
identify the material which is deemed to be exempt and cite the legal authority for the
exemption. Otherwise, the City will treat all materials received as public records.

22.  ALTERNATE PRODUCT PROPOSALS

The Technical Specifications contained in this RFP are to be used as a reference only and are
not to be considered of a proprietary nature. These specifications represent a level of quality
and features which are desired by the City of Fort Lauderdale. The City is receptive to any
product which would be considered by qualified City personnel as an approved equal.

The proposer must state clearly in his proposal pages any variance to the specifications. If
proposing an approved equal or alternate product, it will the proposer’s responsibility to provide
adequate information in his proposal to enable the City to ensure that the proposal meets the
required criteria. If adequate information is not submitted with the proposal, it may be rejected.

The City of Fort Lauderdale will be the sole judge in determining if the product proposed
qualifies as approved equal. The City reserves the right to award to that proposal which will
best serve the interest of the City as determined by the City. The City further reserves the right
to waive minor variations to specifications and in the bidding process.

p. 14
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PART IV - TECHNICAL SPECIFICATIONS/SCOPE OF SERVICES

01. GENERAL INFORMATION/NATURE OF SERVICES REQUIRED

The City of Fort Lauderdale is requesting proposals from qualified firms of certified public
accountants, hereinafter referred to as the auditor, to audit its financial statements for
the five fiscal years ending September 30, 2006 through September 30, 2010 with
the option of auditing its financial statements for each of the three (3) subsequent
fiscal years. Meeting the requirements of Section 10.02 of the City Charter, these audits
are to be performed in accordance with generally accepted auditing standards as set forth
by the American Institute of Certified Public Accountants, the rules of the Auditor General
of the State of Florida, the Florida Single Audit Act, the standards for financial audits set
forth by the U.S. Office of Management and Budget (OMB) revised Circular A-133, Audits
of State, Local Governments and Non-Profit Organizations and other authoritative

standards.
01.1 Scope of Work to be Performed:

The City desires the auditor to express an opinion on the fair presentation of its basic financial
statements in conformity with generally accepted accounting principles. The basic financial
statements include the governmental activities, the business-type activities, any discretely
presented component units, each major fund and the aggregate remaining fund information of

the City of Fort Lauderdale.

The auditor is not required to audit the combining financial statements and schedules.
However, the auditor is to provide an “in-relation-to” report on the combining financial
statements and schedules based on the auditing procedures applied during the audit of the
basic financial statements. The auditor is not required to audit the statistical section of the

report.

The auditor shall also be responsible for performing certain limited procedures involving
required supplementary information required by the Governmental Accounting Standards
Board as mandated by generally accepted auditing standards.

The auditor is not required to audit the schedules of federal and state financial
assistance. However, the auditor is to provide “in-relation-to” reports on those
schedules based on the auditing procedures applied during the audit of the financial

statements.

The auditor is expected to express an opinion on the fair presentation of its schedule of large
user wastewater treatment rate computation in conformity with generally accepted accounting

principles.

On an as needed basis, the auditor is expected to perform services related to the City
issuance of debt (statement reviews and debt defeasances schedules) and perform review
services, as necessary, on supplemental financial statements based upon the Comprehensive

Annual Financial Report (CAFR).

it should be understobd that the City's management has responsibility for properly recording
transactions in the accounting records and maintaining an internal control structure sufficient to
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permit the preparation of reliable financial statements. It should also be understood that the
City's management is responsibie for the effectiveness of its internal control structure and for
representations contained in the financial statements and that the auditor will require a written
representation letter be furnished to the auditor by members of the City’'s management near
the completion of the audit. The auditor's responsibility is to express an opinion on the
financial statements based upon their audits, the responses to their inquiries to the City's
management and the written representations of the City's management. Because of the
importance of management's representations to an effective audit, City agrees to release
auditor and its personnel from any liability and costs relating to services under this RFP
attributable to any misrepresentations by City’'s management.

02. AUDITING STANDARDS TO BE FOLLOWED

To meet the requirements of this request for proposals, the audit shail be performed in
accordance with generally accepted auditing standards as set forth by the American Institute of
Certified Public Accountants, the rules of the Auditor General of the State of Florida, the Florida
Single Audit Act, the standards for financial audits set forth by the U.S. OMB revised Circular A-
133, Audits of State, Local Governments and Non-Profit Organizations and other authoritative

standards.

03. REPORTS TO BE ISSUED

Following the completion of the audit of the fiscal year's financial statements, the auditor shall
issue:

a. Forthe City:

1) A report on fair presentation of the basic financial statements, as a whole, in
conformity with generally accepted accounting principles.

2) A report on the internal control structure based solely on the auditor's
understanding of the control structure made as part of the audit of the financial

statements. -

3) A report on compliance with applicable laws and regulations that may have a
material effect on the financial statements.

b. For the City’s Federal and State Financial Assistance Programs:

Federal and State single audit reports that comply with OMB Circular A-133 and the
Florida Single Audit Act.

c. Forthe City's large user wastewater agreements:

A report on fair presentation of the schedule of large user wastewater treatment rate
computation, in conformity with generally accepted accounting principles.

d. Reporting to the Audit Advisory Board.

The City currently has an Audit Advisory Board composed of members appointed by
the City Commission in accordance with City Ordinance #C-03-46. Auditors shall
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assure themselves that the City's Audit Advisory Board is informed of each of the
following:

1) The auditor’s responsibility under generally accepted auditing standards

2) Significant accounting policies
3) Management judgments and accounting estimates

4) Significant audit adjustments

5) Other information in documents containing audited financial statements

6) Disagreements with management

7) Management consuitation with other accountants

8) Major issues discussed with management prior o retention
9) Difficulties encountered in performing the audit

e. Reporting on irregularities and illegal acts.

It is understood that the audits may not reveal all errors, irregularities or illegal acts
which may have occurred during the year. Auditors shall be required to make an
immediate, written report of all irregularities and illegal acts of which they become aware
to the Audit Advisory Board and the City Manager. If the illegal act involves funds from
other governmental entities, it is the City Manager's responsibility to inform the other

governmental entities of the acts.
f. As needed (for additional fees)

1) Updates for City bond issués

2) Supplemental reports

3} Defeasance schedules

04. SPECIAL CONSIDERATIONS

a. The City will send its CAFR to the Government Finance Officers Association of the
United States and Canada (GFQA) for review in its Certificate of Achievement for
Excellence in Financial Reporting program. It is anticipated that the auditor will not be
required to provide special assistance to the City to meet the requirements of that

program.

b. The City may prepare one or more official statements in connection with the sale of debt
securities, which will contain the basic financial statements and the auditor's report
thereon. The auditor shall be required, if requested by the financial advisor and/or the
underwriter, to issue a “consent and citation of expertise” as the auditor and any
necessary “comfort letters”. This may be the subject of an additional fee.
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c. The Department of Housing and Urban Development currently functions as the City’s
oversight agency in accordance with the provisions of the revised OMB Circular A-133.

d. The large user wastewater treatment rate computation and related auditor’s report is not
to be included in the CAFR, but is to be issued separately.

e. The federal and state single audit report is to be included in the CAFR.

f. The auditor's response should include a brief explanation of the impact of GASB
statements 43, 44 and 45, and their affect on the preparation of the CAFR, including
any audit implications. The City will be implementing GASB 44 for the 2006 fiscal year.

05. WORKING PAPER RETENTION AND ACCESS TO WORKING PAPERS

All working papers and reports must be retained, at the auditor's office where the work will be
performed and at the auditor's expense, for a minimum of five (5) years, unless the firm is
notified in writing by the City of the need to extend the retention period. The auditor will be
required to make working papers available, upon request by the City.

In addition, the firm shall respond to the reasonable inquires of successor auditors and allow
successor auditors to review working papers relating to matters of continuing accounting

significance.

06. INFORMATION ON THE CITY OF FORT LAUDERDALE FINANCIAL OPERATIONS

a. Contact Persons

The auditor’s principal contact with the City will be the Director of Finance, or a designated
representative, who will coordinate the assistance to be provided by the City to the auditor.

b. Background Information

The City was incorporated in 1911 and covers an area of approximately 36 square miles.
An elected five-member commission composed of a Mayor and four District Commissioners
governs the City. Services provided to its approximately 170,000 residents include law
enforcement, fire controi, water and sewer, public works, community enrichment and

development and various recreational services.

¢. Fund Structure

A copy of the City's application to the GFOA'’s Certificate of Achievement for Excellence in
Financial Reporting for its Fiscal Year 2005 report is included as an attachment to this RFP
and provides valuable information regarding the City's fund structure and other relevant

information.

d. Budgetary Basis of Accounting

Budgets are prepared on a basis consistent with generally accepted accounting principles
with the following exceptions: Advances from other funds are presented as revenues, and
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encumbrances, advances to other funds and principal on long-term debt of the proprietary
funds are presented as expenditures or expenses.

e. Federal, State and Local Financial Assistance

During the 2005 fiscal year, the City was awarded nearly $52 million in financial assistance,
the details of which can be found in the attachments section of this RFP.

f. Pension Plans

The City provides separate single-employer defined benefit pension plans for its general
employees and police and firefighters. The City also provides a defined contribution
pension plan for certain general employees not participating in the defined benefit plan.

g. Joint Ventures

The City participates in a joint venture with the Downtown Development Authority and the
Broward County Performing Arts Center Authority more fully described in Note 8, Page 48
of the City’s CAFR for the year ended September 30, 2005.

h. Description of Finance Operations — See attached 2006 Operating Budget

07. TIME REQUIREMENTS

a. Commencement Qf Audit

The City will have all records ready for audit and all management personnel available to
meet with the firm's personnel immediately upon appointment. ,

b. Schedule for the 2006 Fiscal Year Audit

Each of the following shall be compieted by the auditor no later than the dates indicated.

1) Detailed Audit Plan

The auditor shall provide the City and the Audit Advisory Board a detailed audit plan by
July 14, 2006.

2} Fieldwork

The auditor shall begin initial fieldwork as soon as practical, but no fater than October 1,
2006 with final completion by December 15, 2006.

3) Reports

It is anticipated that the City will deliver its 2006 audited financial statements (included
in the CAFR) to the City Commission in February, 2007.

c. Entrance Conferences, Progress Reporting and Exit Conferences
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There will be an entrance conference with key Finance Department personne! within one
week of City Commission appointment of the auditors. Progress conferences will be held
with Finance Department personnel throughout the engagement with an exit conference at

the conclusion of the engagement.

d. Preparing the Report

The City Finance Department shall prepare draft financial statements, notes and all
required supplementary schedules and statistical data. The auditor shall provide all
recommendations, revisions and suggestions for improvement to the Director of Finance as

soon as possible thereafter.

08. ASSISTANCE TO BE PROVIDED TO THE AUDITOR AND REPORT PREPARATION

a. Finance Department Accounting and Clerical Assistance

The Finance Department staff and responsible management personnel will be available during
the audit to assist the firm by providing information, documentation and explanations. In
addition, some clerical support will be made available to the -auditor for the preparation of

routine correspondence.

b. Information Technology Department (IT)

Certain IT personnel will be available to assist the auditor in performing the engagements. IT
personnel will also be available to provide systems documentation and explanations.

c. Work Area, Telephones, Photocopying and FAX Machines

The City will provide the auditor with reasonable workspace with access to telephone,
photocopying and FAX machines. The auditor will provide their own laptop computers and

necessary peripheral devices.

09. REFERENCES

a. 2005 — CAFR is available online at _
hitp.//www.fortlauderdale.gov/documents/financial rpts.htm. Hard copies are

available by calling Linda Cohen at 954-828-5165.

b. 2006 - City of Fort Lauderdale Operating Budget is available online at
http.//www_ fortlauderdaie.gov/documents/budget.htm. Hard copies are available

by calling Linda Cohen at 954-828-5165.

p. 20

Apr 14, 2006 2:06:50 PM EDT
p. 86

Feb 17,2012 10:25:00 AM EST



Bid 125-10876

City of Fort Lauderdale
Bid 762-9434

City of Fort Lauderdale

PART V — CONSIDERATION FOR AWARD/AWARD PROCEDURES

The award of the contract will be based on certain objective and subjective considerations
listed below:

1. Expertise and Experience

a. The firm's focal office, or office designated to do the work, past experience and
performance on comparable government engagements. Weight factor; 15%

b. The firm’s national expertise and experience in local governmental auditing. Weight
factor: 10%

c. The quality of the firm’s professional peréonnef to be assigned to the engagement
and the quality of the firm's management support personnel to be available for
technical consuitation. Weight factor: 10%

d. The firm making available continuing professicnal education opportunities for staff of
the City’s Financial Departments by sharing in-house or local training opportunities.

Weight factor: 5%
e. Client references. Weight factor: 5%

f.  The sufficiency of resources to perform the contract. Weight factor: 5%

2. Audit Approach

a. Adequacy of proposed staffing pian for various segments of the local engagement.
Weight factor: 15%

b. Adequacy of analytical procedures used in risk assessment. Weight factor: 10%

c. Assessment of firm's ability to meet prescribed report publication date. Weight
factor: 5%

3. Cost to the City. Weight factor: 20%

Evaluation of proposals will be conducted by an Audit Sefection Committee appointed by the
City Commission. It may be a two-step process. In step one the committee will evaluate all
responsive proposals based upon the information and references contained in the proposals
as submitted. The committee will score and rank all responsive proposals and determine a
minimum of three (3), if more than three (3) proposals are responsive, to be finalists for further
consideration. In the event there are less than three (3) responsive proposals, the committee
will give further consideration to all responsive proposals received. If necessary, the committee
will then conduct discussions, for clarification purposes only, with the finalists and re-score and
re-rank the finalists proposals. The committee will then make a recommendation to the Fort

Lauderdale City Commission for award.

Proposers or Finalists may be requi'red to provide an oral presentation by appearing before the
Selection Committee or by conference telephone cali for clarification purposes only.
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Information and references submitted will be considered in the award.

The City may require additional information and Proposers agree to furnish such information.
The City reserves the right to award the contract to that Proposer who will best serve the
interest of the City. The City reserves the right, based upon its deliberations and in its opinion,
to accept or reject any or all proposals. The City also reserves the right to waive minor

irregularities or variations to the specifications and in the bidding process.

The City uses a mathematical formula for determining allocation of cost points to each
responsive, responsibie proposer. The lowest, responsive, responsible proposer receives the
maximum allowable points. When using this formula, a proposer that submits a cost or fee
which is two times greater than the cost / fee of the lowest responsive, responsible proposer,

will result in receiving zero points for cost.
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PART VI - REQUIREMENTS OF THE PROPOSAL

All proposals must be submitted as specified on the proposal pages that follow. Any
attachments must be clearly identified. To be considered, the proposal must respond to all
parts of the RFP. Any other information thought to be relevant, but not applicable to the
enumerated categories, should be provided as an appendix to the proposal. If publications are
supplied by a proposer to respond to a requirement, the response should include reference to
the document number and page number. This will provide a quick reference for the
evaluators. Proposals not providing this reference will be considered to have no reference

material included in the additional documents.

Proposers may submit an electronic proposal through RFP Depot and must mail all required
copies. All mailed proposals must be received in the Procurement Services Department,
Room 619, 100 N. Andrews Avenue, Fort Lauderdale, FL., 33301 prior to 2:00 pm on the date
specified in the SCHEDULE Section of this RFP. Paper submittals are required and shall

prevail over any electronic submittals if different.

All proposals must be submitted in a sealed package with the RFP number, due and open
date, and RFP title clearly marked on the outside. If more than one package is submitted they

should be marked 1 of 2, etc.

The proposal shall be signed by a representative who is authorized to contractually bind the
Contracitor.

PROPOSERS MUST SUBMIT AN IDENTIFIED
ORIGINAL PLUS EIGHT (8) COPIES OF THE
- PROPOSAL PAGES INCLUDING ANY ATTACHMENTS

THE ABOVE REQUIREMENT TOTALS NINE (9) COPIES OF YOUR PROPOSAL

PROPOSAL PAGES ARE AS FOLLOWS:
Part| - Expertise & Experience

Part Il - Audit Approach

Part il -- Cost Information

Signature Page

Attachments

p.23

Apr 14, 2006 2:06:50 PM EDT
p. 89

Feb 17,2012 10:25:00 AM EST



Bid 125-10876
Big 762-9434:

City of Fort Lauderdale
City of Fort Lauderdale

PROPOSAL PART |
Expertise & Experience

A GENERAL REQUIREMENTS

The purpose. of this part is to demonstrate the qualifications, competence and capacity of the
firms seeking to undertake an independent audit of the City of Fort Lauderdale in conformity
with the requirements of this request for proposals. As such, the substance of proposais will
carry more weight than their form or manner of presentation. The proposer should
demonstrate the quaiifications of the firm and of the particular staff to be assigned to this

engagement.

The technical proposal should address all the points outlined in the request for proposals. The
proposal should be prepared simply and economically, providing a straightforward, concise
description of the proposer’s capabilities to satisfy the requirements of the request for
proposals. While additional data may be presented, the following subjects, items B through F
must be included. They represent information that will be used to determine responsiveness of

your proposal, and will be the basis of allocating proposal evaluation points.

B. INDEPENDENCE

The firm should provide an affirmative statement that it is independent of fhe City of Fort
Lauderdale as defined by the U.S. General Accounting Office's Government Audrtmg

Standards (1988).

The firm should also list and describe the firm’s (or proposed subcontractor's) professional
relationships involving the City of Fort Lauderdale or any of its agencies for the past five (5)
years, together with a statement explaining why such relationships do not constitute a conflict

of interest relative to performing the proposed audit.

_In addition, the firm shall give the City of Fort Lauderdale written notice of any professional
relationships entered into during the period of this agreement

C. LICENSE TO PRACTICE IN FLORIDA

An affirmative statement should be included indicating that the firm and all assigned key
professional staff are properly licensed to practice in Florida.

D. FIRM QUALIFICATIONS AND EXPERIENCE

The proposal should state the size of the firm, the size of the firm’s governmental staff, the
location of the office from which the work on this engagement is o be performed and the

~ number and nature of the professional staff to be employed in this engagement on a full-time
basis and the number and nature of the staff to be so employed on a part-time basis.

If the proposer is a joint venture or consortium, the qualifications of each firm comprising the
joint venture or consortium should be separately identified and the firm that is to serve as the

principal auditor should be noted, if applicable.

In a joint proposal, the principal firm should complete and sign the Proposal Signature Page,
and the structure, duties, and responsibilities of each firm should be clearly delineated.
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The firm is also required to submit a copy of the report on its most recent peer review, with a
statement whether that quality control review included a review of specific government

ehgagements.

The firm shall also provide information on the results of any federal or state desk reviews or
field reviews of its audits during the past three (3) years. In addition, the firm shail provide
information on the circumstances and status of any disciplinary action taken or pending against
the firm during the past three (3) years with state regulatory bodies or professional

organizations.

The firm should describe any outstanding claims or litigation or threatened claims or litigation
of which the proposer is aware, which involve any Florida based office or which may threaten
the existence or current stability of the firm. The firm should also describe any past disciplinary
findings or sanctions by the Florida State Board of Accountancy or the Auditor General related

to your firm.

E. PARTNER, SUPERVISORY, AND STAFF QUALIFICATIONS AND EXPERIENCE

The firm should identify the principal supervisory and management staff, including engagement
partners, managers, other supervisors and specialists, who would be assigned to the
engagement and indicate whether each such person is licensed to practice as a certified public
accountant in Florida. The firm also should provide information on the government auditing
experience of each person, including information on relevant continuing professional education
for the past three (3) years and membership in professional organizations relevant to the

performance of this audit.

The firm should provide as much information as possible regarding the number, gualifications,
experience and fraining, including relevant continuing professional education, of the specific
staff to be assigned to this engagement. The firm also should indicate how the quality of staff

over the term of the agreement will be assured.

The proposer should identify the extent to which staff to be assigned to the audit reflect the
City of Fort Lauderdale’'s commitment to Affirmative Action.

If MBE or WBE participation as subcontractors or as part of a joint venture are included in your
relevant proposal, please clearly identify the firms and state their duties and responsibilities, as

well as their expertise and experience.

