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Memorandum
Memorandum No: 20-070
Date:  July 27, 2020
To: Honorable Mayor and Commissioners \\\DV‘/
From: Chris Lagerbloom, ICMA-CM, City Managfj\

Re: Expiration of Qualified Target Industry Tax Refund Program (QT]I)

The State of Florida Qualified Target Industry Tax Refund Program (QTI) expired on
June 30, 2020. The incentive program was used by government affiliated economic
development offices throughout the state to provide tax refunds to businesses that
create or retain jobs with above-average salaries in target industries. Since its
inception, the program has facilitated the creation of thousands of jobs in South Florida.

The QTI program was created in 1995 under Florida Statute 288.106. After June 30,
2020, applications will no longer be accepted, however, a tax refund agreement,
existing prior to June 30, shall remain in effect. As of July 20, 2020, the City of Fort
Lauderdale has thirteen active QTI| agreements. Existing agreements project total
corporate investments of approximately $83.9 million of capital investment, with a
minimum of 1,541 new jobs, with a total of $91.0 million of annual wages.

The QTI program provides a tax refund against corporate taxes, at a refund rate of
$3,000 to $5,000 per job. The City of Fort Lauderdale’s remaining “Local Match”
funding obligation is 20 percent of the total incentive; $1,100,200 is scheduled to be
paid to local companies through FY 2027/28.

Enterprise Florida Incentives

The expired QTI program eliminates a well-known resource for business expansion and
relocation. Enterprise Florida continues to offer several programs as resources for
targeted industry growth in Fort Lauderdale. Existing Enterprise Florida incentive
programs are:

e Capital Investment Tax Credit (CITC)
e Workforce Training Incentives

o Quick Response

o Incumbent Worker Training
e Special Opportunity Incentives

o Rural Incentives

o Urban Incentives

o Brownfield Incentives
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Economic and Community Investment staff will continue to work with our local economic
development partners (Greater Fort Lauderdale Alliance, Chamber of Commerce and
Broward County) to employ best practices for existing state and local programs and be
an active resource for companies looking to expand or locate their operations in Fort
Lauderdale.

For more information on the Qualified Target Industry Tax Refund Program (QTI),
please contact Anthony Greg Fajardo, Director, Department of Sustainable
Development at 954-828-5984 or AFajardo@fortlauderdale.gov.

Attachment:
Financial Analysis of Existing QTI Projects

C: Rob Hernandez, Deputy City Manager
Tarlesha W. Smith, Assistant City Manager
Alain E. Boileau, City Attorney
Jeffrey A. Modarelli, City Clerk
John C. Herbst, City Auditor
Department Directors
CMO Managers
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QTI Local Match Tracking Analysis - Active/Pending Programs

City Reso Date 10162012 4152014 aM%2015 11512016 21212016 1412017 SHei2017
Amend Date (if applicable) 111872014 25,2018

QTI Number / Direct Cash 1300148 14-00335 15-00432 16-00370 16-00408 1700102 17-00562

Code Name Snapdragon Compact Avery Bhythe Sego Vista Ace

Company Name Edu Training Charter Schools Zier | Unif Adv Hotwire Comm CHG Holdings Sixt Kemet

Loeal Addrass Cypress Crk Corporate Dr ME 3rd Ave Cypress Crk M Federal Hy NW 49th St Broward Blvd
District Dist 1 Dist 1 Dist 4 Dist 1 Dist 1 Dist 1 Dist 2

Capital Invest (SM) $0.8 $1.3 §75 3270 $3.9 $10.4 $3.1

Total Jobs Creation By Contract 70 73 50 375 150 300 100

Jobs Scheduled To Date 20 73 50 195 60 39 0

Actual Jobs Created To Date 45 94 63 340 174 60 0

Min Ava Wage $50.000 $62.250 351 266 $51.266 $51.266 $69.050 $71.789

Ann'l Wage Value $3.500.000 $4 544 250 $2.563,300 $19.224 750 $7 689,900 320,715,000 $7.178.900

QTI Paid Te Date (Red = Paid) $17.250 $60,000 $33.750 $90.000 $15,000 $9,263 $9.263
2018-2017 7500 36,000 $11,250

2017-2018 9.750 $9.750 $2.500 $30,000

2018-2019 13.750 $13.750 56250 $48 750 $1.500

2019-2020 18,250 $18,250 12,500 68,750 $4 500

2020-2021 12,250 312,250 12.500 82,500 $9.000 $9.750 $9.263
2021-2022 $8.500 8,500 $10,000 63,750 $15.750 321,750 10,950
2022-2023 b4 500 36,250 b45.000 $21.000 337 000 15,000
2023-2024 25,000 $18.000 $55.750 15,000
2024-2025 313,500 365,250 5.250
2025-2026 6,750 $53.250 b4 050
2028-2027 338,000

2027-2028 $19.250

Maximum City Incentive §52.750 §13,000 $16.250 §285,000 §75.000 $290,250 §50.250
State Contribution $211.000 555000 $65.000 $1.140.000 §300.000 £1.161.000 $201.000

City Reso Date 1172017 10/23/2018 12/4/2018 12118/2018 12/18/2018 422019 TOTALS

Amend Date (if applicable) 92019 Tot Projects = 14

QTI Number / Direct Cash 1800229 19-00003 19-00640 19-00285 1902112 1905437

Code Name Iron Momentum Bulldog Sandy Ranger Barkley

Company Name AutoNation Techtronic Ind Hayes Medical MNavalimpianti Wash Depot C&l Studios

Local Address 5 1st Ave Las Olas N Andrews NPF CRA Broward Blvd 1st Ave

District Dist 4 Dist1/4 Dist 1 Dist 2 Dist 2

Capital Invest (SM) $12.0 $0.9 $6.8 $99 $0.2 $0.1 §83.9

Total Jobs Creation By Contract 95 30 250 20 18 10 1,541

Jobs Scheduled To Date 50 0 0 0 0 0 487

Acgtual Jobs Created Te Date 120 0 0 0 0 0 896

Min Avg Wage 555,038 $97.374 355,990 $55.990 $97.374 $57.908 $826,561

Ann'l Wage Value $5.228 610 §2 921220 $13,997 500 $1.119.800 $1.752.732 $579.080 $91.015,042

QTI Paid To Date (Red = Paid) $12.500 $247.028
2018-2017

2017-2018 Qutstanding Obligations
2018-2019 13.750
2019-2020 $12 500 $10,500 3,500 1,500 5102,500
2020-2021 21,250 $10,500 37.500 1,500 4900 1,500 5194,663
2021-2022 23,750 $10,500 $15.000 2 2560 6,300 1,500, 5198.500
2022-2023 23,750 $10,500 $22 500 3.000 6,300 1,500 5196,300
2023-2024 11,250 $30.000 3,000 2 800 5160,800
2024-2025 $2.500 $30.000 1.500 1,400 5119.400
2025-2026 322 500 $7o0 87.300
2028-2027 $15.000 53,000
2027-2028 $7.500 26,750
Qutstanding City Incentive §82,500 §42,000 $150,000 §12,000 §25.200 §6,000 §1,100,200
State Contribution $330.000 $168,000 $600,000 548,000 §100.800 §24,000 $4,400,800
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