Engagement partners, managers, other supervisory staff and specialists may be changed if
those personnel leave the firm, are promoted or are assigned to another office. These
personnel may also be changed for other reasons with the express prior written permission of
the City of Fort Lauderdale. However, in either case, the City of Fort Lauderdale retains the

right to approve or reject replacements.

Consultants and firm specialists mentioned in response to this request for proposals can only
be changed with the express prior written permission of the City of Fort Lauderdale, which

retains the right to approve or reject replacements.

Other audit personnel may be changed at the discretion of the proposer provided that
repfacements have substantially the same or better qualifications or experience.
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F. PRIOR ENGAGEMENTS WITH THE CITY OF FORT LAUDERDALE

The firm should list separately all engagements within the last five years for the City of Fort
Lauderdale by type of engagement (i.e., audit, management, advisory services, other). For
each engagement, the firm should indicate the scope of work, date, engagement partners, total
hours, the location of the firm's office from which the engagement was performed, and the
name and telephone number of the principal client contact. '

G. SIMILAR ENGAGEMENTS WiTH OTHER GOVERNMENTAL ENTITIES

For the firm's office that will be assigned responsibility for the audit, fist the most significant
engagements {(maximum of 5) performed in the last five years that are similar to the '
engagement described in the request for proposais.

Indicate the scope of work, date, engagement partners, total hours, and the name and
telephone number of the principai client contact.
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PROPOSAL PART 1l
Specific Audit Approach

A. WORK PLAN

The proposal should set forth a work plan and a schedule, including an explanation of the audit
methodology to be followed, to perform the services required in Section IV of this request for
proposals. [n developing the work plan, reference should be made to such sources of
information as the City of Fort Lauderdale’s budget and related materials, organizational
charts, manuals and programs, and financial and other management information systems.

Proposers will be required to provide the following information on their audit approach:

1. Proposed segmentation of the engagement

2. Sample sizes and the extent to which statistical sampling will be used in transaction testing

during the engagement

3. Type and extent of analytical procedures to be used in the engagement

4. Approach to be taken to gain and document an understanding of the City of Fort
Lauderdale’s internal control structure ,

5. Approach to be taken in determining laws and regulations that will be subject to audit
testing.

6. Approach to be taken in drawing audit samples for purposes of compliance testing.

B, IDENTIFICATION OF ANTICIPATED POTENTIAL AUDIT PROBLEMS

The proposal should identify and describe any anticipated potential audit problems, the firm’s
approach to resolving these problems and any special assistance that will be requested from

the City of Fort Lauderdale,

C. REPORT FORMAT

The proposal should include sample formats for required reports.
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PROPOSAL - PART Il]
Cost Information

BASIC AUDITING SERVICES Firm, Fixed Cost to the City
General Financial Audit $

Federal Financial Assistance Program

State Financial Assistance Program

Large User Wastewater Agreements

Total Cost to the City:

ADDITIONAL “AS NEEDED” AUDITING SERVICES

Please describe the Proposer’s basis for quoting fees for additional auditing services to be performed
on an “as needed” basis such as for statement reviews, defeasance schedules for city issuance of

debt, review of supplemental financial statements, etc.
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SECTION X - INDEX OF ATTACHMENTS

1. Comprehensive Annual Financial Report (CAFR) submission to GFOA

2. Schedule of Federal, State, and Local Financial Assistance for the Fiscal Year Ended
September 30, 2005

Apr 14, 2006 2:06:50 PM EDT p. 29
Feb 17, 2012 10:25:00 AM EST p. 95



City of Fort Lauderdale Bid 125710876
City of Fort Lauderdale Bid 762-9434

CERTIFICATE OF ACHIEVEMENT FOR EXCELLENCE IN FINANCIAL REPORTING PROGRAM
Participant Application
(Please rype or pring)

Section I: Government Information:

Three copies of this completed application, three copies of the government unit's comprehensive annual financial report {CAFR) and the
appropriate fee should be sent (postmarked) to GFOA within six months of the government unit's fiscal year end. In addition, if the CAFR
was submitted to the program in the immediate prior year, please include three copies of the government unit's regponses to the comments
and suggestions for improvement and any other correspondence that may assist the program with the current year's review. This information
will be sent 1o Special Review Committee (SRC) members to assist them in their review. The official requesting the review will receive the

results upon completion of the review process.

Note: This application includes preprinted information for questions 1 through 6. If this is the application you send with your pext
submission, simply update the information en the preprinted application, as necessary, and complete all of the other information for Sections
Fhrough VII of the application. Alternatively, you may complete a new application for each submission to the program (visit the "Forms"
section of GFOA's websits, www.gfoa.org, to download a copy). If you have any questions contact us at: cafrprogram@gfoa.org or call the

Technical Services Center at (312) 977-9700.

I Name of Unit City of Fort Lauderdale

2. Fiscal Year Ended (month, day, year) 09/30/0%5

3. Is the government unit a previous participant in the Certificate of Achievement Program? Yes

a.  What was the most recent year? 2004, and
b.  What was the report number which appeared in the upper left-hand corner of the government's "Summary of Grading"
2,190.00 .

4. Official Requesting Review (receives notification of results, detailed comments and suggestions for improvement, the Award for
Financial Reporting Achievement (AFRA), 2 press release, information regarding presentation by 2 GFOA State Representative and
the Cenlificate of Achievement plaque). A street address is required for shipment of the plaque, ‘

Nlame: I‘{aymond P.. Mannion ‘ Phone: 954/828-5165 Fax; ('75 4[/ J" 7 <§"—-,‘5 /s rS
Title: Director of Finance E-Mail: RMannien@FortLauderdale.gov

Results Address 1: 100 North Andrews Avenue Plaque Address 1: 100 North Andrews Avenue
Results Address 2: Plaque Address 2:
City: Fort Lauderdale State: FL Zip: City: Fort Lauderdale State; FL. Zip:
333014250 33301-425¢

for Excellence in Financial Reporting, the Award of Financial

5. If the government unit is awarded a Certificate of Achievement
Reporting Achievemnent (AFRA) will be prepared for the individual
unit's success in earning the certificate.

or department noted below as being primarily responsible for the

Finance Department, City of Fort Lauderdale

6. If the submission qualifies for the Certificate of Achieverient for Excellence in Financial Reporting, whom (mayor, board chair, eic.)

should GFOA send a formal announcement of the award and a related press release.
Name: Geprge Gretsas

Title: City Manager

Address 11 100 North Andrews Avenue

Address 2;

City: Fort Lauderdale State: FL Zip: 33301-4250 E-mail;

7. For municipalities (e.g., cities, tovnships, villages and counties, pleas%provide your population figure. For school districts, please

provide your totaf student enrollment figure. /52 .

L 4

Amount:

GFOA Use Only: Date: Check #:

Apr 14, 2006 2:06:50 PM EDOT
Feb 17,p2012 10:25:00 AM EST
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City of Fort Lauderdale

' ' City of Fort Lauderdale Bid 762-9434
Section I: Government Informatian {Continued): ,
8. To support the GFOA's recent recommended practice titled Using Websites 10 Improve Access 1o Budget Documents and Financial

Reports*, the GFOA wil] provide a link to CAFRs that are available on a government's website, Does your entity follow this
(Yes:

recommendation and publish its CAFR on its website? No (circle one)
If yes, please provide the direct hyperlink address to the CAFR document (rather than your government's general home page information)

below: ,

This link will be on the list of award winners of the Certificate of Achievement for Excellence in Financial Reporting that can be found in
the "Awards program” area of GFOA's website, www.gfoa.org.

(*Please refer to the recommended practices area of the GFOA's website, www. gloa.org, for the full rext of the recommendation),

Section IT: Audit Information: LT
. . /
Agency or Firm Name: [k)/us [; A (‘/Gl(/(/(l- il_ //
Contact name (optional); o0 1A T R
Street Address: IRD SyEMyE, Yui 1 7r¢
Phone: € - E-mail;
City: State: ,é [ Zip Code: _ B 53]
Section ITI: Fee Calculation:
Is the fee calculation based on the government unit's implementation of GASB Statement No. 34, Basic Financial Statements-and
Management's Discussion and A nalysis-for State and Local Governments? (Yes Ao (circle one)
Ifnot, use the amounts from the Genera] Purpose Financial Statements (GPFS) that correspond to the applicable items below,
* Total revenues from the governmental funds Statement of revenues, expenditures and e

changes in fund balances (exclude other financing sources) b3 g rj Z N EPZ .S'Z?

* Total expenses from the proprietary funds Statement of revenues, expenses and changes g - -
5 [25, 059 2e5

in net assets/fund equity .
* Total additions from the fiduciary funds Statement of changes in fiduciary net assets 1 o (

(if total additions are negative, use the total amount of contributions from al) sources ) kY Z / J: - ;bz) ] / fL
* Total program revenizes of discretely presented camponent units from the government-wide

Statement of activities $ —_
¥ If applicable, totaf revenues reparted for discretely presented component units and not-for-profit
organizations reported on a Separate operating statement(s) or statement(s) of activity 3 -

Ifyou have not already paid for this review, please include a check payable to the GFOA with this application fo
inforrnation if you wish to pay by credit card:

Credit card type: Account number: .Expiration date (mandatory);
Signature (mandatory):

Use the following schedule to determine the appropriate fee based on the TOTAL calculated above. Member rates apply ifa
government joins GFOA at the time of their submission (in this case indicate below that the government is a GFOA member).
_ GFOA Member

$10-50 mill
$50-100 million
$100-250.¢HiIi0R 145
$250-500 million
$5005750 illion §%
3750 million - $1 ‘
Over'$ 1, billion” FS 1045
Name of the povernment as it i listed in our membership databage: City of Fort Lauderdale
We show that your fovernment is a member and vour account number is 66343001

97
Apr 14, 2006 2:06:50 PM EDT
Feb 17,2012 10:25:00 AM EST
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City of Fort Lauderdale Bid

Name of unit:  City of Fort Lauderdale ‘
, {as a reference for SRC Teviewers)

Section IV: Fund Informatjsn:

Number of Funds and Number of Funds with
Discretely Presented 7 Legally Adopted
Fund Type Component Units Annual Budgets

Primary Government:

it B
Qenera

i

Pension Trus
iy SN

iscretely Presented Component Units:
G b R

government unit participates or with which it is otherwise connected (e.g.,

contributions made on behaif of employees by another government) and indicate the type of plan (sce GASB Statement 27, Para. 8, 19,28
and 39 for guidance). Also, indicate whether the government unit ineludes a pension trust fund in its CAFR to report the individual
pension plan. For the Scparate report of a Public Employee Retirement System (PERS) list the individual pension plans reported by the
PERS,

Multiple Special Reported
Employer Defined Single Funding asa
Benefit Plans Employer Situations Pension
Cost Defined Defined (GASBS 27, *  Trust Fund?

Pension Plan

Sharin Agent Benefit Plans  Contribution Paragraph 28 Yes or No
sharing  Agent Paragraph 28)  Yes or No

5/ I'd

P-§%s
Apr 14, 2006 2:06:50 PM EDT
Feb 17 2012 10-25:00 AM £ST
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'S_ection: VI: Displav and Disclosure Questions:

All Questions are Applicable to Material Jtems Only,

I Does the government unit have any debt that is being repaid by special assessments? Yes No N/A
If yes:
1. Is the government unit obligated in some manner for all ora portion of the debt? Yes No N/A
b. Is the governrnent unit not obligated in any manner for the debt? Yes No N/A
2. Has the government unit given or received a capital contribution in connection with a
public entity risk pool? Yes - @ N/A
Il yes:
a. Does the pool actually pool or transfer the risks of participants? Yes No N/A
b. Is the return of the coniribution probable? Yes No N/A
3. Did the government unit engage in securities lending transactions during the year? Yes @ N/A

Yes @ N/A

4. Didthe government unit engage in any reverse repurchase agreements during the year?

5. During the year, has the government unit or jts component units ¢ngaged in any o
refunding(s) of debt that resulied in the defeasance or redemption of debt? - Yes No/ N/A

If yis:
a. Did the transaction(s) take place ina fund that uses governmental fund accounting? Yes No N/A
b. Did the transaction(s) take place in a fund that uses proprietary fund accounting? Yes No N/A
€. Did the transaction(s) take place in a discretely presented component unijt? Yes © . No N/A
"self-insurance")? . @ No N/A

6. Isth government refaining risk (i.e,,

If yen ;
a. Phase identify the fund(s) used to report this activity, _CITE (NSULANOE IWTECR AL SERVICLE Funtd

7. Doesthe government unit GWn or operate a municipal solid waste landfill where it is
* fequied by federal, state, or focal law or regulation to incur closure and postclosure
-—\ T I
: C_g,Ye No N/A

care gpsts?

8. Doeshe government unit sponsor an arrangement that cormmingles (pools) the

TeSoures of legally separate entities that are not part of the same financial reporting

€ntityss the sponsoring government and invests those resources on behalf of the
Yes o N/A

Particpants in an investment porifolip?

If yes
2. Is gseparate financial report issued for the pool? Yes No NfA

9. Is the pvemment unit included in the reporting entity of another governmental unit (e.g.,
s & dgartment, enterprise fund, fiduciary fund, or component unit)? Yes @ - N/A

If yes:
a. Is tls government unit reported either 1) in one or more separate funds within the primary

Eovrnment, or 2) as a discretely presented component unit in that government's CAFR? ~ Yes No N/A

10. Whichption does the govermment unit use for its enterprise funds {and business-type

activ itis, if applicable)? CPrien’ /

Jption Xz App]

ﬁ%}

p. 33
p. 99
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Section VI; Display and Disclosure Questions (Continued):

Gplion 2: Also apply all FASB Statemenis an

YA

1. Asof the end of the fiscal period, did the government have uninsured deposits that were

14,

£5.

17,

20.

2L

23

1) uncollateralized, 2) collateralized with securities held by the pledging financial institution,
or 3) collateralized with securities held by the pledging financial institution's trust department or

agent but not in the depositor-government's name? Yes
As of the end of the fiscal period, did the govermment have investments evidenced by securities
that were neither insured nor registered and that were held by either 1) the counterpaty, 2) the
counterparty's trust department or agent but not in the governmenr's name? Yes
« As of the end of the fiscal period, is the sevemment party to a derivative that is not reported
at fair value on the face of the financia) statements? ' Yes
Did any significant subsequent events occur after the balapce sheet date but before the date of
the auditor's report (e.g., debr issuances or settlements of litigation)? (ie;
Has the government unit violated any finance-related legal or contractual provisions? Yes
. Is the governrnent unit a lessee in an operating lease? Yes
If 50,
a. Are any of the agreements noncancelabje? Yes
b. Do any of the agreements have scheduled rent increases? Yes
Is the government unit a lessor in an operating lease? Jf so, &>
If so,
a. Are any of the agreements noncancelzble? Yes
b. Do any of the agreements have scheduled rent increases? es>
Does the government unit have any construction conumitments outstanding at year end? @
Poes the government unit sponsor and include as part of its financial reporting entity a public
entity risk pool that provides coverage to units outside the government unit's financial -
reporting entity? Yes
Did the government engage in shori-term debt activity during the year (e.g., anticipation
notes, use of lines of credit), even if no short-term debt was outstanding at the beginning or
end of the year? Yes
Did the government unit engage in transactions with any related parties? Yes
- . . - . » —
- Is the govemment unit 2 participant in one or more joint ventures? _ (fe‘m
if yes:
Yes

a. are any of these joint ventures reported as tomponent units of this government uniy?

If no:
b. does this government unit have an equity interest in the joint venture that it reports in;

1. Governmental funds? .
2, Proprietary funds? Fesd

Does the government uniy pay all or a portion of the cost of posternployment benefits other than _
pension benefils (OPEB) for employees? @
If yes:

a. Are the OPEB provided through pension plan? _ Yes
If yes:

b. Are any OPEB healthcare benefits provided through a pension plan that is reported as a
pension trust fund by this govemment?

Apr 14, 2006 2:06:50 PM EDT

Feb 17,2012 10:25:00 AM EST
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No

o>

No

No

(>

No

S

<

Bid 762-9434

d Interpretations issued after November 30, 1989, except for those that conflict with or
contradict GASB pronouncements (GASBS 20, Paragraph 7). List relevant funds if both options are used.

N/A

N/A

N/A

N/A
N/A

N/A

CN/A
N/A

NiA

N/A
N/A

N/A

N/A

N/A

NfA

N/A

N/A

N/A
N/a

N/A

L)
iy

N/A

p. 34
p. 100
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_Section VI: Displav and Disclosure Questions (Continued):
24. Has another entity made on-behaif payments for fringe benefits and salaries (e.g., pension con-
tributions, health and life insurance premiums, and salary supplements) to a third party recipient o
for the povernment- unit's employees? e No N/A
Has the govemnment issued debt in its name for which it is not liable in any roanmer (i.e., conduit or R
no commitment debt) and where the debt is not reported as a liability in the financial statements? ¥ep No N/A
26. If separately issued financial statements are not available for any individual discretely presented
component unit, does the CAFR include fund information for that component unit (i.e,, fund _
finzncial statements with major funds, nonmajor funds, and fund t e information, as appropriate)? Yes No CNAS
J P Pprop WAL
27. Ifblended comporent units are inciuded in the financial report'ing entity, has the government unit
refrained from including the general fund of a blended component unit as part of the general fund .
of the primary government? e No N/A
28. Describe, in detail, your government unit's legal level of budgetary control:
+) A o - | '74
JAPAKT ] 0T HI UM D
|
2. If'the government unjt does not demonstrate compliance at the legal level of budgetary control
within the CAFR, do the notes to the finaneial Statements refer to a separately issued budgetary
report that does so?  If so, one copy of that report must be included as part of the submission
packet. Please note that the annual budget document itself is not adequate for this purpose o
Yes No A

as it does not demaonstrate compliance.

Section VII: Authorization:

With this application form we are officially requestin
review our CAFR. We agree to comply with the policies and procedures of the program,

g thar the Certificate of Achievement for Excellence in Fin

A PM 3-¢5-06
(Date)

(Signature Q;ﬁcial requesting review)

The following list is provided to kelp the government unit ensure the completeness of its submission:

Did you include three copies of the application?

Did you include three copies of the CAFR?

Did you include three copies of respenses o prior year comments
immediate prior year)?

- Did you provide payment (e.g., by 2 check or credit card) for the amount of the appropriate fee?

- Ifapplicable, did you include a copy of the separately isso
budgetary control (See Section VI, questions 28 and 28a)"

- If not postmarked within six month

Government Finance Officers Association
Certificate of Achievement Program

203 North LaSalle Street  Suite 2700
Chicago, IL 60601

Mail all necessary items to:

Apr 14, 2006 2:06:50 PM EDT
Feb 17,2012 10:25:00 AM EST

s of the government unit's fiscal year end, was an extension requested and approved?

ancial Reporting Program

(applies only if the CAFR was submitted to the program in the

ed budget report that demonstrates legal compliance at the legal leve] of
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CITY OF FORT LAUDERDALE
SUMMARY OF AWARDS
FOR THE YEAR ENDED 09/30/05
Grantor Agency
Federal Awards: ‘
U.S. Dept. of Housing and Urban Development $9,915,935
U.S. Dept. of Agriculture 65,045
U.8. Dept. of Justice 683,653
U.S. Dept. of Transportation 8,165,019
U. 8. Dept of Homaland Security 770,760
U. 8. Dept of Homeland Security- Unusual
(Hurricane and OAS) expenditures not award 6,466,663
- Capitalization Grants for State Revolving Funds

Clean Water State Revolving Fund Loan #3 18,822,508
Total 44,989 583
State Awards:
Department of Law Enforcement 50,000
Department of Transportation 1,149,254
Florida Housing Finance Corp 1,784,380
Total 2,983,634
Local Awards:
Broward County : 3,372,708
South Florida Water Management District 255,000
Downtown Development Authority 375,000
Total 4,002,708

$51,975,925
$2,500,000 included in Broward County is federal pass through grant.
$6,500,000 inciuded in Homeland Security unusual is not award, but
total expenditures in accounting system for FY05

O

4
1

ABSESE AR FOT

P 3%2



These insiructions are standard for all contracts for commodities or servic

City of Fort Lauderdale Bid 125-1087

City of Fort Lauderdale

City of Fort Lauderdale

GENERAL CONDITIONS

es issued through the City of Fort Lauderdale Procurement

Services Depariment. The City may delete, superseds, or modify any of these standard instructions for a particular contract by indicating
such change in the Invitation to Bid (ITB) Special Conditions, Technical Specifications, Instructions, Proposal Pages, Addends, and Legal

Advertisement.

PART 1 BIDDER PROPOSAL PAGE(S) CONDITIONS:

1.01

1.02

1.03

1.04

1.05

1.06

1.07

1.08

BIDDER ADDRESS: The City maintains automated vendor mailing lists for each specific Commodity Class ltem. Invitation to Bid
(ITB'S) will be mailed first to a selection of Bidders wha have fully registered on our system., Requests will be mailed to
unregistered Bidders within a reasonable time frame for that bid only. Neither the mailing of ona ITB to the vendor, nor a bid in
retum, wilf register a vendor on our system. If you wish purchase orders sent to a different address, please soindicate. If you wish

payments sent to a different address, please so indicate on your invoice.

DELIVERY: Time will be of the essence for any orders placed as a result of this ITB. The Cily reserves the right to cancel any
orders, or part thereof, without obligation if delivery is not made in accordance with the schedule specified by the Bidder and

accepted by the City,

PAYMENT TERMS AND CASH DISCOUNTS: Payment terms, uniess otherwise staled in this ITB, will be considered 1o be net
30 days after the date of satisfaclory delivery at the place of acceptance and receipt of correct invoice at the office specified,
whichever occurs last. Bidder may offer cash discounis for prompt payment but they will not be considered in determination of
award. If a Bidder offers a discount, it is understood that the discount time will be computed from the date of satisfactory delivery,
at the place of acceptance, and receipt of correct invoice, at the office specified, whichever occurs last.

TOTAL BID DISCOUNT; If Bidder offers a discount for award of all ilems listed in the bid, such discount shall be deducted from
the total of the firm net unit prices bid and shall be considered in tabulation and award of bid.

BIDS FIRM FOR ACCEPTANGE: Bidder warrants, by virtue of bidding, that his bid and the prices quoted in his bid will be firm
for acceptance by the City for a period of ninety (90) days from the date of bid opening unless otherwise stated in the |TB.

VARIANCES: For purposes of bid evaluation, Bidder's must indicate any variances, no matter how slight, from ITB General
Conditions, Special Conditions, Specifications or Addenda in the space provided in the iTB, Mo variations or exceplions by a
Bidder will be considered or deemed a parl of the bid submilted unfess such variances or excaplions are listed in the bid and
referenced in the space provided on the bidder proposal pages. If variances are not stated, or referenced as required, it will be
assumed that the product or service fully complies with the Cily's terms, conditions, and specifications.

By recelving a bid, City does not necessarily accept any variances contained in the bid. Al variances submitled are subject to
review and approval by the City. If any bid contains material variances that, in the Cily's sole opinion, make that bid conditional in
nature, the City reserves the right io reject the bid or part of the bid that is declared, by the City as conditional.

NO BIDS: I you do not intend to bid please indicate the reason, such as insufficient time to respond, de not offer product or
service, Lnable to meet specifications, schedufe would not permit, or any other reason, in the space provided in this ITB. Failure to
bid or return no bid comments prior to the bid due and opening date and time, indicated in this ITB, may result in your firm being
defeted from our Bidder's registration list for the Commaodity Class [tem requested in this ITB.

MINORITY AND WOMEN BUSINESS ENTERPRISE PARTICIPATION AND BUSINESS DEFINITIONS: The City of Fort
Lauderdale wants to increase the participation of Minerity Business Enterprises (MBE), Women Businass Enterprises (WBE), and
Smalt Business Enierprises (SBE) in its procurement activities. If your firm qualifies in accordance with the below definitions

please indicate in the space provided in this ITB.

Minorlly Business Enterprise (MBE) “A Minority Business” is a business enterprise thal is owned or controlled by one or more
socially or economically disadvantaged persons. Such disadvaniage may arise from cultural, racial, chronic economic
circumstances or background or other similar cause. Such persens include, but are not limited to: Blacks, Hispanics, Asian

Americans, and Native Americans.

The term 'Minority Business Enterprise’ means a business at least 51 percent of which is owned by mincrity group members or, in
the case of a publicly owned business, at lsast 51 percent of the stock of which is owned by minority group members. For the
purpase of the preceding sentence, minority group members are citizens of the United States who include, but are not limited to:
Blacks, Hispanics, Asian Americans, and Native Americans. .

Women Business Enterprise (WBE) a "Women Owned or Controlled Business is a business enterprise at least 51 percent of which
is owned by females or, in the case of a publicly owned business, at least 57 percent of the stock of which is owned by females.

Small Business Enterprise (SBE) “Small Business” means a corporation, partnership, sole proprietorship, or other legal entity
formed for the purpose of making a profit, which is independently owned and operated, has either fewer than 100 employees or

less than $1,000,000 in annual gross receipts.

BLACK, which includes persons having origins in any of the Black racial groups of Africa,
WHITE, which includes persons whose origins are Anglo-Saxon and Europesans and persons of Indo-European decent including

Pakistani and East Indian,
HISPANIC, which includes persons of Mexican, Puerto Rican, Cuban, Central 2nd South American, or other Spanish culture or

Apr 14, 2006 2:06:50 PM EDT
Feb 17,2012 10:25:00 AM EST
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origin, regardless of race. }
NATIVE AMERICAN, which includes persons whose origins are American Indians, Eskimos, Aleuts, or Native Hawaiians.
ASIAN AMERICAN, which includes persons having origin in any of the original peoples of the Far East, Southeast Asia, the Indian

subcontinent, or the Pacific Istands.

1.09 MINORITY-WOMEN BUSINESS ENTERPRISE PARTICIPATION
It is the desire of the Gity of Forl Lauderdale 1o Increase the participation of minority (MBE) and women-owned (WBE) businesses

in its contracting and procurement programs, While the Clty does not have ‘any preference or set aside programs in place, it is
commitled to a policy of equitable participation for these firms. Proposers are requested 1o include in their proposals a narrative
describing their past accomplishments and intended actions in this area. f proposers are considering minority or women owned
enterprise participation in their proposal, those firms, and their specific duties have o be identified in the proposal. If a proposer is
considered for award, he will be asked to mest with Cily staff so that the intended MBEMWBE participation can be formalized and

Included in the subsequent contract.

1.09(a) CERTIFICATION BY BROWARD COUNTY, FL: If awarded a contract or purchase order as a result of this solicitation,
and if the awarded contractor/vendor is claiming minority status in accordance with Section 1.08 of the General Conditions, then
safd awarded contractor/vendor shall apply for certification by Broward County, Flerida, Division of Equal Employment and Small

Business Opporfunity. Contractor/vendor shall provide documentation of application status, and once approved or disapproved by
Broward County, must ateo provide that documentaticn 1o the Procurement Services Department of the City of Fort Lauderdale.

art Il DEFINITION DER OF PRECEDENCE:

2.01 BIDDING DEFINITIONS The City will use the following definitions In it's general conditions, special conditions, technical
spegcifications, instructions to bidders, addenda and any other document used in the bidding process:
INVITATION TO BID (iTB) when the Cily is requesting bids from qualified Bidders.
REQUEST FOR PROPOSALS (RFP) when the City is requesting proposals from qualified Proposers.
BID - a price and terms quote received in response to an ITB.
PROPOSAL - a proposal received in response to an RFP.,
BIDDER — Person or firm submitting a Bid.

PROPOSER — Person or firm submitting a Proposal.
RESPONSIVE BIDDER — A person whose bid conforms in all material respecis to the terms and conditions included in the |TB,

RESPONSIBLE BIDDER — A person who has the capability in all respects to perform in full the contract requirements, as stated in
the ITB, and the integrity and relfability that wili assure good faith performance.

FIRST RANKED PROPOSER — That Proposer, responding to a City RFP, whose Proposal is deemed by the City, the most
advaniageous to the City after applying the evaluation criteria contained in the RFP, '

SELLER - Successful Bidder or Proposer who is awarded a Purchase Order or Contract to provide goods or services to the City.
CONTRACTOR -~ Successful Bidder or Proposer who is awarded a Purchase Order, award Contract, Blanket Purchase Order
agreement, or Term Contract fo provide goods or services to the City.

CONTRACT - A deliberate verbal or wrilten agreement between twe or more competent parties to perform or not to perform a
certain act or acts, including all types of agreements, regardless of what they may be called, for the procurement or disposal of
equipment, materials, supplies, services or construction. ’

CONBULTANT ~ Successful Bidder or Praposer who is awarded a contract to provide professional services to the City.

The following terms may be used interchangeably by the City: ITB, or RFP; Bid or Proposai; Bidder, Proposer, or Selier; Contrastor

or Consultant; Contract, Award, Agreement or Purchase Order.

2.02 SPECIAL CONDITIONS: Any and all Speciat Gonditions contained in this ITB that may be in variance or confiict with these
General Conditions shall have precedence over these General Conditions. If no changes or deletions to General Conditions are
made in the Special Conditions, then the General Conditions shall prevail in their entirety,

PART Il BIDDING AND AWARD PROCEDURES:

3.01 SUBMISSION AND RECEIPT OF BiDS: To receive consideration, bids must be received prior to the bid cpening date and time.
Unless otherwise specified, Bidder's should use the proposal forms provided by the City. These forms may be duplicated, bul
failure to use the forms may cause the bid to be rejected. Any erasures or corrections on the bid must be made in ink and initialed
by Bidder in ink. Al information submitted by the Bidder shail be printed, typewritten or filled in with pen and ink. Bids shali be
signed in ink. Separate bids must be submitted for each I7B issued by the Cily in separate sealed envelopes properly marked,
When a particular ITB or RFP requires mulfiple copies of bids or proposals they may be included in a single envelope or package
properly sealed and identified. Only send bids via facsimile transmission (FAX) if the ITB specificaily states that bids sent via FAX
will be considered. If such a statement is not included in the ITB, bids sent via FAX will be rejected. - Bids will be publicly opened in
the Procurement Office, or other designated area, in the presence of Bidder's, the public, and City staff. Bidders and the public are
invited and encouraged to attend bid openings. Bids will be tabulaied and made available for review by Bidder's and the public in

accordance with applicable regulations.

3.02 MODEL NUMBER CORRECTIONS: If the model number for the make specified in this ITB is incorrect, or no longer available
and replaced with an updated model with new specifications, the Bidder shall enter the correct madel number on the bidder
proposal page, In the case of an updaled model with new specifications, Bidder shall provide adequate information to atiow the

City td determine if the model bid meets the City's requirements,

3.03 PRICES QUOTED: Deduct trade discounts, and quote firm net prices. Give both unit price and extended total. In the case of a
discrepancy in computing the amount of the bid, the unit price quoted will govern, Al prices quoted shall be F.0.B. destination,
freight prepaid (Bidder pays and bears freight charges, Bidder owns goods in transit and files any claims), unless otherwise statad

Apr 14, 2006 2:06:50 PM EDT p. 38
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in Special Conditions. Each item must be bid separately. No attempt shall be made fo lie any item or items contained in the ITB with any

3.04

3.06

3.07

3.08

3.09

3.10

M

3.12

3.13

315

other business with the City.

TAXES: The City of Fort Lauderdale is exempt from Federal Excise and Florida Sales taxes on direct purchase of tangible
property. Exemption number for Federal Excise taxes is 59-74-0111K, and State Sales tax exemption number is 16-03-

196479-54C.

WARRANTIES OF USAGE: Any guantities listed in this ITB as estimated or projected are provided for tabulation and information
purposes only. No warranty or guarantee of quantities is given or impfied. 1t is understood that the Coniractor will furnish the City's

needs as they arise.

APPROVED EQUAL: When the technical specifications call for a brand name, manufacturer, make, model, or vendor catalog
number with acceptance of APPROVED EQUAL, it shall be for the purpose of establishing a level of quality and features desired
and acceptable to the City. In such cases, the City will be receptive to any unit that would be considered by qualified City
personnel as an approved equal. In that the specified make and model represent a level of gquality and features desired by the
City, the Bidder must state clearly in his bid any variance from those specifications. It Is the Bidder's responsibility to provide
adequate information, in his bid, io enable the City to ensure that the bid meets the required criteria. If adequate information is not
submifted with the bid, it may be rejected, The City will be the sole judge in determining if the itemn bid qualifies as an approved

equal,

MINIMUM AND MANDATORY TECHNICAL SPECIFICATIONS: The technical specifications may include items that are
considered minimum, mandatory, or required. If any Bidder is unable 1o meet, or exceed these items, and feels that the technical
specificalions are overly restrictive, he must notify the Procurement Division immediately. Such notification must be received by
the Procurement Services Department prior to the deadline contained in the ITB, for questions of a material nature, or prior fo five
(5} days before bid due and open dale, whichever cceurs first. If no such notification is received prior to that deadline, the City will

consider the technical specifications to be acceptable to ali bidders.

MISTAKES: Bidders are cautioned lo examine all terms, conditions, specifications, drawings, exhibits, addenda, delivery
instructions and special conditions periaining 1o the ITB. Failure of the Bidder to examine alf pertinent documents shail not entitle
him to any relief from the conditions imposed in the contract.

SAMPLES AND DEMONSTRATIONS: Samples or inspaction of produci may be requested o determine suitability. Unless
otherwise specified in Special Conditions, samples shall be requested after the date of bid opening, and if requested should be
received by the City within seven (7) working days of request, Sampies, when requested, must ba furnished free of expense to the
City and if nol used in testing or destroyed, will upon request of the Bidder, be returned within thity (30} days of bid award at
Bigder’s expense. When required, the City may request full demonstrations of units prior to award, When such demonstrations
are requested, the Bidder shall respond promptly and arrange a demonstration at a convenient location. Faiture to provide
samples or demonstrations as specifled by the City may result in rejection of a bid.

LIFE CYCLE COSTING: If so specified in the ITB, the City may elect o evaluate equipment proposed on the basis of total cost of
ownership. In using Life Cycle Costing, factors such as the following may be considered: estimated useful life, maintenanece costs,
cost of supplies, labor intensity, energy usage, environmental impact, and residual value. The City reserves the right to use those
or cther applicable criteria, in ils sole opinfon that will most accurately estimate tofal cost of use and ownership.

BIDDING {ITEMS WITH RECYCLED CONTENT: In addressing environmental concerns, the City of Fort Lauderdale encourages
Bidders fo submit bids or alternate bids containing items with recycled content. When submitting bids containing items with
recycled content, Bidder shall provide documentation adequate for the City to verify the recycled content. The City prefers
packaging consisting of materials that are degradable or able to be recycled. When specifically stated in the ITB, the City may give
preference to bids containing iterms manufactured with recyclad material or packaging that is able to be recycled,

USE OF OTHER GOVERNMENTAL CONTRACTS: The City reserves the sight to reject any part or all of any bids received and
utilize other avaifable governmental contracts, if such action is in its best interest.

QUALIFICATIONS/INSPECTION; Bids will only be considered from firms normally engaged in providing the types of
commoedities/services specified herein. The Gity reserves the right to inspect the Bidder's facilities, equipment, persennel, and
organization at any time, or to take any other action necessary to determine Bidder's ability to perform. The Procurement Director
reserves the right {o reject bids where evidence or evaluation is determined to indicate inability to perform.

BID SURETY: If Special Conditions require a bid security, it shall be submitted in the amount stated. A bid security can be in the
form of a hid bond, postal money order, cashiers check, or irevocable letter of credit. Bid security will be returned to the
unsuccessful bidders as soon as practicable after opening of bids. Bid security wili be returned to the successful bidder after
acceptance of the performance bond or irrevocable letter of credit, if required; acceplance of insurance coverage, if required; and
full execution of contract decuments, if required; and fulk execution of contract documents, if required; or conditions as stated in

Special Conditions.

FPUBLIC RECORDS: Fiorida law provides that municipal records shafl at all times be open for personal inspection by any person.
Section 119.01, F.S,, The Public Records Law. Information and materials received by City in connection with an ITB response
shall be deemed to be public records subject 1o public inspection upon award, recommendation for award, or 10 days after hid
opening, whichever occurs first. However, cerfain exemplions 1o the public records law are statutorily provided for in Section
119.07, F.8. if the Proposer believes any of the information contained in his or her response is exempt from the Public Records
Law, then the Proposer, must in his or her response, specifically identify the material which is deemed to be exempt and cite the
legal authority for-the exemption. The City's determination of whether an exemption applies shall be final, and the Proposer agrees
to defend, indemnify, and. hold harmiess the City and the City's officers, employees, and agents, against any loss or damages
incurred by any person or entity as a result of the City's treatment of records as public records.

PROHIBITION OF INTEREST: No contract will be awarded to a bidding firm who has City elected officials, officers or employees
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affiliated with it, unless the hidding firm has fully complied with current Florida State Statutes and City Ordinances relating 1o this issue.
Bidders musi disclose any such affiliation. Failure to disclose any such afiiliation will resuit in disqualification of the Bidder and
removal of the Bidder from the City's bidder lists and prohibition from engaging in any business with the City.

3.16 RESERVATIONS FOR AWARD AND REJECTION OF BIDS: The Cily reserves the right to accept or reject any or all bids, part
of bids, and to waive minor irregularities or variations to specifications contained in bids, and minor irregularities in the bidding
process. The Cily also reserves ihe right to award the contract on a split order basis, lump sum basis, individual item basis, or
such combination as shall best serve the interest of the Gity. The City reserves the right to make an award to the responsive and
responsible bidder whose product or service meets the terms, conditions, and specifications of the ITB and whose bid is
considered to best serve the City's interest. In determining the responsiveness of the offer and the responsibility of the Bidder, the
following shall be considered when applicable: the ability, capacity and skill of the Bidder o perform as required; whether the
Bidder can perform promptly, or within the time specified, without delay or interference; the character, integrity, reputation,
judgment, experience and efficiency of the Bidder: the quality of past performance by the Bidder; the previous and existing
compliance by the Bidder with related laws and ordinances; the sufficiency of the Bidder's financial resources; the availability,
quality and adaptability of the Bidder's supplies or services to the required use; the ability of the Bidder to provide future
maintenance, service or parts; the number and scope of conditions attached to the bid.

If the ITB provides for a contract trial period, the City reserves the right, in the evenl the selected bidder does not perform
satisfactorily, to award a trial period to the next ranked bidder or to award a contract to the next ranked bidder, if that bidder has
successfully provided services to the City in the past. This procedure to continue until a bidder is selected or the contract is re-bid,

at the sole option of the City,

317 LEGAL REQUIREMENTS: Appiicable provisions of all federal, state, county laws, and local crdinances, rules and regulations,
shall govern development, submittal and evaluation of afl bids received in response hereto and shall govern any and all claims and
disputes which may arise between person(s) submitting a bid response hereto and the City by and through its officers, employees
and authorized representatives, or any other person, natural or otherwise, and lack of knowledge by any bidder shall not constitute

a cognizable defense against the legal effect thereof.

PART IV _BONDS AND INSURANCE

4.01 PERFORMANCE BOND/IRREVOCABLE LETTER OF CREDIT: If a performance bond or irrevacable letter of credit is required
in Special Conditians, the Contractor shall within fifteen (15) working days after notification of award, furnish to the City a
Performance Bond or an Unconditional lrevocable Letter of Credit payable to the City of Fort Lauderdale, Florida, in the face
amount specified in Special Conditions as surety for faithful performance under the terms and conditions of the contract. 1 the
kond is on an annual coverage basis, renewal for each succesding year shall be submitted to the City thirty (30) days prior to the
termination date of the existing Pedormance Bond. The Performance Bond must be executad by a surety company of recognized
standing, authcrized to do business in the State of Florida and having & resident agent. If a Leiter of Credil is chosen, it must be in
a form acceptable to the City, drawn on a local (Broward, Dade or Palm Beach Counties) bank acceptable to the City and issued in
favor of the City of Fort Lauderdale, Fiorida. If a Bidder wishes to use a non-local bank, he must have prior City approval of the

requirements to draw against the Letier of Credit,

Acknowledgement and agreement is given by both parties that the amount herein set for the Performance Bond or Irrevocable
Letter of Credit Is not intended to be nor shall be deemed to be in the nature of liquidated damages nar is it intended to limit the
liability of the Contractor o the City in the event of a material breach of this Agreement by the Contractor.

4.02 iNSURANCGE: If the Contractor is required to go on to City property to perform work or services as a result of ITB award, the
Contraclor shall assume full responsibility and expense to obtain all necessary insurance as required by City or specified in Special
Conditions. :

The Contractor shall provide to the Procurement Services Deparlment original certificates of coverage and receive notification of

approval of those certificates by the City's Risk Manager prior {o engaging in any activities under this contract. The Coniractors
insurance is subject to the approval of the City's Risk Manager. The cerificates must list the City as an ADDITIONAL INSURED

and shall have no less than thirty (30) days written notice of canceliation or material change. Further modification of the insurance
requirements may be made at the sole discretion of the City’s Risk Manager if circumstances change or adequate protection of the
City is not presented. Bidder, by submitting his bid, agrees to abide by such modifications.

PART ¥ PURCHASE ORDER AND CONTRACT TERMS:

5.01 COMPLIANCE TO SPECIFICATIONS, LATE DELIVERIES/PENALTIES: ltems offered may be tested for compliance to hid
specifications, Items delivered which do not conform to bid specifications may be rejected and returned at Contracior's expense.
Any violation resulting in contract termination for cause or delivery of items not conforming to specifications, or lale deiivery may
also result in:

Biddar's name being removed from the City's bidder's malling list for 2 specified period and Bidder will not be recommended

for any award during that period.

- Al City Departments being advised to refrain from deing business with the Bidder,

- Al other remedies in law or equity.

5.02 ACCEPTANCE, CONDITION, AND PACKAGING: The materiaf delivered in response to [TB award shall remain the property of
the Selfer until a physical inspection is made and the material accepted to the satisfaclion of the City. The material must comply
fully with the terms of ihe ITB, be of the required quality, new, and the latest model. Al containers shall be suitable for storage and
shipment by common carrier, and all prices shall include standard commergial packaging. The Cily will not accept substitules of
any kind. Any substitutes or material not meeting spacifications will be returned at the Bidder’s expense. Payment wifl be made

oniy after City receipt and acceptance of malerials or services.

5.03 SAFETY STANDARDS: All manufaciured items and fabricated assemblies shall comply with applicable requirements of the
Occupational Safety and Health Act of 1970 as amended, and be in compliance with Chapter 442, Florida Statutes. Any toxic

4806
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substance listed in Section 38F-41.03 of the Florida Administrative Code delivered as a result of this order must be accompanied by a
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5.16

completed Materiat Safety Data Sheet (MSDS).

ASBBESTOS STATEMENT: All material supplied must be 100% asbesios free. Bidder, by virtue of bidding, certifies that if
awarded any porticn of the ITB he will supply only materiat or equipment that is 100% asbestos fres.

OTHER GOVERNMENTAL ENTITIES: If the Bidder is awarded a contract as a result of this T8, he will, if he has sufficient
capacily or quantities available, provide fo other governmental agencies, so requesling, the products or services awarded in
accordance with the terms and conditions of the ITB and resulting coniract. Prices shall be F.0.B. delivered to the requesting

agency.

VERBAL INSTRUCTIONS PROCEDURE: No negoliations, decisians, or actions shall be initiated or executed by the Contractor
as a result of any discussions with any City employee. Only those communications which are in writing from an authorized City
representative may be considered. Only written communications from Contractors, which are assigned by a person designated as
authorized to bind the Contractor, wilf be recognized by the City as duly authorized expressions on behalf of Contractors,

INDEPENDENT CONTRACTOR: The Contractor is an independent contractor under this Agreement. Perscnal services
pravided by the Proposer shall be by employees of the Contractor and subject 1o supervision by the Contractor, and not as officers,
employees, or agents of the City. Personnel policies, tax responsibilities, social security, health insurance, employee benefits,
procurement policies unless otherwise stated in this ITB, and other similar administrative procedures applicable 1o services

rendered under this contract shall be those of the Contractor.

INDEMNITY/HOLD HARMLESS AGREEMENT: The Contractor agrees to protect, defend, indemnify, and hold harmiess the City
of Fort Lauderdate and its officers, employees and agents from and against any and all losses, penallies, damagss, settlements,
claims, costs, charges for other expenses, or liabilities of every and any kind including attorey fees, in connection with or arising
directly or indirectly out of the work agreed fo or performed by Contractor under the terms of any agreement that may arise due to
the bidding process. Without limiting the foregoing, any and all such claims, suits, or other aclions relating to personal injury,
death, damage to property, defects in materials or workmanship, actual or alleged violations of any applicabte Stafute, ordinance,
administrative order, rule or reguiation, or decree of any court shalt be included in the indemnity hereunder.

TERMINATION FOR CAUSE: If, through any cause, the Contractor shall fail to fulfill in a timely and proper manner its obligations
under this Agreament, or if the Contractor shall violate any of the provisicns of this Agreement, the City may upon written notice to
the Contractor terminate the right of the Contractor o proceed under this Agreement, or with such part or parts of the Agreement
as to which there has been default, and may hold the Contractor liable for any damages caused to the City by reason of such
default and termination. In the event of such termination, any completed services performed by the Confractor under this
Agreement shall, at the option of the City, become the City's properly and the Caonfractor shall be entitied o receive equitable
compensation for any work completed to the satisfaction of the City. The Coniractor, however, shall not be retigved of fiahility to
the City for tamages sustained by the City by reason of any breach of the Agreement by the Contractor, and the City may withhold
any paymenls to the Contracior for the purpose of setoff until such time as the amount of damages due to the City from the

Contractor can be determined.

TERMINATION FOR CONVENIENCE: The City reserves the right, in its best interest as determined by the City, to cancel
contract by giving written nolice to the Contractor thirty (30) days prior to the effective date of such cancellation.

CANCELLATION FOR UNAPPROPRIATED FUNDS: The obligation of the City for payment to a Cenfractor s limited fo the
availability of funds appropriated in a current fiscal pericd, and continuation of the contract into a subsequent fiscal period is

subject to appropriation of funds, untess stherwise authorized by law.

RECORDS/AUDIT: The Confractor shall maintain during the term of the contract all books of account, reparts and records in
accordance with generally accepted accounting practices and standards for records directly refated to this contract. The form of all
recards and reports shall be subject to the approval of the City's Internal Auditor. The Contractor agrees to make available to the
City's Internal Auditor, during normal business hours and in Broward, Dade or Palm Beach Counties, all hooks of account, reporis
and records refating to this contract for the duration of the contract and retain them for a minimum period of one (1) year beyond

the last day of the contract term.

PERMITS, TAXES, LICENSES: The successful Contracter shall, at his own expense, obtain all necessary permits, pay afl
licenses, fees and taxes, required io comply with all iocal ordinances, state and federal laws, rules and regulations appiicable to

business to be carried on under this contract,

LAWS/ORDINANCES: The Contractor shall observe and comply with alf Federal, state, local and municipal laws, ordinances
rules and regulations that would apply to this contract.

NON-DISCRIMINATION: There shall be no discrimination as 1o race, sex, color, creed, age or national origin in the operations
conducted under this centract.

UNUSUAL CIRCUMSTANCES: [f during a contract term where costs to the City are to remain firm or adjustments are restricted
by a percentage or CPI cap, unusual circumstances that could not have been foreseen by aither party to the contract occur, and
those circumstances significantly affect the Contractor's cost in providing the required items or services, then the Contractor may
request adjustments to the cosls to the City fo reflect the changed circumstances. The circumstances must be beyend the control
of the Gontractor, and the requested adjustments must be fully documented. The City may, after examination, refuse to accept the
adjusted costs if they are not properly documented, increases are considered {0 be excessive, or decreases are considered fo be
insufficient. In the event the City does not wish to accept the adjusted costs and the matier cannot be resolved to the satisfaction

of the City, the City will reserve the following options:

1. The contract can be canceled by the City upon giving thirty (30) days wriiten notice to the Contractor with no penalty o the
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City or Contractor. The Contractor shall fill all City requirements submitted o the Contractor until the termination date contained in
the notice,

2. The City requires the Contractor fo continue to provide the ilems and services at the firm fixed (non-adjusted) cost until the

termination of the coniract {erm then in effact.

3 If the City, in its interest and in its sole opinion, determines that the Contraclor in & capricfous manner atternpted to use this
section of the contract to refieve themselves of a tegitimate obligaticn under the contract, and no unusual circumstances had
occurred, the Gity reserves the right to take any and alt action under law or equity. Such action shall include, but not be
timited (o, declaring the Contractor in defaull and disqualifying him for receiving any business from the City for a state period

of time.

If the City does agree 1o adjusted cosls, these adjusted costs shali not be invoiced to the City untit the Contracior receives notice in

writing signed by a person authorized to bind the City in such matters,

ELIGIBILITY: If applicable, the Coniractor must first register with the Department of State of the State of Florida, in accordance
with Florida State Statutes, prior to entering into a contract with the City,

PATENTS AND ROYALTIES: The Contractor, without exception, shall indemnify and save harmiess the City and its employees
from flability of any nature and kind, including cost and expenses for or on account of any copyrighted, patented or un-patented
invention, process, ar arlicle manufactured or used in the performance of the coniract, including its use by the City. If the
Contractor uses any design, device, or malerials covered by letigrs, palent or copyright, it is mutually agreed and understaod
without exception that the bid prices shall include alf royafties or costs arising from the use of such design, device, or materials in

any way involved in the work.

gn the performance required by this ITB without the prior written consent of

ASSIGNMENT: Contractor shall not transfer or assi
h may become due hereunder, are not assignable except

the City. Any award issved pursuant o this ITB, and the monies, whic
with the prior written approval of the City Manager or selactad designee.

LITIGATION VENUE: The paries waive the privilege of venue and agree that all litigation betwean them in the state courts shall
lake place in Broward County, Florida and that all litigation betwsen them in the federal courts shall take place in the Southern

District in and for the State of Florida.
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NON-COLLUSION STATEMENT;

By signing this offer, the vendor/contractor certifies that this offer is made independently and free from collusion.
Vendor shall disclose below, to their best knowledge, any City of Fort Lauderdale, FL officer or employee, or any
relative of any such officer or employee as defined in Section 112.3135 (1} (c), Fla. Stat. (1889), who is an officer
or director of, or has a material interest in, the vendor's business, who is in a position to influence this
procurement. Any City of Fort Lauderdale, FL officer or employee who has any input into the writing of
specifications or requirements, solicitation of offers, decision to award, evaluation of offers, or any other activity
penrtinent to this procurement is presumed, for purposes hereof, to be in a position to influence this procurement.
For purposes hereof, a person has a material interest if they directly or indirectly own more than 5 percent of the
total assets or capital stock of any business entity, or if they otherwise stand to personally gain if the contract is

awarded to this vendor.

In accordance with City of Fort Lauderdale, FL Policy and Standards Manual, 6.10.8.3,
' 3.3. City employees may not contract with the City through any corporation or business enfity in
: which they hold a controiling financial interest {ownership of five (5) percent or more), unless in
| their City duties they are not involved in:

3.3.1 The award of the contract, or

3.3.2 Determining contract provisions, or

3.3.3 The enforcement of the contract.

|
i
i
I

Failure of a vendor to disclose any relationship described herein shail be reason for debarment
in accordance with the provisions of the City Procurement Code.

NAME RELATIONSHIPS

in the event the vendor does not indicate any names, the City shall interpret this to mean that the vender
has indicated that no such relationships exist.
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Question and Answers for Bid #762-9434 - FINANCIAL AUDIT SERVICES

Overall Bid Questions
Question 1 ' :
Who is the current Firm providing these services and what is their fee? (Submitted: Apr 20, 2006
12:58:32 PM EDT)
Answer

¢ The current auditor is Ernst & Young, LLP and the fee for our 2005 audit was $212,529

broken down as follows:
Generat financial - $151,820

Federal/State single audits - $55,091
Large user wastewater compliance - $5,618 (Answered: Apr 24, 2006 8:26:19 AM EDT)

Question 2
Are there any restrictions not listed in the RFP? (Submitted: Apr 20, 2006 12:58:51 PM EDT)

Answer

¢ We are not sure what is meant by restrictions not listed in the RFP, so unless more
information is provided as to those restrictions, we would have to say there are no restrictions.

(Answered: Apr 24, 2006 8:29:41 AM EDT)

Question 3 _
How many hours did it take the auditor last year to perform these services? (Submitted: May 18,

- 2006 10:23:30 AM EDT)

Answer

e 1,975 hours. (Answered: May 18, 2006 10:23:52 AM EDT)
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Suite 700
Fort Lauderdale, Flcrida 33301
Phone: (954) 888-8800

Contact:

Thomas J. Bradley, CPA
Coordinating Partner
{954) 888-8013

Subcontractor:

{ Borders-Byrd, CPA LLC
Accountants-and Consultants
101 Northeast Third Avenue
Suite 1500 '
Fort Lauderdale, FL 33301
Phone: (954) 7427997 -

May 24, 2006

ErnsT & YOUNG
Proposal to Provide Professianal Financial Audit Services ta the City of Fort Lauderdaie 0605-0738701 Quality In Everything We Do

Feb 17, 201 25:00 AM EST
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i

B Eanst & Youne LLP B Phone: <9540 885-8000

==!I ERNST& YOUNG 100 Northeast Thivel Avenue WW WOy cam

St 0
Fowt Lavederclale, FL V130T b

May 24, 2006

‘Auditor Selection Cormittes

City of Fort Lauderdale
Procurement Services Department
Room 619

10G N. Andrews Averue

Fort Lauderdale, FL 33301

Dear Members of the Auditor Selection Committee;

We appreciate the opportunity ta respond to your request for proposal to provide professional financial audit services to the City of Fort
Lauderdale {the City). The City is an important and valuable client of our firm! Over the last four years, Ernst & Young has had a valuable
and productive relationship with the City, and we have a strong interest in continuing to work with you and contribute to the City's future
success. We believe that of all the firms, Emst & Young is uniquely qualified and best suited to continue serving the City in addressing your
financial risks and achieving your business objectives for a number of reasons, including the following:

* We offer an experienced, responsive local team that knows the City. As a result of serving the City for the past four years, we
fully understand your challenges and will continue to proactively work with you to successfully address your issues. We have already
demonstrated ta you through prior projects that we are very knowledgeable of your key business objectives and responsive to your
needs. Each member of our team brings a wealth of financial audit technical knowledge, and government service experience to this
engagement. A competitive advantage for us and a significant benefit to you are our local audit team members who have served you
for the last four years. Tom Bracley, your coordinating partner, Alyson Silva, engagement senior manager, and Patrice Jones, manager,
know the detatls of the City, as weil as your people and culture. No other firm can make this cfaim.

* Aproven track record of quality service to the City. Emst & Young is proud of our record for providing proactive advice and quality
services related to important accounting and reporting matters to the City. In our renewed refationship with the City, we commit to
providing you with the same level of quality audit and outstanding client service that you have come to expect from us.

* No learning curve, no disruption of service, no time lost or costs associated with changing auditors. We are familiar with the
City's operations, objectives, and timelines. As demonstrated over the last four years, Ernst & Young has a full undersianding and
an appropriate audit focus on the key accounting issues facing the City. Our institutional knowledge of the City puts us ahead of
our competition, making us the clear choice for the City. In retaining £rnst & Young as your auditors, the City will ot incur costs
associated with switching auditors or experience any disruptions in service associated with an auditor transition, With Erst & Young
continuing to serve as your auditor, the pace of your operations will not be slowed as in the case cf another service provider playing
“catch-up.” In fact, we would have a jump-start an your 2006 audit. As such, we are in the best position to continue delivering
seamless service with no interruption or additional cost to the City. '

A Member Practice ol Fnst & Young Clolbal
19
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Ell ERNST & YOUNG

¢ The largest governmer practice of any Big Four firm. Ernst & Young is a leader in serving government and public sector clients. |n
Florida, we serve six of the largest counties, three of the largest cities, and 11 of the largest school districts. Nationally, we work with
more than 2,000 public sector and not-for-profit entities. Our professicnals have years of experience with the systems, programs, and
issues that are unique to your sector. Qur dominant position within the government and public sector arena along with our current
knawledge of the City provide unparaileled benefits to the City that cannot he matched by any other firm. We will continue to
leverage our knowlecdge and our firm's extensive resources to help the City stay abreast of regulatory changes affecting your industry
both today and moving forward. For example, we are utilizing our extensive knowledge of GASB Statements No, 43 and 45 {Other
Post Employment Benefits) to assist many of our clients with implementation of these comprehensive new standards.

« Teaming with local firms. Ernst & Young's comemitment to this engagement extends beyond our firm to our subcontractor firm.
We will be subcantracting with C Borders-Byrd, CPA LLC, Accountants and Consultants, a recently formed woman-owned mincrity
business on this engagement to heip support the growth and success of this business. Cynthia Borders-Byrd served as an Audit
Senior Manager with Emst & Young for many years before starting her own business. Cynthia has served a number of government
and public secter clients, including the City of Fort Lauderdale, As a resuit, she has extensive experience serving various segments
of the City as well as other public sector dlients and has worked closely with your Ernst & Young team members in the past, The
firm will be integrated into our engagement team and will provide approximately 20% of the audit effort. We chose to work with
C Borders-Byrd, CPA LLC, Accountants and Consultants, which is located only a block away from the City, because of their
knowledge and experience in working with the City as well as their past experience working with Emst & Young's audit methodology

and service approach.

* We are committed to your success. As you conduct your RFP process, each firm you interview will taik about the featuras it brings
to the table. They might describe the benefits of a "fresh look” at your operations. However, you have witnessed first-hand the
quality of Ernst & Young's work in serving the City. For example, you have read the management letters we have issued, which
continue to provide extensive, substantive recommendations to improve the City's operations and internal controls. We believe that
the benefits of continuing your relationship with Ernst & Young far outweigh the potential risks and costs associated with changing
auditors. Most important, we have made significant investment in the City, and we are committed to the continued success of our
relationship. We fully understand the services requested and are able and willing to commit and maintain staffing, both number and
leval, to successfully conclude the audit services within the time constraints outlined in your RFP.

0On hehalf of Emst & Young and our team to serve you, | fook forward to continuing to provide financial audit services to the City and
participating in the City's future growth and success, | am authorized to represent Ernst & Young LLP. Please feel free tc contact me at

{954} 88B-B013 with any questions you may have regarding our proposal.

Sincerely,

Tom §

Tom Bradley
Partner
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- Part | — Expertise and Experiencg
A. GENERAL REQUIREMENTS
We have prepared our proposal (o be responsive to the general requirements and format proscribed in the City's
request for proposal. For your reference, we have included the following section to reference each requirement used in
the evaluation process to the related principal pages where we have addressed each requirement,
1. Expertise and Experience
a. The firm's local office, or office designated to do the work, past experience and performance on comparable
government engagements, See pages 3-4, and 6-12, ‘
b. The firm's national expertise and experience in local governmental auditing. See pages 3-6, and 8-12.
c. The quality of the firm's professional personnel to be assigned to the engagement and the quafity of the
firm's management support personnel to be available for technical consultation. See pages 14-23; and
43-44,
d. The firm making available continuing professional education eppartunities for staff of the City's Financial
Departments by sharing in-hause or local training opportunities. See pages 12 and 24.
e. Client references. See page 29.
f. The sufficiency of resources to perform the contract. See page 4.
2. Audit Approach
a. Adequacy of proposed staffing plan for various segments of the local engagement. See pages 30-38.
b. Adequacy of analytical procedures used in risk assessment. See pages 39-40.
. Assessment of firm's ability to meet prescribed report publication date. See page 30.
3. Cost to the City. See page 46.
| L ~ EHERNST&YOUNG
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Part | — Expertise and Exp

Our subcontractor Partner, C Borders-Byrd, CPA LLC, is a {imited {iabifity company properly registered and licensed by
the State of Florida. C Borders-Byrd, CPA LLC is a firm of certified public accountants, and all members of the team
assigned to this engagement are properly Jicensed to practice in Florida. Cynthia Borders-Byrd, managing member, has
been licensed to practice public accounting in the State of Florida for over 20 years. The firm’s license number with the
Florida Department of Professional Regulation is AD-64330.

Fie preopasal showld state the siee of the liem e sive of the Bimow govermment . <tail e loeation of the office
fronyawhech the work v thes engasemend fs fo he podlormed aind the pambes gid naluie o the prodessionzd sjaf? (o
B emphnod oo e engagement o o i Lme Bases and the sumber and adiare o g 2207 1o be so emploved on

- Hme B

N D2 ORY enidie ofF comsorbiam, e uadifications of each B dP i HC poind veniure or

Wi py

comsartiur shoufd he sepaately idenithied and the firm that is & serve gs the priscnal qudior shonld be noted. il
F ) H !

arpdicable

The City will be served primarily by Emst & Young’s Fort Lauderdale practice located at the following address:

100 Northeast Third Avenue
Suite 700

Fort Lauderdale, Florida 33301
Phone: {954) 888-8000

Tom Bradley, Coordinating Partner, and Patrice Jones, Audit Manager, are both based in our Fort Lauderdale office.
Alyson Silva, Audit Senior Manager is based in our West Palm Beach office but frequently works out of our Fort
Lauderdale office. Additienally, the senior and staff assigned to the City's audit will also be based out of the Fort
Lauderdale office, :

Ernst & Young will be teaming with Cynthia Borders-Byrd, a Partner, at C Borders-Byrd CPA LLC, Accountants and
Consultants, a woman-owned minarity subcontractor, located onfy a block away from the City.  More information
about C Borders-Byrd, CPA LLC is included in our cover ietter and also an pages 22, 23, 26 and 27,

About Ernst & Young

Ernst & Young is a global organization with over 100,000 professicnals located in 700 cities in 140 countries, and
revenues in excess of $16 billion. Over the past several years, we have focused on succassfully transforming our firm
into a streamlined, integrated global structure, and we have implemented a global strategy that is centered on a vision
of delivering consistent service and quality to our clients. As a global organization, Ernst & Young has the breadth and
depth of resources to do business wherever our clients conduct their business.

Ell ERNST & YOUNG
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P PERENES:

The senior and staff assigned to the City's engagement would be at the City on a daily basis during the scheduled
fieldwork dates. The engagement executives wifl maintain daily contact with the senior and staff and will be on site at

the City on a regular basis during our figldwaork.

Ernst & Young's Government Experience
Among the Big Four firms, Emst & Young has the largest public sector practice. We serve more government and

rot-for-profit clients than any other firm. Nationally, we have aver 2,500 professionals with experience serving these

clients,

Ames Reses:ch Gioup Big Fowr Market Share for Government, Public Sactor, and Nonprofit industiies

27 1%
5 89 .
E&Y KPMG Pw(C D&T Other

National Public Sector Leadership and Experience
Eenst & Young has one of the largest public sector practices in the profession. Our public sector practice comprises
professionals skifled in the auditing, accounting, and budgeting methods, systems, and controis that today's

govesnment clients need,

Nationally, we serve more than 2,000 public sector and not-for-profit clients. Our professionals have decades of
experience with the systems, programs, and issues facing the public sector, Several of our professionals are former
policy makers ar senior executives or served as department heads within the government sector. Our public sector
professionals keep close tabs on the industry they serve through a variety of professional networks, to ensure
they deliver current, relevant advice to our clients, They alsc work closely with standard-setting and professionat

organizatians, including the foflowing:

* Governmental Accounting Standards Board

« Govermnment Finance Officers’ Assaciation (GFOA)

* National Association of State Auditors, Comptrollers, and Treasuress
+ Counil of State Governments

» Association of Government Accountants

« Intergovernmental Audit Forum

* Joint Financial Management Improvement Program

= QOther professional public sector organizaticns

Sl ERNST & YOUNG
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Sefectad Florida Government Chients Recently Served
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Additionally, many of our OM8 Circular A-133 audits have recelvad quality control reviews from federal agencies over
the years. On a selective basis, oversight organizations (e.g., federal inspectors general) have the autherity, and do,
perform desk and quality control reviews. As a matter of course, such quality controf reviews have been made of

Ernst & Young's audit policies, procedures, and practices by the GAQ, several federal inspectors general, and state
auditors. Iy addition, federal and state officials perform desk reviews on hundreds of the reports issued for government
audit engagements. These reviews have substantively supported the fact that the quality of our audits meets all federat,
state, and professional requirements. In fact, numerous letters have been received after such quality control reviews
commenting on the professionalism of our approach to these audits. These quality control reviews have not resulted in
any sanctions or disciplinary actions with any state boards of accountancy. This fact attests to our knowledge of and
quality in performing OMB Circular A-133 audits.

We have the technical knowledge, the range of industry experience, and above all, the right people in place to provide
rasponsive, innovative business advice to the City. Further, Ernst & Young has a global network of business advisars
with direct experience in government audits, Qur {ocal team has direct access to this group. We will cortinue to
leverage this wealth of resource and experience to defiver a full range of services to the City, and to keep you informed
about current trends and breakthroughs impacting the public sector industry.

Public Sector Leadership _
As the leading firm serving public secter entities, we have heen fortunate to have had numerous opportunities to

provide a variety of accounting assistance services to state and local government clients. In fact, we view accounting
assistance and similar services as an integral part of our public sector assurance and advisory practice, and remain
committed to providing our clients with the highest leve! of responsiveness and thought leadership. In recent years,
we have provided our government clients with accounting assistance services in a number of areas, including the

following categories:

» GASB 34 reporting model services — projects within this category have varied as to scope, from performing
‘implementation readiness assessments to full implementatior support. Recent projects have included:

¢ |mplementation readiness assessments for schoo! cities and counties

«  On-site tailored training and education of client accounting personnel

« Ongoing GASB 34 advisory engagements tailored to each client’s needs based on co-development sessions
with management

o tse of Computer Assisted Audit Tools {CAATs) to assist governments in evaluating the propriety of necessary
opening halance adjustments {e.q., accumulated depreciation)

+ Financial Condition Assessment Services — These services have involved the preparation and assessment
of various trend analyses and benchmarking studies designed to provide board members and management
with early warning signals of any indications of deteriorating financial condition. In connection with these
assessments, we have provided specific detailed recommendations to management to improve financial

condition and operating efficiency.
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o Early Implementation Assistance — We routinely provide our clients with updates on emerging accounting
standard changes as part of our audit refationship, and in many cases are requested to provide assistance in
their implementation. These types of services go beyord just providing education and information about the
requirerents of new and emerging standards, and involve assistance in evaluating policy alternatives, providing
spedific implementation tools and techniques, and compiling data and information necessary to-affect the early

implementation,

Keeping the City and Our Professionals Current on Public Sector Issues

Using Emst & Young's state-of-the-art technology resources, our local team has the resources and capabiiities to open
the channels to a wealth of industry and regulatory knowledge on the City's behalf. Primary among those technology
resources is our Public Sector PowerPack, a proprietary database containing process models, leading practices,
specialized tocls and diagnostics, and industry pubiications (including GASB pronouncements and other technical
literature). Using this and other ieading-edge technolagy resources, we are able to provide our Florida government
clients with a level of service that consistently goes beyond just performing the audit.

All of the team miembers assigned to the City's audit are members and active participants in a number of orofessional
arganizations, such as the AICPA, FICPA, Florida GFOA, and U.5. GFOA. In addition, many of our senior team members
frequently serve as speakers and instructors on emerging and current accounting and auditing topics and issues. We
believe that such participation is a way to grow and share ideas and to give something hack to the community and
profession. As a result, we are uniguely positioned to pravide the City with early warnings and proactive insights on
how the activities of standard-setting organizations will affect it

i | S ERNST&YOUNG
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Please refer to Attachment A for sur Signature Page and Attachment B for our Vendor Response Form.
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Ernst & Young's most recent peer review was conducted in accordance with the AICPA's SEC Practice Section peer
review program for the year erded June 30, 2004. The external peer review is one measure of a firm's quality and

is a mandatory requisite of Government Auditing Standards. The peer reviews have specifically included government
engagements. The 2004 peer review results confirmed that Emst & Young's system of quatity control for our accounting
and auditing practice meets the requirements of the quality contro! standards for an accounting and auditing practice
established by the AICPA, and was being complied with, providing Ernst & Young with reasonable assurance of
camplying with professicnal standards.

Our most recent peer review report is provided in Attachment C of this proposal.

The tirm shall abse provide intormation s the resaits of any Jederad or stle desh revies or Lefd reviet s of
its antity during the past thiee (3 vears In addition. the fim shafi pronide mbarmation on the croumstanges
aindd sttt ob any disciplinany action Liken o pendisg againa fie lirnn during e past ree (35 vears with skate

rezelatony bodics o professional orgam zation.

Federal and state officiais have performed desk reviews on many of our government audit engagements and have
conducted quality control (field) reviews {HUD and DGT, FTA) on several others during the past three yaars, These
reviews have supported the quality of our audits in meeting federal, state, and professional requirements. In fact,
recent field reviews by federal officials have resulted in commendations about Emst & Young's audit process and
documentation protocols. There have been no disciplinary actions taken or pending against the firm during the past
three years by state regulatory bodes or professional organizations.

The firmy shoutad describe amy outstandiag claims o fitisation or threstened Jains o Tneation of whick the

= o v o
prapaser is anare. which imolve am Florida based office or which mav threaten the evisience or current siahiliv
ol the fiim - The fienr should afse describe ame past disciphnane findings o sanctions by the Florida Staie Board of

Accauntana of the Auditor Generad refaied s vour finm

There are no disciplinary actions that have been instituted, proposed or taken against ary of our Florida practices
ar any partners or employees hy the Florida State Board of Accountancy or the Auditor General during the past

three years,

At present, we are aware of no outstanding claims or [itigation, nor are there any threatened claims or litigation against
any of our Florida-based offices. In addition, there are ne ciaims or litigation threatening the existence of our firm,

Ernst & Young, as true of all major accounting firms, is involved in litigation in the normal course of our professional
activities. We believe the mere filing of a suit against a firm provides no meaningful indication of the quality of work,
since the complaint represents merely the unproven allegations of a plaintiff. The outcome, moreover, may not bear a
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Tom Bradley - .
2 Coordinating Partner. .- |

 Gynthia Borders-Byrd -
Subcontractor Partner

The key members of our engagement team curcently serve the City. Cynthia Borders-Byrd, our subcontractor partner,
has previously served the City in the senior manager role white working for Ernst & Young.

- El ERNST & YOUNG
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Etnst & Yot;ng Engagement Team |

Mike Pattillo

~ Independent Review Partner

© Phone: (407) 872-6757

" Location: Orlando

E-mail: michael.patitillo@ey.com

Frsageient Ros
In his contirued role as Independent Review Partner, Mike will provide a quality control review of our audit and
serve as a direct fink to the group that menitors and established our policies with respect to current and emerging

govemnment accounting, auditing, and reporting developments.

Backgroundt apd Falevant Bapeise

Mike has more than 17 years of public sector and not-for-profit audit experience. He has extensive experience
performing financial and compliance audits of local governments, Florida colleges anc universities, school districts,
and other not-for-profit organizations. Mike is also experienced in performing Singie Audits in accordance with OMB
Circular A-133, the Florida Single Audit Act, and Rules of the Florida Auditor General. Mike has assisted numerous
government and pubiic sector clients with tax-exempt bond offerings and non-recourse financing arrangements. He
routinely participates as an instructor in acceunting and audit programs at statewide conferences,

Ereation 3nd Piofessional Atiianens

Mike received his Bachelor of Science in Accounting degree fram Florida State University and is a ficensed CPA in the
State of Florida. He is a2 member of the American Institute of CPAs, the Florida Institute of CPAs, Government Financial
Officers Association, Florida Government Finance Officers’ Association, and the National Association of College and

University Business Officers.

salacted Government Chens Saroed

City of Jacksonille, City of Lake Worth, City of Boynton Beach, City of Orlando, City of Delray Beach, Palm Beach
County (technical advisory rle), Broward County (technical advisory role), Sarasota County, Duvat County Public
Schools, Orange County Public Schoots, School Board of Broward County, Miami-Dade County School Board, Seminole
County Public Schools, JEA, Kissimmee Utifity Autharity, Gainesville Regional Utilities, Virgin fslands Water & Power
Authority, Lee County Electric Cocperative, Florida High Speed Rail Authority, Jacksonville Airport Authority, Hartsfield

Atlanta International Airport, Greater Orlando Aviation Autharity, and Miami Interational Airport {Miami-Dade
Aviation Department),

Lontining Professional Ediration

Mike has completed over 120 hours of relevant government and other CPE credits over the past three years.

Ell ERNST & YOUNG
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Ernst & Young Engagement Team |

Patrice Jones

Audit Manager

Phone: (954) 888-8083
Lacation: Fort Lauderdale
E-mail: patrice.jones@ey.com

S anemant Faje
CHAEMT WG

Fatrice will participate in the day-to-day supervision of the audit.

Baregimenet and Rzmuant Bapenigne

Patrice has mare than five years of public accounting experience providing a wide range of assurance and advisory
services to a variety of public sector and not-for-prafit entities. Patrice also has experience in performing audits under
the Single Audit Act, OMB Circular A-133, and the sules of the Auditor General.

B ation ang Poofessinna] Affilations
Patrice holds a Bachelor of Business Administration degree from the University of Florida and a Master of Accounting
degree from University of Notre Dame. She is a certified public accountant in the states of Florida and Georgia.

Gy Fratecdonal Bducanon

Patrice has completed aver 120 hours of refevant government and other CPE credits over the past three years.
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Part 1 — Expertise and Expgrience
Ernst & Young Engagement Team | '.

Alvaro Florez

* TSRS Senior Manager
Phone: {954) 888-8023

> Location: Fort Lauderdale

. E-mail: alvaro.florez@ey.com

Eagageman Roe
Alvaro will work closely with Jeff to coordinate the delfivery of all Information Technology audit services, assess IT audit
risk relating to the external audit, and identify areas of significant iT risk to the City.

Bt aresingd and Rewesanr Fxperienis

Alvaro has more than over 14 years of information systems strategy, system security, and system implementation
experience. He has served as project manager in the implementation of financial, procurement, human resources,
payroll, and grant management appiications for pubtic sector clients. Alvaro has worked with saveral Florida public
sector clients to help implement application cantrols, ERP access, and security controls and assessed the effectiveness
of the 1T environment. He also worked with several public school boards to implement, stabilize, and optimize leading
business practices and reengineer {T processes. Alvaro has estahlished project management practices guiding the
implementation of ERP applications.

Edicarenr andd Prodessenal AMikaton:

Alvaro received his Bachelor's degree in Information Systems and his M.8.A. fram Florida International University, He is
a Certified Information Systems Auditor,

Salgrtad Govergnent iants Seiwed
School Board of Broward County, State of Florida Technology Review Work Group, Orange County Public School, Duval
County Public Schools, Potk County Public Schools, the State of Florida, and Brevard Public Schools.

contnuing Professional Educaban
Government CPE credits are not required for our TSRS professionals. However, Alvaro has in excess of 120 hours of CPE

credits over the past three years.
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C Borders-Byrd, CPA LLC Engagement Team
- ~e Heather McClymant-Clarke

Audit Manager

Phone: (954) 742-7997

Location: Fort Lauderdale
Engagement Role
Heather will work under the direction of Cynthia and closely with the team to conduct tha Federal and State Singie Audit.
Eackgponnd and Retavant Expaiiencs
Heather is a skilled professional with over five years of experience. She has supervised external audit and contract
internal audit services (including internal control and operational audits), which included public sector engagements,
She has also performed and reviewed compliance with terms of contractual agreements and established procedures
for monitoring financial transactions and financial standing. Her experience also inchudes the review of SEC financial
reporting and comfort fetters issued to underwriters in cornection with public and pnvate offerings (including
automobile-related securitizations).
Efucation and Professional affiliana
Heather holds a Master of Business Adminlstratlon and a Bachelor of Business Admmlstratlcm — Accounting (Honors)
from Florida Atlantic University, and she is a CPA licensed to practice in Florida.
Sedecter] Goearnmant {linrs Sared
The City of Coral Springs and the Private Industry Council of Palm Beach County.
Comninang Professional B ation
Heather has completed over 120 hours of relevant government and other CPE credits over the past three years.
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Part I — Expertise and Experiency

Employee Retention Initiatives

We strive to provide an envircament where talented people can develop and flourish. We call this our People First
culture, People First has made Ernst & Young one of the Fortune “100 Best Companies to Work For” for seven years

in a row and cne of the "100 Best Companies for Working Mothers” from Working Mather magazine for eight
consecutive years. To conlinue to attract and retain great people, we believe we must continue to be an outstanding
place to work. Each year, we renew our commitment to help everyone at Emst & Young achieve bath their professional
and personal goals through an envirenment that fosters flexibility, and provides continuous opportunities to develop
new skifls and knowtedge. Some of the Initiatives that support aur commitment to flexibility and creating a great place

to work are:

* People Point — People Point is a feedback tool we devised in 2000 to create a comprehensive evaluation of the
effectiveness of our partners, principals, executive directors and directors. It asks for anonymous responses to
asingle question: "How committed is this individual to fostering a positive work environment and helping our
people?”

* Training Top 100 (March 2005) — Emst & Young ranks seventh on Training magazine's list of the top 100
businesses that excef at human capital development and received best practice recognition for our Career
Counseling program. It's the fourth year in a row that the quality of Emst & Young's learning organization and
commitment to professional and personal development for its people has been recognized on this list of business

leaming's elite.

* Flexible Work Arrangements — More than 2,000 Ernst & Young smployees, including nearly 90 partners,
principals, executive directors, and directors, have formal flexibie work arrangements (FWAs). Seme of those
arrangements involved reduced work weeks; others involve telecommuting, flexibte hours, seasonal schedules, or

some combination thereof,
¢ Technology —All dlient serving professionals have personal laptops, and 24/7 technical assistance is available to
those in the office and at remote locations.

* Parental Leave — A total of 949 Emst & Young people (roughiy half men and half women) took a parental leave
of absence in the first year this bensfit was offered to new parents.

Fho propoesaes shosifd icentile the esten! te which il e be designed B the i reflea the Cin of Fort

Fapderchile s commitinent Lo Affinmath e Action

On every engagement, including your client service team, Ernst & Young strives to create diverse, inclusive teams as we
find that diversity increases sharing of ideas and different points of view. Your engagement team includes both women
and minority personnel and includes MBE/WBE subcontracted personnel.

Ernst & Young's Affirmative Action Program

Erst & Young has a long-standing commitment to affirmative action. Developing and maintaining an inclusive
environment at Emst & Young—-one that respects and builds on the assets and talents of everyone to create diversity
of theught--is the main focus of the firm's Offices of Minority Recruiting and Diversity Strategy and Development.
These offices work with national and focal organizations that promote the interests of women and minorities.

Ernst & Young also actively recruits at minority schools and universities designated as national recruiting sources,
and at various career conferences sponsored by the National Association of Black Accountants, Nationa! Black MBA

Assadiation, National Saciety of Hispanic MBAs, and other professional arganizations.
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About C Borders-Byrd, CPA LLC Accountants and Consultants

C Borders-Byrd, CPA LLC
Accountants and Consultants
101 N.E.Third Avenue

Suite 1500

Fort Lauderdale FL 33301
Phone: (954) 742-7997

Fax: {954) 206-0634

E-mail: chbyrd@aol.com

As stated earlier, Ernst & Young will be teaming with Cynthia Borders-Byrd, Partner at C Borders-Byrd, CPALLC, a
woman-owned, minority business. We chose to work with C Borders-Byrd, CPA LLC, which is located only a block away
from the City, because of their knowledge and experience in working with the City as well as their past experience
working with Ernst & Young's audit methcdology and service approach. £ Borders-Byrd, CPA LLC is a limited liability
company praperly registerad and licensed by the State of Florida. The firm has five staff members in addition to
Cynthia and is a full service accounting firm primarily providing accounting, auditing, tax and management advisory
services to entities in the government, non profit, and health care industries, and to small businesses, Cynthia Borders-
Byrd, managing member, has been licensed to practice public accounting in the State of Floride for over 2 years.

Expertise and Experience
Prior to establishing C Borders-Byrd, CPA LLC, Cynthia was employed by Ernst & Young as an Audit Senior Manager. In

that role, Cynthia served primarily govemment and public sector clients, including the City of Fort Lauderdale. Cynthia
is well versad in Ernst & Young's global audit methodology and has worked with clients such as the City of Pompano
Beach, Miami-Dade County, Broward County, Miami-Dade Public Schoots and Palm Beach County. She has managed
tha external audit for the John S. and James L. Knight Foundation, and Broward Community and Family Health Centers,
In¢. Cynthia also served as an auditor for over four years with the Office of the Auditor General, State of Florida and
Broward County. Cynthia also has considerable experience performing audits under the Single Audit Act, OMB Circular
A-133 and the Rules of the State Auditor General. Having sesved the City, Cynthia is very familiar with the City's
culture, business processes and issues.

Cynthia holds a Bachelor of Science in Accounting, Florida State University and a Masters in Business Administration,
Florida Atlantic University. She is a CPA, licensed to practice in Florida, a member of the AICPA and the FICPA, and a
number of ather prafessional organizations, For more information an Cynthia's qualifications and experience, please

refar to her biography on page 22.

Duties and Responsihilities

C Borders-Byrd CPA LLC will be integrated into cur engagement team and will provide approximately 20% of the
audit effort. Specifically, we anticipate that C Borders-Byrd CPA LLC would perferm the Federal and State Single Audit
and issue the related report. We befieve that such an engagement will help support the growth and success of this
MBEMBE firm while praviding value to the City based an the firm's extensive experience in conducting single audits. If
the City were to prefer for Emst & Young to sign the single audit report, we would work with C Borders-Byrd CPA LLC
to direct and supervise the conduct of the single audit and would provide C Borders-Byrd CPA LLC with the opportunity

to assist in additional areas of the audit.
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Our South Florida practice has served numerous public sector clients in the last five years, including the City of Fort
Lauderdale. The following is a list of select cliants for which we have performed the financial statement audit, the
federal and state single audit, as well as certain audit-related advisory services.

Engagement Name and Phone
Client Partner/ Total Hours Number Principal
Office Location Client Contact
Liz Bloeser
Palm Beach County 1999-Present F?Taﬁgi?gz‘; 5,000 Budget Director
) (561) 355-2587
- , . Patrick Reilly
;'::j;'r‘;‘éloi‘:‘ard of 2002 - Present FT"L‘:LE::;ZQ 1,250 Chief Auditor
K ‘ : (754) 321-8300
o . . Allen Vann
;;hd"e”'cgzzrd OFMEMH-| 5003 - Present F“f'f:u'?;g;‘;’e 2,607 Chief Auditor
k ’ (305} 995-1436
Tom Bradiey/ Rachel Baum
Miami-Dade County 2003-2004 Ft. Lauder da):e 8,000 Finance Director
' {305) 375-5147
. . Rebecca Sutton
City of Orlando 2005 - Present Mg‘ja'?égf‘” 2,150 Chief Financial Officer
{407) 246-2341

*Mike Pattillo, who will be your independent Review Partner, is based in the Orlando office; however, he serves a
significant number of public sector clients in South Florida and works frequently from our Fort Lauderdale office,
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Our Audit Approach
Our audit approach places increased reliance on contrels and focuses en inherent risks. This approach enabfes our

professionals to {everage their industry and technical experience in order to increase audit effectively, addressing
compelling risks to the City. Our intensive audit planning approach is designed to first identify the City's most pressing
risks and then tailor our audit approach to addrass them.

Client Needs and Expectations/Our Respensibilities/Professional Standards

Value/knowladge/Teamwork

Combinett Risk Assessment E

Value Observations
Our audit approach involves the fallowing key elements:

Establish Engagement Objectives
* ‘Work with management and the City to identify and confirm their expectations for the conduct of the audit.
o |dentify and orient the team members ensuring that we have appropriate levels of continuity and industry
experience.
s Effactively address decentralized processes and the related aflocation of audit resources {i.e., nature, timing, and
extent of procedures at the component units).

Understand the City’s Business and Establish Audit Strategy

» Conduct interviews with the City's key operating and finance personnel to further and vpdate our understanding
of the business.

= (Consider industry and other risks developed and communicated to us from our industry resources.

= Assess internal control at the entity level {tone at the top).

» Assess the City's risk of fraud.

¢ Develop our preliminary audit strategy.

« Understand and evaluate significant processes and related controls.

« Perform tests of controls.

» Perform our risk assessments at the financial statement account level and develop our customized audit sclution
{programs) to address those risks.
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Anticipated Risk Areas

Culture
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Our Commitment to Management and the Audit Advisory Board

We have a professional responsibility to report to management and the Audit Advisory Board. We believe that
reporting simply on the audit’s findings is not enough. It is beneficial to both sides to have open discussions, making
sure that all implications and explanations are fully understood. As we've done in the past, our team will provide timely
and complete reporting on all aspects of our audit of the financial statements, including the scope and resuits of the
audit, ard certain matters regarding management's responsibilities with regard to the financial statements.

We will continuz to regularly initiste discussions and observations about the City, its business, and its team. Cur team’s
extensive government knowledge allows them to share industry insights and best practices with the City.

Our Approach to Communication
Ongoing communication throughout the year with management and the Audit Advisory Board has been and
will cantinue to be a key focus of our audit process and plan. We will continually work with you to ensure that a

collzborative communication approach is followed.

Our communication protocols emphasize the following:

* Direct and open lines of communication.

* Develop an understanding of our working relationship in a changing environment.

» Communication of early identification of any significant accounting and auditing issues, allowing sufficient time
for resolution.

*  Meet with the Audit Advisory Board at appropriate points throughout the year, suppiemented as necessary for
emerging issues.

* Constantly maintain open channels to discuss proposed changes in accounting standards, ingustry protocols, and
other matters that may affect the City.

+ Continue to support our communication process that defivers the right information at the right time in a format
that you require.

Our Approach to Automated Systems
Ernst & Young has made a strong commitment to informaticn systems auditing. The local area Technology and Security

Risk Services {TSRS) team is led by Jeff Sopshin, who will coordinate our information systems auditing services for

the City. As part of the audit team, the TSRS role is to assist in evaluating and assessing the level of complexity and
risk associated with the {T environment. Just as our overall audit approach is based an your busiress processes and
their associated business risks, our IT audit approach is based on the IT environment as a business process and the

associated business risks,

Our IT process model cutlines the detailed approach we will foliow, This model has been developed by Ermst & Young
and row is considesed a "leading practice” approach for conducting IT environment reviews and assessments. Using
the IT process model, aur review wili document and assess the processes and controls in aperation within the four
components identified, and wili consider their impact on the City's overall internal control environment.
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Auditor's Workstation (AWS) is a powerful automated tool for audit execution that maintains an electronic copy of all
of our audit work papers {including schedules that your staff prepare). AWS revolutionizes how our service teams share
and collaberate on information during an audit. 't enables them to have real-time sharing of audit working papers.

Digital Analyzer and Profile Analyzer are powerfui analytical tools that enable more focused testing selections,
increased identification and mitigation of risk areas, enhanced root cause analysis, and the identification of data
anomalies, Al of these tools enhance the efficiency of the audit process. In addition to the audit techniques cutlined
above, the audit engagement team will employ a full array of software throughout the course of this engagement — from
audit planning tc reaching a conciusicn - to perform mare efficient and effective audits and to improve the quality of
audit service the City has come to expect. Our use of technology by audit phase is detailed below.

| Audit Phase Software Documents/Task

. EY/AWS . M'anag:'ng engagement evidence and documentation.
General Planning ) . ) .
EY/Time Tracker | e Budgeting and controlling engagement for audit areas.
Understanding and Evaluating * Documenting cur understanding of client controls and completing
. EY/AWS .

Sources of Information the control analysis form,

» Developing the audit approach plan based an our risk assessment
Assessing Risk and EY/AWS using decision support capabilities and databases with audit
Developing Audit Approach | RADAR procecures.

Planning strategies.

Calculating sample sizes,
* Generating random numbers for sampling.
Evaluating results of audit samples.

' Generating Audit Programs with detailed work instructions that
EY/AWS reflect the audit approach plan.

* Preparing lead schedules.
Monitoring and controlling post trail balance adjustments,

EY/MicroSTART

EY/Random

*

Caseware Consolidating working papers. -
Execution * Preparing lead schedules.

= Generating audit programs with detailed work instructions that
reflect the audit approach plar.

Preparing lead schedules.
Monitoring and controlling post traii balance adjustments.

EY/ASAP

Microsoft Excet T )
* Consolidating working papers.

Preparing financial statements.

EY/Time Tracker | » Recording actual time versus time budgeted.

ACL * nterrogating and analyzing large voiumes of client data,
Conclusion EY/MimeTracker | e Reconciling actual time for final biffing.

Microsoft Excel . . .

and Word * Making calcuiations and producing work papers.

Lotus Notes™ ¢ Communication with audit team and {ndustry/firm specialists.

Public Sector * lotus Notes-based database used to research industry
Throughout the Process publications, GASB and ather technical literature, best practices

Power Pack : . T . .

information, and the latest firm information on the industry.

federal Financial | » Firm-wide question and answer database to disseminate single

Assistance audit informaticn and ensure consistency of audit approach

Database across the firm, as well as to ensure efficiency of single audits,

Ell ERNST & YOUNG
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In general, our sample sizes for control testing at the City, depending on the nature of the control and the frequency of

performance, are as follows:

Nature of Control and Frequency of Full Tests of Controls—Minimum Number of
Performance items to Test

Manual contrel, performed many times per day 25

Manual control, performed daily 25

Manual control, performed weekly ' 5

Manual controd, performed monthly 2

Manual control, performed quarterly ) 2

"| Manual contral, performed annually Test Annually

Test one application of each application contral for each type
Application control of transaction if supparted by effective IT general controls
{that have been tested); otherwise test 25

Follow guidance above for manual and automated aspects
| of IT general controls

IT general controls

When substantively auditing an account balance, we utilize EY/MicroSTART, which is a software program that assists
in planning an efficient samgling plan for certain significant accounts, It can be used to consider the audit strategy
effects of testing controls beyond a walk-through, obtaining additional assurance from other substantive procedures,
expanding tests of details of individual key items, and so forth. EY/MicroSTART allows the auditor to quickly enter data
required for planning samples and immediately see the effect on planned sample sizes. Data entry includes materiality
threshalds, information about the population being tested, risk assessments and asserance from other substantive
procedures, key item information, and sample selection technique and expected eror information.

We use EY/MicroStart at the City when determining sample sizes and random selections for substantively testing areas
such as the existence of raceivables, grant expenditure compliance, and compensated absences.

3 Tvpe and evient o anah bl procedores Geche wsed 9 the engagement

The type and extent of analytical procedures to be performed is based on many factors, including risk assessments
pertaining to significant accounts and key pracesses, effectiveness of internal controls, and materiality levels. For
significant risks, if controls are ineffective or we choose not to test them, the audit procedures appropriate to
address such significant risks consist of tests of details or a combination of tests of details and substantive analytical
pracedures that are specifically responsive to the significant risk.

Our first step in performing anafytics is to determine the objectives of the procedures (e.g., to obtain substantive audit
evidence regarding the completeness of revenues or to identify unusual (higher risk) items) and to consider whether
analytics are appropriate in the circumstances given the audit evidence we need. For the purpose of designing our
analytic procedures, we group them into the foltowing techniques:

e Data Analysis — analyze each item in the population or data set to identify higher risk items (e.g., unusual jtems)
and unusual patterns within a population or data set (e.g., revenue transactions, accounts receivable detail
listing). We typically perform data analysis using electronic tools (e.g., ACL) as described above. These analyses
are driven from auditor-defined parameters of acceptable and unacceptable data ar from sophisticated efectronic

tools that have built-in intelligence.
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Upcn completing our assessment of the accounting and business processes, we determine: {1} if the controls ara
effective aver the accounting/business processes and (2) whether we will design tests (o specifically test those controls,
Generally, the most effective and efficient audit strategy is to test and rely on controls. Our audit strategy includes a
significant concentration on internal control testing. We will design and execute tests of controfs and evaiuate the
results of our tests. Far controls we have evaluated as effective, we update our evaluation of those controls from the
time of our interim work through year-end. Upan compietion of our testing and -evaiuation of controf, we will use

the information and audit evidence gathered during the performance of eariier procedures and use that information
and audit evidence to make informed assessments of the inherent and control risks {our combined risk assessment)
assaciated with each of your significant accounts and their related assertians. We then respond to our combined risk
assessments by determining the nature, timing, and extent of our remaining substantive audit procedures. This activity,
while generally completed at this stage of the audit, actually encompasses procedures performed throughout the audit,

rather than at one pasticular time.

Our understanding of the City's internai cantrol structure includes extensive documentation of the City's critical
processes and the related controls embedded in those processes summarized by type as follows:

Routine Data Processes:
e Revenue and accounts receivable process
» (Cash receipts process
» (ash disbursements process
» Purchases and accounts payable process
+ Payrall procass
e Fixed assets process (acquisitions, dispositions, impairment)
¢ NMarketable securities and other investments {acquisitions, dispositions and portfolio management) process

s Budget process

Non-Routine Data Processes:
¢ [ebt issuance recording and monitoring process
* Amortization of deferred debt issuance costs
s |nventory count and valuation procass
» Financial statement close process

Estimation Processes:
» Depreciation process
» Self-insurance liability process

M S ERNST&YOUNG
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For the City, the statistical sampling concepts underlying E&Y/MicroSTART are the foundation of our approach and
work plan for substantively auditing account balances as well as compliance auditing. We have embedded sampling
techniques in aur approach to auditing the City's basic financial statements and compliance. Qur sampling plans, and
their sample sizes, vary depending upen the audit objective. Statistical sampling is the preferred technique for auditing
effectiveness of internal controls and compliance, and sample sizes vary from 5 to 60 sampie items. The number of
sample items is predicated cn the nature of the underlying population.

B. IDENTIFICATION OF ANTICIPATED POTENTIAL AUDIT PROBLEMS

(R propesat sirouid sdenofe and descibe e antripited potental audi probloms e e dpproach e

resolving these proisterrs aack iy spocia? i e Hhat il he seaiesiod Tom the O of bt favdesdale

Ernst & Young is proud of its recognized position as a leader in technical accounting standards and emerging issues,
and the various Regicnal and National Professional Practice groups provide input to standard setters and regulators
on a regular basis. The firm's top technical resources in our National Professional Practice Group work with client
engagement partners o identify emerging practice issues as weil as understand the effects of proposed standards,
interpretations or rufes on our clients. Accordingly, we do not anticipate audit problems. Should questions o issues
arise pertaining to technical accounting matters, our team will work directly with our Professional Practice Group, as
wed| as the City's staff, to timely resolve such matters,

Through communication protocols established at the initiation of our audit service relationship, Ernst & Young
facilitates the development of transparent, direct, and timely communication protocols with the Audit Advisory Board
and management. These protocels are of critical importance during consultation on technical matters, when hoth
speed and accuracy are required, The diagram on the following page illustrates a typical process established between
our engagement team, management and the Audit Advisory Board for consultation on technical issues.
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C. REPORT FORMAT

Phe prowpoeas sbaoudid inc i sample fosmai - G tootarad repoints

We have previously issued each of the required reports as the City's existing auditors. Sample reports provided in
Attachment D consist of the reports that we issued for the fiscal year 2005 audit, as we would expect the format of
future reports to remain substantially the same. We have also issued our "Audit Results and Communications” report
to the Audit Advisory Board as well as cur Management Letter for the fiscal year 2005 audit and would expect the

format of such reports to remain consistent.
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Vendor Response Form
PROPOSAL SIGNATURE PAGE

TO: The CITY of Fort Lauderdale, FL

The below signed hereby agrees to furnish the following article(s) or services at the price(s) and terms
stated subject to all instructions, conditions, specifications addenda, legal advertisemnent, and conditions
contained in the RFP. I have read all attachments including the specifications and fully understand what is
reguired. By submitting this signed proposal I will accept a contract if approved by the CITY and such
acceptance covers all terms, conditions, and specifications of this proposal.

Please Note: If responding to this solicitation through RFP Depaot, the electronic version of the bid
response will prevail, unless a paper version is clearly marked by the bidder in some manner to
indicate that it will supplant the electronic version.

Proposal submitted by: § ((xw”y E f;“uai(,n o $-24-0¢
(signatlire) J ' (date)
3 “Thomas J. Bradiey "Tiﬂe: | Partner

Name (printed);

. | EestaYoungLLP
Company: (Legal Registration):

(CONTRACTOR, IF FOREIGN CORPORATION, SHALL BE REQUIRED TO OBTAIN A
CERTIFICATE OF AUTHORITY FROM THE DEPARTMENT OF STATE, IN ACCORDANCE

WITH FLORIDA STATUE §607.1501 (visit http://www.dos.state.fl.us/doc/

Add 7100 Northeast Thid Avenue, Suite 700
eS8 ¢

I Fort Lauderdat - TR ' 33301
CITY: | rortraudercale State; Zip: i
' (954} B86-8013 ["(o54) 888160
Telephone No.: ! (854) FAXNo.: | %Y _
E-MAIL: § tom.bradjey1@ey.cohw
Does your firm qualify for MBE or WBE status In accordance with Section 1.08 of General
Conditions?
mee’  wee'

ADDENDUM ACKNOWLEDGEMENT - Proposer acknowledges that the following addenda have
been received and are included in his proposal:

Addendum No. Date Issued
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VARIANCES: State any variations to specifications, terms and conditions in the space provided
below or reference in the space provided below all variances contained on other pages of RFP,
attachments or proposal pages. No variations or exceptions by the Proposer will be deemed to be
part of the proposal submitted unless such variation or exception is listed and contained within the
proposal documents and referenced in the space provided below. If no statement is contained in
the below space, it is hereby implied that your proposal complies with the full scope of this RFP.

Variances:

We have read the general conditions of the vendor response form. As a result of our professional
standards and related independence requirements, we are unable to provide certain indemnification to
clients. In the past, we have executed an engagement letier with the City covering our audit services.
If we are selected, we would expect to execute a similar engagement letter and would _be pleased fo | o
discuss the terms of the engagement letter during the negotiation process. We have included an
example engagement letter in Attachment E of our proposal.

Feb 17,2012 10:25:00 AM EST p. 141



Ell FERNST & YOUNG

Quality In Everything We Do

SN

Feb 17, 20 0:25:00 AM EST




City of Fort Lauderdale Bid 125-10876

Vendor Response Form

NON-COLLUSION STATEMENT:

By signing this offer, the vendor/contractor certifies that this offer is made independently and
free from collusion., Vendor shall disclose below, fo their best knowledge, any City of Fort
Lauderdale, FL officer or employee, or any relative of any such officer or employee as
defined in Section 112.3135 (1) {c}), Fla. Stat: {1989), who is an officer or directer of, or has
a material interest in, the vendor's business, who is in a position to influence this
procurement. Any City of Fort Lauderdale, FL officer or employee who has any input into the
writing of specifications or requirements, solicitation of offers, decision to award, evaluation
of offers, or any other activity pertinent to this procurement is presumed, for purposes
hereof, to be in a position to influence this procurement. For purposes hereof, a person has
a material interest if they directly or indirectly own more than 5 percent of the tofal assets
or capital stock of any business entity, or if they otherwise stand to personally gain if the

contract is awarded to this vendor.

In accordance with City of Fort Lauderdale, FL Policy and Standards Manual, 6.10.8.3,

3.3. City employees may not contract with the City through any corporation or business
entity in which they hold a controlling financial interest (ownership of five (5) percent or
| mare), unless in their City duties they are not involved in:
3.3.1 The award of the contract, or

3.3.2 Determining contract provisions, or

3.3.3 The enforcement of the contract. -

Failure of a vendor to disclose any reiationship described herein shall be
reason for debarment in accordance with the provisions of the City

Procurement Code.

NAME RELATIONSHIPS

}'”m’ne . — _ | E o

In the event the vendor does not indicate any names, the City shall interpret this to
mean that the vendor has indicated that no such relationships exist.

/(wafgt?)fw / - 5729-06
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345 Park Avenue Telephone 212 758 9700
New York, NY 10017 Fax 212 872 30601

To the Partners of Emst & Young ELP
and the Center for Public Company Audit Firms Peer Review Commitiee

We have reviewed the system of quality control for the accounting and auditing practice of Ernst
& Young LLP (the “Firm”) applicable to non-SEC issuers in effect for the year ended June 30,
2004. The Firm’s accounting and auditing practice applicable to SEC issuers was not reviewed
by us since the Public Company Accounting Oversight Board (PCAOB) is responsible for in-
specting that portion of the Firm’s accounting and auditing practice in accordance with PCAOB
requirements. A system of quality control encompasses the Firm’s organizational structure and
the policies adopted and procedures established to provide it with reasonable assurance of com-
plying with professional standards. The elements of quality control are described in the State-
ments on Quality Control Standards issued by the American Institute of Certified Public Ac-
countants {the AICPA). The design of the system, and compliance with it, are the responsibilities
of the Firm. Our responsibility is to express an opinion on the design of the system and the
Firm’s compliance with that system based on our review.

Our review was conducted in accordance with standards established by the Peer Review Commit-
tee of the Center for Public Company Audit Firms and included procedures to plan and perform
the review that are summarized in the attached description of the peer review process. Qur re-
view would not necessarily disclose all weaknesses in the system of quality control or all in-
stances of lack of compliance with it since it was based on selective tests. Because there are in-
herent limitations in the effectiveness of any system of quality control, departures from the sys-
tem may occur and not be detected. Also, projection of any evaluation of a system of quality con-
trol to future periods is subject to the risk that the system of quality control may become inade-
quate because of changes in conditions, or that the degree of compliance with the policies or pro-

cedures may deteriorate.

In our opinion, the system of quality control for the accounting and auditing practice applicable to
non-SEC issuers of Emst & Young LLP in effect for the year ended June 30, 2004, has been de-
signed to meet the requirements of the quality control standards for an accounting and auditing
practice established by the AICPA, and was complied with during the year then ended to provide
the Firm with reasonable assurance of complying with applicable professional standards.

As is customary in & peer review, we are issuing a letter under this date that sets forth comments

relating to certain policies and procedures or compliance with them. The matters described in this
letter were not considered to be of sufficient significance to affect the opinion expressed in this

report,

KPMe LeP

February 7, 2005

KPMG LLP. KPMG LLP, aU 5 limmied liabiity partnershig, 13
amemben of KPWG Inteinational 3 Swiss association
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To the Partners of Ernst & Young LLP
and the Center for Public Company Firms
Peer Review Commitiee

February 7, 2005

Attachment to the Peer Review Report of Ernst & Young LLP
Description of the Peer Review Process

Overview

Firms enroiled in the AICPA Center for Public Company Audit Firms (the Center) have their sys-
tem of quality control periodically reviewed by independent peers. These reviews are system and
compliance oriented with the objective of evaluating whether: :

The reviewed firm’s system of quality control for its accounting and auditing practice appli-
cable to non-SEC issuers has been designed to meet the requirements of the Quality Control
Standards established by the AICPA.

The reviewed firm’s quality control policies and procedures applicable to non-SEC issuers
were being complied with to provide the firm with reasonable assurance of complying with

professional standards.

A peer review is based on selective tests and directed at assessing whether the design of and
compliance with the firm’s system of quality control for its accounting and auditing practice ap-
plicable to non-SEC issuers provides the firm with reasonable, not absolute, assurance of comply-
ing with professional standards. Consequently a peer review on the finm’s system of quality con-
trol is not intended to, and does not, provide assurance with respect to any individual engagement
conducted by the firmn or that none of the financial statements audited by the firm should be re-

stated.

The Center’s Peer Review Committee (PRC) establishes and maintains review standards. At
regular meetings and through report evaluation task forces, the PRC considers each peer review,
evaluates the reviewer’s competence and performance, and examines every report, letter of com-
ments, and accompanying response from the reviewed firm that states its corrective action plan
before the peer review is finalized. The Center’s staff plays a key role in overseeing the perform-
ance of peer reviews waorking closely with the peer review teams and the PRC,

Once the PRC accepts the peer review reports, letters of comments, and reviewed firms’ re-
sponses, these documents are maintained in a file available to the public. In some situations, the
public file also includes a signed undertaking by the firm agreeing to specific follow-up action

requested by the PRC.

Firms that perform audits or play a substantial role in the audit of one or more SEC issuers, as de-
fined by the Public Company Accounting Oversight Board {PCAOB) are required to be registered
with and have their accounting and auditing practice applicable to SEC issuers inspected by the
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Center for Public Company Audit Firms Peer Review Committee
American Institute of Certified Public Accountants

Practice Monitoring Department

Harborside Financial Center

201 Plaza Three

Jersey City, New Jersey 07311-3881

Ladies and Gentlemen:

This letter represents our response to the letter of comments issued in connection with our firm’s
peer review for the year ended June 30, 2004 and should be read in conjunction with that letter.

Engagement Performance

Policy and Process Changes

During late 2003, we issued a comprehensive set of audit guidance on policy and process
changes for audits of public companies and other engagements with higher risk or complexity
that focused primarily on aspects of audit planning and documentation. In addition, we issued
guidance to clarify expectations for, and to provide reminders about, our substantive tests for
certain significant accounts. During 2004, our Global Audit Methodology was revised to adopt
significant elements of these policy changes for all audits. In addition, our electronic working
paper system was enhanced to facilitate the documentation and review of planning and interim

procedures.

We have been and will continue to update firm policies to address the changed expectations
regarding working paper documentation and the new PCAOB Audit Standard No. 3, which we
will apply to all audit engagements. In addition, we intend to pilot the next generation of our
electronic working paper system during 2005, which is being designed to enhance compliance
with our documentation requirements and our ability to perform effective reviews of the work

performed.

Information Technology

The consideration and documentation of [T risk has become an increasingly important element
of the audit process. Accordingly, we have taken several measures to increase the attention on IT
audit risks, including the following: {a) increased the number of IT audit professionals by over
50% in the past 12 months; (b) increased the targeted involvement of our IT audit professionals
on clients with complex or moderately complex IT environments; and (c) increased the amount
of time that IT audit executives spent on audit integration assignments. For our core audit
professionals who are expected to address IT risk in less complex environments, we have added
several I'T modules to our core training programs. We also have expanded the IT component of
our annual internal inspection program and will subject each IT audit partner to this review
process on at least a bi-annual basis. Further, as part of the core training and executive learning

A Member Practice of Frost & Young Ghabal
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Center for Public Company Audit Firms Peer Review Committee Page 2
American Institute of Certified Public Accountants February 7, 2005

events that took place during 2004, and will continue in 2005, we have emphasized
documentation matters related to general and application controls.

Documentation

During 2004, we conducted mandatory training (and additional optional training) regarding the
integrated audit and reporting on internal controls, which included significant emphasis on the
documentation requirements of controls testing as well as substantive audit procedures. Although
primarily directed at audits of public companies, much of the training pertained to all controls-

based audits.

We accelerated the timing of the year-end internal Accounting and Auditing Update sessions
during 2004 and included several “refresher” topics, including auditing income taxes, analytical
review procedures, use of outside specialists, summary of audit differences and impairment

testing.

During 2005, our internal inspection program will focus attention on the -engagement
performance matters described in the letter of comments.

Employee Benefit Plans

We have developed additional planning documentation to address, among other things,
consideration of internal controls at a service organization that affect the benefit plan’s
significant accounts or processes when developing the extent of our planned substantive audit
procedures. These enhancements were required for 2003 employee benefit plan audit
engagements, which for the most part, were not subject to review during the peer review due to

the timing of these engagements,

During 2004, we distributed additional guidance to employee benefit plan audit engagement
teams reinforcing our policies regarding the extent of substantive testing for assertions relevant
to significant account balances or transaction classes when a service auditor’s report (SAS 70) is
received. Specific examples for investments and participant data were provided in this guidance.

Employee Benefit Plan continuing education planned for 2005 will include sessions on the use of
service auditor’s reports and related substantive procedures, including analytical review

procedures.

During 2005, our internal inspection program for audits of employee benefit plans will focus
attention on the matters described in the letter of comments.

Very truly yours,

Gant ¥ MLLP
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Report of Independent Certified Public Accountants

To the Honorable Mayor, Members of the
City Commission and City Manager,
City of Fort Lauderdale, Florida

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Fort Lauderdale, Florida (the City), as of
and for the year ended September 30, 2005, which collectively comprise the City’s basic
financial statements as listed in the table of contents. These financial statements are the
responsibility of the City’s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. We were not engaged to perform an audit of the
City’s internal control over financial reporting. Our audit included consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
discretely presented component unit, cach major fund, and the aggregate remaining fund
~ information of the City as of September 30, 2005, and the respective changes in financial
position and cash flows, where applicable, thercof and the respective budgetary comparison for
the general fund for the year then ended in conformity with accounting principles generally

accepted in the United States.

{602-0714543
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In accordance with Government Auditing Standards, we have also issued our report dated
January 17, 2006 on our consideration of the City’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our aundit.

The Management’s Discussion and Analysis and the pension plan required supplementary
information on pages 3 through 10, 60 and 61, respectively, are not a required part of the basic
financial statements but are supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation
of the required supplementary information. However, we did not audit the information and

express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The introductory and statistical
sections, combining financial statements and other financial information, and the schedule of
expenditures of federal awards and state financial assistance projects, as listed in the
accompanying table of contents, are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The combining financial statements and other
financial information and the schedule of expenditures of federal awards and state . financial
assistance projects have been subjected to the aunditing procedures applied in the audit of the
basic financial statements and, in our opinion, are fairly stated in all material respects in relation
to the basic financial statements taken as a whole. The introductory and statistical sections have
not been subjected to the auditing procedures applied in the audit of the basic financial

statementis and, accordingly, we express no opinion on them.
Garat ¥ MLLP

January 17, 2006

0602-0714543
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Report of Independent Certified Public Accountants on Internal
Control Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of the Basic Financial Statements Performed in
Accordance with Government Auditing Standards

To the Honorable Mayor, Members of the
City Commission and City Manager,
City of Fort Lauderdale, Florida

We have audited the financial statements of the govemmental activities, the business-type
activities, the discretely presented component unit, each major fund and the aggregate remaining
fund information of the City of Fort Lauderdale, Florida (the City) as of and for the year ended
September 30, 2005, which collectively comprise the City’s basic financial statements and have
issued our report thereon dated January 17, 2006. We conducted our audit in accordance with
auditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General

of the United States.
Internal Control Over Financial Reporting

In plamming and performing our audit, we considered the City’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the basic financial statements and not to provide an opinion on the internal control
over financial reporting. Our consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal contro] that might be material weaknesses. A
material weakness 1s a reportable condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be

material weaknesses.

114
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In our opinion, City of Fort Lauderdale, Florida complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal awards programs
and state financial assistance projects for the year ended September 30, 2005. However, the
results of our auditing procedures disclosed instances of noncompliance with those requirements,
which are required to be reported in accordance with OMB Circular A-133 and which -are
described in the accompanying schedule of findings and questioned costs as items 05-01 and

05-02. '
Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal awards programs and state financial assistance projects. In planning and performing
our audit, we considered the City’s internal control over compliance with requirements that
could have a direct and material effect on a major federal awards program or state financial
assistance project in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance
with OMB Circular A-133, Section 215.97, and Chapter 10.550.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants caused by error or fraud that would be
material in relation to a major federal awards program or state financial assistance project being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters mvolving the internal control over
compliance and its operation that we consider to be material weaknesses,

This report is intended solely for the information and use of the audit committee, the Mayor,
Members of the City Commission, the City Manager, City management, the Auditor General of
the State of Florida, federal and state awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

éW-fMLLP

January 27, 2006
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Report of Independent Certified Public Accountants

To the Honorable Mayor, Members of the
City Commission and City Manager,
City of Fort Lauderdale, Florida

We bave audited the accompanying schedule of large user wastewater treatment rate
computation of the City of Fort Lauderdale, Florida (the City), for the year ended September 30,
2005. This schedule is the responsibility of the City’s management. Qur responsibility is to
express an opinion on this schedule based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Government Az:dmng
Standards issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the schedule
showing the large user wastewater treatment rate computation is free of material misstatement.
We were not engaged to perform an audit of the City’s internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the schedule showing the large user wastewater
treatment rate computation, assessing the accounting principles used and significant estimates
made by management and evaluating the overall schedule presentation. We believe that our audit

provides a reasonable basis for our opinion.

The basis for calculation of the large user wastewater treatment rates is provided in Article V of
the following Large User Agreements between the City of Fort Lauderdale and the governmental

units listed below:

* City of Oakland Park dated April 20, 1982, as amended August 6, 1982, April 22, 1987 and
August 1, 2001

* City of Tamarac dated October 28, 1981, as amended May 13, 1987 and August 1, 2001

» City of Wilton Manors dated April 20, 1982, as amended May 21, 1987 and August 1,
2001

¢ Broward County, formerly Port Everglades Authority, dated February 21, 1979, as
amended April 23, 1987 and August 1, 2001

* Town of Davie dated November 1, 1988, as amended August 1, 2001

06030719283
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As described in Note I, the accompanying schedule of large user wastewater treatment rate
computation was prepared for the purpose of complying with, and on the basis of accounting
practices specified in, the Large User Agreements mentioned above and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States.

In our opinion, the accompanying schedule of large user wastewater treatment rate computation
presents fairly, in all material respects, allowable user charges for the year ended September 30,
2005 in conformity with Article V of each of the aforementioned Large User Agreements.

This report was prepared solely for the information and use of the addressees, City of Fort

Lauderdale management and the parties to the above-mentioned Large User Agreements and is
not intended to be and should not be used by anyone other than these specified parties.

St ¥ LLP

January 17, 2006
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Attachment E: Sample Engagement Letter

[Date]

[Name and Address of Government]
Attention: [Name of Client Official]

Ladies and Gentlemen;

This will confirm the engagement of Ernst & Young LLP (“we” or “E&Y’") to audit and
report on the basic financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information, which collectively comprise the basic financial
statements of [Name of Government] for the year ended [balance sheet date]. The
objective of our audit of the financial statements is to express opinions on the fairness, in
all material respects, of the presentation of the basic financial statements for each
applicable opinion unit in conformity with accounting principles generally accepted in
the United States. We also will conduct an audit in accordance with the Single Audit Act
Amendments of 1996, and the provisions of OMB Circular A-133 Audits of States, Local
Governments and Non-Profit Organizations (OMB Circular A-133), (*“A-133 Audit”),
and will include tests of accounting records, a determination of major program(s) in
accordance with OMB Circular A-133, and other procedures we consider necessary to
enable us to express an opinion on compliance for each major program and to render the
required reports. The services described in this paragraph may hereafter be referred to as
either “Audit Service” or “Audit Services.” This document will hereafter be referred to as

the “Agreement.”

We also will provide a report on internal control over financial reporting related to the
financial statements and compliance with laws, regulations, and the provisions of
coniracts or grant agreements and other matters, noncompliance with which could have a
material effect on the financial statements, as required by Govermment Auditing
Standards. We will not perform sufficient procedures to render an opinion on internal
control over financial reporting nor on compliance with laws, regulations, and the
provisions of contracts or grant agreements and other matters, and therefore, we will not
express such an opinion. This report is intended solely for the information and use of the
audit committee, management, and specific legislative or regulatory bodies and is not
intended to be and should not be used by anyone other than these specified parties.

We will report on the faimess of the schedule of expenditures of federal awards when
considered in relation to the financial statements taken as a whole. We also will report on:

t. Internal control related to major programs and provide an opinion on
compliance with laws, regulations, and the provisions of contracts or grant
agreements that could have a direct and material effect on each major program
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in accordance with the Single Audit Act Amendments of 1996 and OMB
Circular A-133.

ii. The A-133 report on internal control and compliance is intended only for the
information and use of the audit committee, management, specific legislative
or regulatory bodies, federal awarding agencies, and, if applicable, pass-
through entities and are not intended to be and should not be used by anyone

other than these specified parties.

Should conditions not now anticipated preclude us from completing our audits and
issuing our reports as contemplated by the preceding paragraphs, we will advise you and
the Audit Committee promptly and take such action as we deem appropriate.

Audit Responsibilities and Limitations

We will conduct our audit of the basic financial statements in accordance with auditing
standards generally accepted in the United States, as promulgated by the American
Institute of Certified Public Accountants (“AICPA™), and the standards for financial
audits contained in Government Auditing Standards issued by the Comptroller General of
the United States. Those standards require that we obtain reasonable rather than absolute
assurance that the basic financial statements for each opinion unit are free of material
misstatement whether caused by error or fraud. As the [Name of Government] is aware,
there are inherent limitations in the audit process, including, for example, sclective
testing and the possibility that collusion or forgery may preclude the detection of material
error, fraud, and illegal acts. Accordingly, a material misstatement may remain
undetected. Also, an audit is not designed to detect error or fraud that is immaterial to the
‘basic financial statements. We will conduct our A-133 audit in accordance with auditing
standards promulgated by the AICPA, the standards for financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the Single Audit Act Amendments of 1996, and OMB Circular A-133, “Audits of States,
Local Governments, and Non-Profit Organizations.”

As part of our audits, we will consider, solely for the purpose of planning our audit and
determining the nature, timing, and extent of our audit procedures, the [Name of
Government]’s internal control. This consideration will not be sufficient to enable us to
provide assurance on internal control over financial reporting or to identify all reportable

conditions.

If we determine that there is evidence that fraud or possible illegal acts may have
occurred, we will bring such matters to the attention of an appropriate level of
management. If we become aware of fraud involving senior management or fraud
(whether by senior management or other employees) that causes a material misstatement
of the basic financial statements, we will report this matter directly to the Audit
Committee. We will determine that the Audit Committee and appropriate members of
management are adequately informed of illegal acts that come to our attention unless they
are clearly inconsequential. In addition, we will inform the Audit Committee and
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appropriate members of management of significant audit adjustments, material violations
of contracts or grant agreements, material abuse, reportable conditions, and material

weaknesses noted during our audit procedures.

We also may communicate other opportunities we observe for economies in or improved
controls over the [Name of Government]’s operations.

As part of our engagement, we will apply certain limited procedures to [Name of
Government]'s required supplementary information (RSI). The RSI consists of [indicate
the required supplementary information, e.g., Management’s Discussion and
Analysis, budgetary comparison schedules, pension information and infrastructure
information under modified approach reporting]. Those limited procedures will
consist principally of inquiries of management regarding the methods of measurement
and presentation of RS], which management will affirm to us in ifs representation letter,
However, we will not audit the information and will not express an opinion on it.

Supplementary information other than RSI, such as [identify relevant supplementary
information such as combining and individual fund and nonmajor fund financial
statements, introductory and statistical sections], also may accompany [Name of
Government]’s basic financial statements. We will subject all supplementary
information that is financially oriented [identify relevant supplementary information
such as combining and individual fund and nonmajor funrd financial statements] to
the audit procedures applied in our audit of the basic financial statements and render our
opinion on whether that information is fairly stated, in all material respects, in relation to
the basic financial statements taken as whole. We will not subject supplementary
information that comprises nonaccounting information or accounting information not
directly related to the basic financial statements [identify relevant supplementary
information such as the introductory and/or statistical sections] to the auditing
procedures applied in our audit of the basic financial statements, and therefore will not

express an opinion on this supplementary information.

To the extent required by law, we will make our audit documentation available to a
federal agency or the Comptroller General of the United States Government
Accountability Office and provide copies upon their request. Audit documentation also
will be made available upon request to appropriate auditors and reviewers. We shall
promptly notify [Name of Government] of any such request to review our audit
documentation.

An audit performed in accordance with Government Auditing Standards 1s not designed
to detect violations of laws or regulations or provisions of contracts or grant agreements
that do not have a direct and material effect on the financial statements or other financial

data significant to the audit objectives.

Because the determination of abuse is subjective, an audit conducted in accordance with
Government Auditing Standards does not provide reasonable assurance of detecting

ahuse.
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In some circumstances in accordance with Government Auditing Standards, we may be
required to report fraud, illegal acts, violations of provisions of contracts or grant
agreements and abuse directly to parties external to [Name of Government].

In accordance with Government Auditing Standards, we will report in a management
letter immaterial violations of provisions of contracts or grant agreements, immaterial
abuse, and deficiencies in internal control other than reportable conditions (and those that
individually, or in the aggregate, are material weaknesses) unless clearly inconsequential
considering both qualitative and quantitative factors.

Under Government Auditing Standards, we are required to provide to [Name of
Government] our most recent peer review report and any letter of comment, as well as
subsequent peer review reports and letters of comment received during the term of this
Agreement. Our most recent peer review report, letter of comment, and our responses to

the letter of comment accompany this Agreement.
Management’s Responsibilities and Representations

The basic financial statements are the responsibility of the [Name of Government]’s
management, which is also responsible for establishing and maintaining effective internal
control, for properly recording transactions in the accounting records, for safeguarding
assets, and for the overall fair presentation of the basic financial statements. Management
of the [Name of Government] also is responsible for the identification of, and for the
[Name of Government]’s compliance with, laws and regulations and provisions of
contracts and grant agreements applicable to 1ts activities.

Management is responsible for adjusting the basic financial statements to correct material
misstatements and for affirming to us in its representation letter that the effects of any
unrecorded audit differences accumulated by us during the current audit and pertaining to
the latest period presented are immaterial, both individually and in the aggregate, to the
basic financial statements taken as a whole. :

Management is responsible for apprising us of all allegations involving financial
improprieties received by management or the Audit Committee {regardless of the source
or form and including, without limitation, allegations by “whistle-blowers™), and
providing us full access to these allegations and any internal investigations of them, on a
timely basis. Allegations of financial improprieties tnclude allegations of manipulation of
financial results by management or employees, misappropriation of assets by
management or employees, intentional circumvention of internal controls, inappropriate
influence on telated party transactions by related parties, intentionally misleading E&Y,
or other allegations of illegal acts or fraud that could result in a misstatement of the
financial statements or otherwise affect the financial reporting of the [Name of
Government). If the [Name of Government] limits the information otherwise available
to us under this paragraph (based on the [Name of Goverrment]’s claims of
attorney/client privilege, work product doctrine, or otherwise), the [Name of
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Government] will immediately inform us of the fact that certain information is being
withheld from us. Any such withholding of information could be considered a restriction
on the scope of the audit and may prevent us from opining on the [Name of
Government]'s financial statements; alter the form of report we may issue on such
financial statements; or otherwise affect our ability to continue as the [Name of
Government]’s independent auditors. The {Name of Government] and we will disclose
any such withholding of information to the Audit Committee.

As required by auditing standards as promuigated by the AICPA, we will make specific
inquiries of management about the representations contained in the basic financial
statements. Those standards also require that, at the conclusion of the audit, we obtain
representation letters from certain members of management about these matters. The
responses to those inquiries, the written representations, and the results of our audit tests
comprise the evidential matter we will rely upon in forming an opinion on the applicable
opinion units for the basic financial statements. Management is responsible for providing
us with all financial records and related information on a timely basis, and its failure to
do so may cause us to delay our report, modify our procedures, or even terminate our

engagement.

Management is responsible for informing us about (1) the nature of any direct or material
indirect business relationships that any officer or director, or any member of his or her
immediate family (i.e., spouse, spousal equivalent, and dependents), has with E&Y or
any of its affiliates, or (2) any ownership interest of five percent or more held by any such
person in, or situations where any of them serves as an officer or director of, any entity
(public or private) that has a direct or material indirect business relationship with E&Y or

any of its affiliates.

Management is responsible for the following, as provided in Government Auditing
Standards:

« Distributing the report on internal control over financial reporting and on
compliance and other matters, as well as making copies thereof available for
public inspection unless the report is restricted by law or regulation, or
contains privileged and confidential information.

» Acknowledging the auditor’s role (if any) in preparing draft financial
statements and related notes, or in converting cash-basis financial statements

to accrual-based financial statements.

+ Reviewing, approving and taking responsibility for the financial statements
and related notes.

*» Identifying for you previous financial audits, attestation engagements,
performance audits or other studies related to the objectives of the audit
being undertaken and the corrective actions taken to address significant

findings and recommendations.
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Applying a process to track the status of audit findings and
recommendations.

Providing views on any of your current findings, conclusions, and
recomnmendations, as well as management’s planned corrective actions, for

the report, and the timing and format for providing that information.

Taking timely and appropriate steps to remedy fraud, illegal acts, violations
of provisions of contracts or grant agreements, or abuse that you report.

Management is responsible for the following as provided in OMB Circular A-133:

Complying with the requirements of Office of Management and Budget
(OMB) Circular A-133, Audits of States, Local Governments, and Non-

Profit Organizations;

Preparing the appropriate financial statements, including the schedule of
expenditures of federal awards, in accordance with OMB Circular A-133;

Establishing and maintaining effective internal control over compliance for
federal programs that provides reasonable assurance that federal awards are
being managed in compliance with laws, regulations, and the provisions of
contracts or grant agreements that could have a material effect on each of its

federal programs;

Complying with laws, regulations, and the provisions of contracts and grant

agreements related to each of its federal programs;

Following up and taking corrective action on audit findings, including
preparing a summary schedule of prior audit findings and corrective action
plans as required by OMB Circular A-133;

Submitting the reporting package to required recipients and the data
collection form to the designated federal audit clearinghouse; and

Communicating to E&Y any significant vendor relationships where the -

vendor is responsible for program compliance.

Fees and Billings

We estimate that the fee for our [20XX] audit services will be approximately [state
specifics, e.g., $xxx,xxx]. We will submit our invoices monthly [describe schedule], and

payment of them will be made upon receipt.
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Our estimated fees and schedule of performance [if further explanation is necessary,
provide details] are based upon, among other things, our preliminary review of the
[Name of Government]’s records, including, the number of major funds, the number of
opinion units, the number of major programs and whether the [Name of Government]
qualifies as a low-risk auditee in accordance with OMB Circular A-133 and the
representations [Name of Government] personnel have made to us and are dependent
upon the Company’s personnel providing a reasonable level of assistance: {if further
explanation is necessary, state specifics]. Should our assumptions with respect to these
matters be incorrect or should the condition of the records, degree of cooperation, or
other matters beyond our reasonable control require additional commitments by us
beyond those upon which our estimated fees are based, we may adjust our fees and
planned completion dates. In addition, fees for any special audit-related projects, such as
proposed business combinations or research and/or consultation on special business or
financial issues, will be billed separately from the audit fee referred to above and will be

the subjéct of other written agreements.

In the event we are requested or authorized by the [Name of Government] or are
required by government regulation, subpoena, or other legal process to produce our
documents or our personnel as witnesses with respect to our engagements for the [Name
of Government), the [Name of Government] will, so long as we are not a party to the
proceeding in which the information is sought, reimburse us for our professional time and
expenses, as well as the fees and expenses of our counsel, incurred in responding to such

requests.

Other Matters

From time to time, and depending upon the circumstances, third party service providers,
independent contractors, and consultants to E&Y may participate in providing the Audit

Services.

The [Name of Government] shall not, during the term of this agreement and for 12
months following its termination for any reason, without the prior written consent of
E&Y; solicit for employment, or hire, any current or former partner or professional
employee of E&Y, any affiliate thereof, or any other member of the global Emst &
Young network or any of their respective affiliates, if such partner or professional
employee has been involved in the performance of any audit, review, or attest service for
or relating to the {Name of Govermment] at any time during the then current fiscal year
of the [Name of Government] up to and including the date of the audit report for that
year, or in the 12 months preceding the audit report date for the immediately preceding

fiscal year.

By your signature below, you confirm that the [Name of Government], through its
Board of Directors [or equivalent governance body], has expressly authorized you to
enter into this agreement with us on behalf of, and to bind [Name of Government].
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Dispute Resolution Procedures

Mediation

A party shall submit a dispute to mediation by written notice to the other party or parties.
The mediator shall be selected by the parties. If the parties cannot agree on a mediator, the
CPR Institute for Dispute Resolution (“CPR™) shall designate a mediator at the request of a
party. Any mediator must be acceptabie to all parties.

The mediator shall conduct the mediation as he/she determines with the agreement of the
parties. The parties shall discuss their differences in good faith and attempt, with the
assistance of the mediator, to reach an amicable resolution of the dispute. The mediation
shall be treated as a settlement discussion and shali therefore be confidential. The mediator
may not testify for either party in any later proceeding relating to the dispute. The
mediation proceedings shall not be recorded or transcribed.

Each party shall bear its own costs in the mediation. The parties shall share equally the fees
and expenses of the mediator.

Arbitration

If the parties have not resolved a dispute within 90 days after written notice beginning
mediation (or a longer period, if the parties agree to extend the mediation), the mediation
shall terminate and the dispute shall be settled by arbitration. The arbitration will be
conducted in accordance with the procedures in this document and the CPR Rules for Non-
Administered Arbitration (“Rules”) as in effect on the date of the Agreement, or such other
rules and procedures as the parties may agree. In the event of a conflict, the provisions of

this document will control.

The arbitration will be conducted before a panel of three arbitrators, of which each of the
parties (or each group of aligned parties) shall select one from the CPR Panels of
Distinguished Neutrals using the screened selection process provided in the Rules, and
the third of which shall be selected as set forth in the Rules. Any issue concerning the
extent to which any dispute is subject to arbitration, or conceming the applicability,
interpretation, or enforceability of any of these procedures, shall be governed by the
Federal Arbitration Act and resolved by the arbitrators. No potential arbitrator may be
appointed unless he or she has agreed in writing to these procedures.

‘The arbitration panel shall have no power to award non-monetary or equitable relief of
any sort. Damages that are inconsistent with any applicable agreement, that are punitive
in nature, or that are not measured by the prevailing party’s actual damages, shall be
unavailable in arbitration or any other forum. The parties expressly waive the right to
such damages, and the arbitrators shall have no power to award them. The arbitration
panel shall have no power to make an award or impose a remedy that could not be made
or imposed by a court deciding the matter in the same jurisdiction,
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Discovery shall be permitted in connection with the arbitration only to the extent, if any,
expressly authorized by the arbitration panel upon a showing of substantial need by the

party seeking discovery.

All aspects of the arbitration shall be treated as confidential. The parties and the
arbitration panel may disclose the existence, content or results of the arbitration only in
accordance with the Rules or applicable professional standards. Before making any such
disclosure, a party shall give written notice to all other parties and shall afford them a
reasonable opportunity to protect their interests, except to the extent such disclosure to
government agencies or other regulators is necessary for the disclosing party to comply
with applicable law or regulatory requirements.

The result of the arbitration shall be binding on the parties, and judgment on the
arbitration award may be entered in any court having jurisdiction.
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Our Team to Serve the C:tyg@fF Of

EEu A

As a result of serving the City for the past four years, we fully understand your operations and your
challenges and will continue to proactively work with you to successfully address your issues. We have
already demonstrated to you through prior projects that we are very knowledgeable of your key business
objectives and responsive to your needs. Each member of our team brings a wealth of financial audit
technical knowledge, and government service experience to this engagement,

These are the key team members that will be presenting to you today and who will serve on the 2006 audit.

. Tom Bradley, Coordinating Partner
- Tom will continue to lead the audit engagement at the City and will be responsibie for
- overseeing that all of the firm's resources are involved as necessary, enabling the City
~ to leverage the full benefit of Ernst & Young’s depth of industry and local resources and

knowiedge. He will maintain close, personal contact with the City's Audit Advisory Board

~ and management team to discuss significant issues and to consider any special needs

regarding our services. Tom has served as the engagement partner for the four years that Ernst & Young has
been auditing the City. ‘

_ Alysen Silva, Senior Manager

' Alyson will oversee the planning and execution of the audit and coordinate
communication with management. She will work directly with your team to create value
through the audit and ensure satisfaction through on-time delivery and prompt resolution
- of ali issues. Alyson has served the City for the last two years.

¥ Patrice Jones, Manager

'+ Patrice will participate in the day-to-day supervision of the audit. She will be responsible
for developing and executing our audit plan to efficiently focus on areas of significant risk.
b Patrice has served the City for the last three years.

- Cynthia Borders-Byrd, Subcontractor Partner

Cynthia and her firm's personnal will work closely with Ernst & Young to provide
seamless service to the City. Cynthia’s firm will be responsible for the Federal and State
~ Single Audit. Cynthia has severat years of experience with Ernst & Young and extensive
. experierice in previously serving the City.

1 Sl ERNST&YOUNG -
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C Borders-Byrd, CPA

Minority/women-owned CPA firm located in downtown Fort Lauderdale

Excited about partnering with Ernst & Young

Over twenty-five years of experience performing government audits,
including the City of Fort Lauderdale

Performed or supervised the audits of over $1.5 billion of-Federal and
State Single Audits

Responsible for the single audit, including issuing the auditor's report

Selecting our team supports the growth and development of this firm

El ERNST & YOUNG
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foe
The Ernst & Young Differe-fr?;;ﬁ__“_ e ,‘

We have a proven track record of quality service to the City
* Proactive advice, quality and integrity of our audits
» Commitment to value-added ideas
*» Best practices introduced
» Best in class audit tools and technology resources

We offer an experienced, proactive local team that knows the City
* Significant executive involvement
* Educationftraining of our team
» Significant local resources

No learning curve, no disruption of service, no time lost or costs
associated with changing auditors

Public sector thought leadership and Firm’s commitment to the industry
» Dedicated public sector group
e Training offered to our clients
*» National office resources

The largest government practice of any Big Four firm
» Nationally, we serve more than 2,000 public sector and not-for-profit clients.
* In Florida, we serve six of the largest counties, three of the largest cities, and 11 of the fargest
school districts

2l ERNST & YOUNG
Professional Financial Audit Services — Our Presentation 1o theCity of Fart Lauderdale 0605-0738701 Quality In Everything We Do
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o

Largest Government Practicﬁ;&i'_ ‘

Ames Research Group Big Four Marke( Share for Government,
Pubilic Sector, and Nonprofit Industries

Al 47.4%
A0
1 271%
W T29% T1.8%
e . 5 8%,
e . ||
E&Y KPMG P BESH Other

Peiceniage of e ek

Our National Public Sector | Our Florida Government
Professionals | Practice
. = Have decades of experience with the ~ » We are a leading firm in serving Florida
. systems, programs, and issues facing the © government entities
' public sector . = We have an established Public Sector
* Served many of the most complex and - Practice that employs over 100
prestigious public sector organizations in - professionals who focus on serving
. the world . ' . government entities
» Several are former policy makers or senior . * 70+ public sector entities served annually
executives or served as department heads ! in Florida
- within the government sector ~ « Extensive experience in auditing under
. » Keep close tabs on the industry they serve . Government Auditing Standards and in
through a variety of professional networks - performing single audits
and work closely with standard-setting 1 » Our South Florida practice has over 300
and professional organizations including: - . audit, tax and consulting professionals,
» Governmental Accounting Standards including over 30 professionals with
Board . experience in serving public sector clients
« Government Finance Officers’
Association (GFOA)
» National Assaciation of State
Auditors, Comptrolfers, and
Treasurers
» Assgciation of Government
Accountants

| g S ERNST&YOUNG
Quality in Evervthing We Do
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Why Choose Our Team?

* Experienced, proactive team that knows the City

* High quality audit and outstanding client service

 No auditor transition required

* Availahility of local office resources

* Unmatched government practice and industry leadership

e Commitment to the City of Fort Lauderdale

- ¥ - [ ;
Sl ERNST & YOUNG
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Question and Answers for Bid #125-10876 - Financial Audit Services

OVERALL BID QUESTIONS

Question 1

1. What were the financial audit fees as well as the Single audit fees for FYE September 30, 2011 and 20107
2. When will the FYE September 30, 2011 CAFR be available to download?
3. Who are the current members of the Audit Advisory Board? (Submitted: Jan 26, 2012 6:58:01 PM EST)
Answer
- 1. 2010 and 2011 - $298,800 base contract which includes four major federal and state grant programs, and $11,200 for
each additional major federal and state grant program; no additional fees for grant programs with expenditures equal to or
less than $50,000 that are required to be audited as major programs.
2. April 6, 2012, but this version will not include the single audit section. The CAFR with the single audit will be available for
download by June 30, 2012.
3. Marty Kurtz - Chair, Cindy Probeck - Vice Chair, Richard Owen, Roger Oeike, and Roger Ally. (Answered: Jan 27, 2012
1:02:40 PM EST)

Question 2

Will there be a cone of silence period related to this RFP? (Submitted: Jan 30, 2012 2:21:33 PM EST)
Answer
- The City does not have a cone of silence. (Answered: Jan 30, 2012 4:05:26 PM EST)

Question 3
1. Can the current auditor propose for this solicitation? 2.How much small/minority participation was in the previous
contract? (Submitted: Feb 2, 2012 3:54:56 PM EST)
Answer
- 1. Yes
2. There were no small/minority participation goals in the previous contract. (Answered: Feb 3, 2012 6:50:29 AM EST)

Question 4

Can you please provide a copy of the report that was issued for the Large User Agreement services provided and can
you please provide the fee that was charged for this service? (Submitted: Feb 4, 2012 2:33:11 PM EST)
Answer
- The fee for this report is included in the base fee. See attached document called RFP 10876 - Schedule of Large User
Document. (Answered: Feb 7, 2012 10:11:44 AM EST)

Question 5

Please confirm the status of the implementation of corrective action of the internal control and single audit findings and
management letter comments that were reported in the 2010 audit reports. Will any of these be repeated in the 2011 audit
reports? (Submitted: Feb 6, 2012 1:48:00 PM EST)
Answer
- The City has implementated a monitoring system that is overseen by the Audit Advisory Board. The major item to be
repeated from the management letter comments will be the items on Fixed Assets. Both of these will be repeated with
some qualification that the City now has a plan in place to address and remedy the issue. We are not aware of any other
substantive issues from last year. Since this year's single audit has not yet commenced, we do not know what findings will
be carried forward from last year. (Answered: Feb 6, 2012 5:16:48 PM EST)

Question 6

Please provide the breakdown of the 2011 prior year audit fee in the following components:
General Financial Audit; Federal Award or State Financial Assistance Program (price per program); Large User Wastewater
Agreements (Submitted: Feb 6, 2012 1:49:04 PM EST)
Answer
- Base contract which included four grants and the Large User report $298,800. Audits of gran programs in excess of the
four included in the base contract will be billed at a rate of $11,200 for each major program. For grant programs with
expenditures of $50,000 or less that are required to be audited as major programs, there will be no additional fee foe such
programs. (Answered: Feb 6, 2012 5:16:48 PM EST)

Question 7

Please provide a copy of the Large User Wastewater report that was issued for the prior year. (Submitted: Feb 6, 2012
1:49:21 PM EST)
Answer
- See attached document called RFP 10876 - Schedule of Large User Document. (Answered: Feb 7, 2012 10:11:44 AM
EST)

Question 8

4. What general ledger software program, financial reporting software program, payroll program and utility billing
programs are currently utilized? Are there any system conversions being planned? (Submitted: Feb 6, 2012 1:49:33 PM
EST)
Answer
- Financial program - FAMIS
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Payroll program - Cyborg
Utility billing - Cayenta
No software conversions currently being planned but always up for discussion. (Answered: Feb 6, 2012 5:16:48 PM EST)

Question 9
5. How many major programs were tested as part of the 2011 audit and are there any significant changes anticipated
for the 2012 fiscal year? (Submitted: Feb 6, 2012 1:49:46 PM EST)
Answer
- FY 2011 Single Audit not performed as of yet
FY 2010 nine major program audits
No significant changes that we are aware of. (Answered: Feb 6, 2012 5:16:48 PM EST)

Question 10

When is the final SEFA prepared by management and when can the single audit fieldwork begin? (Submitted: Feb 6,
2012 1:50:02 PM EST)
Answer
- By 02/10/2012; In a normal year the list would have already been provided and the fieldwork would have commenced by
01/31/2012. management is trying to speed up the process and have some of the grants audited over the summer to allow
for a quicker completion of the single audit. (Answered: Feb 6, 2012 5:16:48 PM EST)

Question 11
Can you please provide a copy of the current contract with the current audit firm? (Submitted: Feb 6, 2012 1:50:18 PM
EST)
Answer
- See attached document called RFP 9434 Ernst & Young Contract (Answered: Feb 7, 2012 10:19:02 AM EST)
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